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es It Affect Your Business? 


st business men now find their operations 


“inflienced directly or indirectly by priorities. 
















Defense activities in general have created diffi- 
culties which are not easy to meet. 





Our warehouses can serve this emergency in 
many ways, whether in the accumulation of raw 
material or the assembling of completed products. 
All services, including receiving, shipping, check- 
ing, are thoroughly organized. They can be 
obtained on a month-to-month basis. 


Through the use of negotiable warehouse receipts, 
certain financial negotiations can be conveniently 


handled. 





We would enjoy having the opportunity to analyze 
your particular problem, feeling confident we can 
be of service. 
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All Over but the Shooting 


The war, so far as the question of the participa- 
® tion of this country in it is concerned, is literally 
“all over but the shooting.” 

To be sure, the country is not yet finally and offi- 
cially committed to the course that has been advocated 
consistently and cumulatively by the administration 
since the Roosevelt bridge dedication speech in Chi- 
cago up to the time of his radio speech Tuesday of this 
week—a policy of full aid to England and of maintain- 
ing “democracy” everywhere in the world, even if it 
leads us into war—as it is doing—but everything, in- 
cluding the Gospel according to Gallup, tends to show 
that the Roosevelt course is popular and will prevail. 
It matters not that the people have been misled by 
false and hysterical propaganda; they have chosen; the 
policy of this country, brought about partly by aggres- 
sive tactics and partly because of unwillingness to fight 
it, is that England is fighting our battle and that we 
must do everything possible to help her win, even at 
the cost of involvement ourselves. And the involve- 
ment is imminent. 


Things might have been different, we believe, if 
there had been not only a militant but a logical and in- 
telligent opposition to the efforts of the Committee to 
Defend America by Aiding the Allies. The America 
First Committee offered the principal opposition. It 
has been illogical and unintelligent because, while in- 
sisting that we must stay out of the war, it, neverthe- 
less, temporized and compromised by admitting that 
we should give aid to England. How much aid and why, 
if England was not fighting our war, it did not say. 
Its admission that some aid should be given was taken 


as evidence that really it did fear that England was 
fighting our war and that a policy of purely national 
defense might not be enough, thus convicting itself of 
insincerity and of being penurious and cowardly, 


alienating those who would have welcomed a clear cut 
issue. 


It was weakened also by the cowardice of many 
who were too timid to permit the use of their names 
in connection with any organization opposed by the 
New Deal administration and the fact that, naturally, 
English haters and Nazi lovers were attracted to it, 
this fact of unpleasant bed-fellows being taken full 
advantage of by the other side, which did not hesitate 
to apply the brand of disloyalty to their equals or bet- 
ters in patriotism because German sympathizers at- 
tended their meetings and approved their idea of keep- 
ing out of the war. 


But explanations and excuses and recriminations 
are idle now. This nation, unprovoked and unpre- 
pared, frightened to death of threatened consequences 
that are not taken seriously by most informed and 
thoughtful persons on either side, is going to war—a 
war, so far as this country is concerned, for the sole. 
purpose of maintaining the status quo with respect to 
foreign trade. We asked a man the other day, after 
obtaining from him the admission that this was really 
the issue, whether he would be willing to give his 
son’s life to prevent a change in the foreign trade 
situation that might prove adverse to this country’s 


interests. ‘Certainly not,” said he, “but—” and then 
he could think of nothing to follow the “but.” It is 


easy to play checkers with other men’s lives for some- 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
t em in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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thing that is not worth the price, even if it be conceded 
that the something is really there. 

But, if we are to be in the war—or even if we 
should be fortunate enough to keep out of it but still 
maintain our policy of making faces over the back 
fence and giving a little help to one of the participants— 
there are some things we should do at home. One is 
to quell the strikes that are hampering defense pro- 
duction and the grabbing for higher wages that pro- 
duces those strikes. 


Another is to weed out the Nazi sympathizers in 
this country. We hear it said often that the real dan- 
ger to us is from this “infiltration.” To the extent 
that it exists it should be exterminated. Nothing 
would be easier now that we are in an “unlimited 
emergency.” It is ridiculous to talk about this danger 
and do nothing about it. We always have believed, 
and we believe so more strongly than ever at this time, 
that everybody in this country not a citizen of it 
should be compelled to become a citizen, if worthy of 
citizenship, and, if not worthy, should be deported. 
If there are traitors among us who are already citi- 
zens, there is ample law to deal with them. 

Speaking of powers of the administration to do 
things, it is worthy of note that, for some time, we 
have been under what amounts to a dictatorship, 
though a self-imposed one. What we mean is that 
everywhere, in all walks of life, especially in business 
circles, the answer to every proposal for independent 
action, if it is an action that Roosevelt might be ex- 
pected not to approve, is: “What can we do? The 
administration is against us.” This condition has been 
unconsciously recognized even in the press—witness 
the headlines prior to President Roosevelt’s fireside 
chat Tuesday night in which, almost unanimously, the 
thought was expressed that he would on that occa- 
sion reveal the national policy. Fancy waiting for our 
hired man to tell us what our policy is! Even his sec- 
retary announced just before the chat that, after it 
had been delivered, the people would know the na- 
tion’s policy. 

And he made it known by announcing an un- 
limited emergency, so that we now have a dictator- 
ship in fact. The country—or, rather, its President, 
duly authorized by act of Congress—thus, in order to 
defeat totalitarianism abroad, itself adopts totalitar- 
ianism, acknowledging openly its divorcement from 
republican methods. We hope this departure from 
“democracy” here in order to preserve “democracy” 
over the entire world is only temporary—but we 
have our doubts. The public is much too complacent. 


Railroad “Public Relations”’’ 


It has been pointed out to us that the “criticism 
of Mr. Pelley and the A. A. R., of which he is 
president, implied” in our news report of last week 
(page 1339), in which we called attention to the fact 
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that Mr. Pelley had nothing to say in reply to the de. 
mand of the railroad brotherhoods for a thirty-per cent 
increase in pay, was not justified, for the reason that 
the A. A. R. has nothing to do with labor matters, 

In the first place, there was no criticism of Mr 
Pelley or the A. A. R., implied or otherwise, in oy 
article. There was a mere news statement of the fact 
that he and it had no reply to make. However, we shall 
indulge in a little criticism now. 


Here is a critical situation confronting the rail. 
roads. They are called on to pay in increased wages 
a sum that would be ruinous for them. It is important 
that public opinion be brought to realize the injustice 
of the demand and the impossibility of granting it 
and at the same time permitting the railroads to oper. 
ate at a profit, notwithstanding the increase in their 
business due to the war program. Yet the Association 
of American Railroads, the national organization of 
railroad managers, has nothing to say. It matters 
not whether its reticence is due to personal unwilling- 
ness of individuals to speak or to something in their 
practice that forbids them to take part as an organ- 
ization; if the former, then the reticence should be 
corrected; if the latter, then the practice should be 
amended. 

What is the A. A. R. for and what good is it any- 
how if, in a crisis of this kind, it cannot get the story 
of its membership before the public? What good is its 
little army of well-paid and competent “public rela- 
tions” men? What do they do? How could there be 
a better opportunity for them to get busy? Does the 
A. A. R. intend to continue its silence, leaving public 
opinion, so far as this organization is concerned, to 
form without hearing the other side? Or, if it intends 
to get busy later or expects others to do the job for it, 
when does it think is the proper time to do it—nov, 
when the demand is “hot” and people are taking sides, 
or later, when many minds have been made up without 
benefit of hearing the objections that could and should 
be made? 

We have at previous times criticised the work of 
railroad “public relations” men. Sometimes this has 
been construed as criticism of the men themselves. 
This is correct only to the extent that such men may 
not see their opportunities and fail to make the endeavor 
to persuade their bosses to do something. We do not 
know to what extent the men who hold these jobs 
fail in this respect, but we do know that they are not 
functioning effectively. The average “public relations” 
man on a given railroad is supposed to be doing his 
job if he gets a piece in the paper about a new trail 
his road is putting into service, or some “publicity” 
because his road has taken good care of a child travel- 
ing alone, or contrives to have in the press a picture 
of a movie queen alighting from one of his trains. That 
is all, of course, quite proper, but it is elementary. The 
real job of the public relations men is to ascertain and 

(Continued on page 1370) 
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IN WASHINGTON 





Twenty-five years ago last 
week Clyde B. Aitchison, as 
valuation solicitor, opened 
the first office of the Na- 
tional Association of Rail- 
road and Utilities Commis- 
sioners in Washington. John 
E. Benton, general solicitor 
of that organization, so an- 
nounces in a bulletin to members. 

Aitchison, for a long time senior member of the Com- 
mission, came here, having resigned as a member of the Oregon 
commission, to take part in what was then deemed the impor- 
tant work of making a valuation of the railroads under the 
law enacted by Congress in 1913. 

When that work got well under way, billions of dollars 
came into practically everyday talk. But the billions meant 
the money that had been invested in the private enterprise 
that made this country the marvel of the world. The day of 
saving democracies and ways of life, at the cost of millions 
of dead and billions of money, had not arrived. Nor had the 
disillusionment about the value of the valuation of railroads 
as a foundation for the making of rates settled over all. 

Valuation, with the concomitant billions, bulked large in 
the rate proceedings in Ex Parte No. 74, after the government 
had returned the debilitated railroads to their owners. But 
neither then nor since, in the eyes of many, did the country 
get value received out of the hundreds of millions spent by 
the government and the railroads in making that supposed 
foundation for rates. 


Days When Billions 
Meant Business Investment, 
Not Merely War Bills 


Three months ago the labor division 
of the National Defense Advisory Com- 
mission made a report to the effect that 
labor had made a remarkable record 
since the defense program had been 
set up (see Traffic World, March 8, 
p. 557). There is no reason for making 
any change in the report, except the 
intended implication. That was that 
the record was and would continue to be good. 

In March that division pointed out that work stoppage due 
to strikes was only about one-fourth of that due to industrial 
accidents. The report may be deemed that of Sidney Hillman, 
the supposed co-equal but really superior boss with William 
S. Knudsen in the management of defense work. 

But, while Hillman was minimizing strikes, Knudsen was 
advocating a compulsory cooling off period as antecedent to 
a strike. Hillman could not persuade Knudsen that strikes 
were as unimportant as Hillman had represented them to be. 
But Knudsen has got nowhere. 


Since that time it is generally believed in Washington 
by the “man in the street,” who takes a great interest in 
public affairs because about half of the men in the street 
work for the government, that the strike situation, bad as it 
was in March, has become alarmingly worse. The San Fran- 
cisco Bay ship yards strike is the chief reason for the belief, 
although work stoppage in other plants where defense work 
ls going on, haltingly, is not overlooked, especially at the 
Ravenna, O., shell loading plant. 

How much longer President Roosevelt, armed with the 
power of a dictator, is going to allow his left wing supporters 
to slow up defense manufacturing, few men pretend to be able 
to guess. Personally, he may have no further political ambi- 
tion. But as party leader he is supposed to be looking after 
the interests of his organization. 

That the question of what, if anything, can and should be 
done about strikes is political—explosively political—is believed 
to be obvious, even to a star-gazing believer in the essential 
goodness of the human kind. The rank and file of union labor, 
it may be admitted, is not left-wing. But there is enough of 
eft-wingism in the New Deal to compel that which is not left 
Wing to close its eyes in the interest of party harmony and 
Continuance in office. It might be termed an unholy alliance 
out of which that part of organized labor that is not left wing 
hor gangster-method tarred gets what it desires by not making 


Labor Record 
in Defense Pro- 
gram Remarkable 





1369 


a row about what the gangster-tarred and left-wingsters 
demand. 

In the view of some, it is low-lived to think of politics in 
connection with national defense or the strikes that pester it. 
But he who does not think of politics in national defense is 
a babe in the wood. Always men in office think of politics at 
the time they are engaged in national defense or war. Abraham 
Lincoln thought enough of politics in connection with the war 
he was carrying on to reach the conclusion that he could not 
be re-elected in 1864. William McKinley thought enough 
about politics in 1898 to undertake to suppress the fact that 
the Spanish fleet had been defeated off Santiago on July 3 
so that it might be announced as a Fourth of July gift. A 
300-pound reporter for the New York World got the story of 
the fight, or at least the outcome of it, the afternoon of July 3 
so it could be printed in an early evening edition. High army 
officers denied the accuracy of the report. The correspondent 
of the World repeated his earlier report and added details for 
a later edition. Although told that his head would be the 
price of the story if it turned out to be false, he advised his 
chiefs to run it in a second early edition which came out just 
before midnight. At that hour the White House announced 
the victory as a Fourth of July gift to the nation. 

It may be admitted for the sake of argument that the 
political motive in the handling of strikes on defense projects 
can not be proved under the rules of Greenleaf on Evidence. 
But he who doubts the turning of eyes to the political aspects 
of the matter, by all men surrounding Franklin D. Roosevelt, 
needs to be told some of the stern facts of life by a kindly, 
elderly spinster of limited experience, or by a master of 
hypocrisy wearing the look of a saint. 

Southern members of Congress not always under pressure 
of the labor leaders, who are ipso facto political leaders these 
days, frequently show signs of impatience on account of the 
strike condition. But they know that if they break away from 
the northern members of their party they run the risk of 
losing much of their power. Wherefore, unless there should be 
an unmistakable show of popular uprising against the situa- 
tion, there has seemed no likelihood of anything serious being 
done by the government about it. 





So that business may know what is 
in immediate prospect for it, Douglas 
C. Mackeachie, deputy director of the 
division of purchases of the Office of 
Production Management, has advised 
the Business Advisory Council of the 
Department of Commerce that busi- 
ness will have to adjust itself to 
entirely new conditions while the 
defense emergency lasts. 

Instead of operating under the shadow of surpluses, the 
deputy told the council, business confronted the shadow of 
scarcities, immediate or potential. The free market in which 
business may buy materials and sell its products and transport 
them, according to him, is gone “for the duration.” Defense 
will have first call on materials and civilian business will have 
to take what is left, solemnly assured the deputy director, 
just as if that was a wholly unexpected product of the emer- 
gency growing out of the determination of President Roosevelt, 
announced in 1937, that aggressors had to be quarantined and 
democratic ways maintained on the Euphrates, on the Danube, 
and on the Rhine, as well as on the Potomac, the Mississippi, 
and the Suanee. Freedom of private enterprise, in view of 
the emergency, is not to be thought of or tolerated. 


Business's Free Ac- 
tion Gone, Says 
an O. P. M. Official 





In the nation’s capital casual 
domestic workers and handy 
men are in such great de- 
mand that they are getting 
$3.50 a day. Yet one of the 
capital’s newspapers is mak- 
ing a campaign for the sale 
of milk to “underprivileged ’’ 
and “low-income bracket” 
school children for a penny a half-pint. 

“This morning a child will come to school hungry,” is 
the text for leaded double-column pleading and berating, on 
the theory that parents of children of school age cannot buy 
milk. And at the same time there are more people on relief 
rolls than ever before. In addition to the $3.50 a day, the 
kind of workers described are fed two meals a day. None 
of which, it might be suggested, makes sense to men and women 
who recall the time when they worked a whole week for $3 
and $4, without thought of employers feeding them. Many 
of such, of course, also recall the fact that, in those days, 
there were families the members of which were always too 
busy doing something else when someone wanted them to do 


Much Demand for Workers 
But Nearly Free Milk 
Must Be Provided 
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some sort of work. They, however, were never too busy to 
beg milk from farmers or steal it by milking cows or too busy 
to steal a bit of stove wood. Perhaps an unusual number of 
such are now living in Washington where there are many 
professional bleeding hearts, some in public office or having 
husbands in public office, getting much publicity for them- 
selves for their efforts in behalf of the “under-privileged” and 
members of the “low-income brackets.” 





Years ago E. J. Nettles, of General 
Foods Company, organized the Bat- 
tle Creek Traffic Club. The prospect 
of another general rate case on ac- 
count of the demands of the rail- 
road workers for a 30-per cent in- 
crease in wages has put the thought 
into the minds of some that that 
club should have a shot in the arm 
so it may perform in the case that is gathering a shadow to 
cast before. 

The one essential qualification for club membership was 
ihat the applicant satisfactorily define a reasonable rate. In 
a burst of intellectual brilliancy, according to Andrew H. 
Brown of the Cleveland Chamber of Commerce, historian of 
the club, Eugene Wallace, of the Kellogg Company, gave a 
definition deemed fifty per cent good. So he was admitted 
as a half-member. Nettles, as charter member, was not re- 
quired to answer the question. According to Historian Brown, 
the club, with a membership of one and a half, has had a long 
and notable career, dedicated to the proposition that what 
constitutes a reasonable rate defies rigid definition——A. E. H. 


Railroad “Public Relations”’ 
(Continued from page 1368) 

influence public opinion in matters of moment. The 

wage case is one of these matters. Yet the able staff 

of the A. A. R. is supposed to do nothing because this 

is a “labor problem” and the A. A. R. does not deal 

with such things! 

There is so much room for improvement in this 
respect that we are surprised that even railroad man- 
agement does not see it. “Public relations” is a busi- 
ness. A railroad man, as such, knows nothing about it. 
There are men, however, who do. The railroads should 
not only employ them but be guided by their advice— 
and they should be active in offering the advice. Most 
men have to make their own jobs, more or less. One 
can continue to do routine work and draw his pay, 
without serious “run ins” with his boss, or he can 
insist to his boss that thus and so be done for such 
and such reasons—and quite often he is successful and 
his boss thanks him for it. With the railroads, except 
for the merest fundamental details, the executives tell 
their public relations men what they want done or 
left undone instead of asking advice about things of 
which they are ignorant. One may be a magnificent 
railroad executive in the operating, or financial, or 
traffic sense, and be utterly dumb about how to deal 
with the public in matters with respect to which public 
opinion is vital. We think most executives belong in 
this classification. Why they have “public relations” 
men at all is a mystery. All they want is “press agents.” 


Time for the Rejuve- 
nation of the Battle 
Creek Traffic Club 


ROADS TO INDIANA ARSENAL 


Work Projects Administration employes have begun the 
clearing of rights-of-way for 50 miles of railroad and 100 miles 
of truck roads to a $15,000,000 naval arsenal under construc- 
tion in Martin county, Ind., by the Navy Bureau of Shipyards 
and Docks, the Federal Works Agency has announced. The FWA 
said the railroad trackage would connect with the Chicago, Mil- 


waukee, St. Paul & Pacific, and that WPA had allocated $1,026,- 
945 for the road work. 
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Transport in Emergency Time 
The Traffic World Washington Bureay 


Under a strict or narrow construction of statutes, it is the 
view of some men of the Commission, President Roosevelt took 
unto himself no added power over the transportation agencies 
under the jurisdiction of the Commission, by reason of his 
proclamation of an unlimited national emergency issued 
May 27. 

Under the broad interpretation given by the President to 
the word “attack” and his references to not waiting until the 
whites of eyes could be seen or the enemy was in the front 
yard, some thought that he made available to himself that part 
of the army appropriation act of August 29, 1916, authorizing 
him “in time of war” to take over railroads. 

But even without thinking of his broad definition of the 
meaning of the word “attack,” it was the general thought that 
the proclamation of the unlimited emergency made these days 
“time of threatened war” within the meaning of paragraphs in 
section 1 and 15 authorizing “preference or priority” for traffic 
essential to national defense and “preference and precedence 
for the transportation of troops and materials of war.” The 
parts of the interstate commerce act which authorize what is 
usually grouped under the word “priority” follow: 


Section 1 (15) In time of war or threatened war the President may 
certify to the Commission that it is essential to the national defense 
and security that certain traffic shall have preference or priority in 
transportation, and the Commission shall, under the power herein con- 
ferred, direct that such preference or priority be afforded. 

Section 6 (8) That in time of war or threatened war preference and 
precedence shall, upon demand of the President of the United States, 
be given over all other traffic for the transportation of troops and ma- 
terials of war, and carriers shall adopt every means within their con- 
trol to facilitate and expedite the military traffic. And in time of peace 
shipments consigned to agents of the United States for its use shall be 
delivered by the carriers as promptly as possible and without regard 
to any embargo that may have been declared, and no such embargo 
shall apply to shipments so consigned. 


Nothing indicating that any of the powers enumerated in 
the two sections of the act were to be invoked immediately 
followed the making of the address and issuance of the emer- 
gency proclamation of the President, reached the Commission. 

The part of the army appropriation act of August 29. 1: 
which authorizes the President to take over the railroads and 
which was used by President Wilson in the first world war is 
section 1361 of the code of laws of the United States. It is 
not contained in the pamphlet copy of the statutes administered 
by the Commission or relating to its work. It says: 


The President in time of war, is empowered, through the Secretary 
of War, to take possession and assume control of any system or sys- 
tems of transportation, or any part thereof and to utilize the same to 
the exclusion, as far as may be necessary, of all other traffic thereon 
for the transfer or transportation of troops, war material and equip- 
ment or for such other purposes connected with the emergency as may 
be needful or desirable. 


Section 902 of the merchant marine act of 1936 provides 
“it is lawful for the commission (Maritime) to requisition any 
vessel documented under the laws of the United States during 
any national emergency declared by proclamation of the Presi- 
dent. 

Reference to the power of the President in time of war or 
threatened war is made in the Traffic World of May 17, p. 124 

Attorney General Murphy, now Associate Justice Murphy, 
in a report made to the Senate in answer to a resolution asking 
what executive powers were available to the President under 
existing statutes in time of emergency or a state of war gave 
references to section 1 (15) and to section 1362 (see Traffic 
World, October 14, 1939, p. 792). 


MOVING OF COMMISSION 


Transfer to New York of such agencies as the Commission 
and the Maritime Commission was urged by John Lowry, presl- 
dent of the Merchants’ Association of New York, in a message 
sent to President Roosevelt. 


Senator Capper, of Kansas, in remarks in the Senate on 
decentralization of federal government offices by transferring 
some of them from Washington to other parts of the country, 
said it had seemed to him for some time it would be “4 
healthy thing to decentralize some of the activities of our 
government.” 


“I find a growing feeling throughout the country that the 
federal government is a Washington government,” said he. . 

There was too much congestion and resultant lost motion 
in Washington, said he. Serious consideration should be given 
to the question of decentralization, he added. 


May 3 


Dai 

T 
limit 1 
17,500 
missic 
produ 
dairy 
sota a 
Marct 
17,500 
Dakot 
Milwe 

N 
one y 
might 
Dakot 
mum 
havin 


pounc¢ 
conne 
The ¢ 
predi: 
It sai 
in co! 
mit o 

7 
M-45! 
equal 
Bure: 
its 0. 
accor 
have 
mem! 

" 
it, is 


& O 
missi 
Willi 
deliv 
excer 
awal 


In 


boun 
sion 
carri 
port 
and 
thou 
quar 
of tl 
tinu: 


tive 
sion 
the 

tion 


wat 


taki 
be — 
Clea 
ular 
ents 
ope’ 
Cau 
ter 


not 


RLD 


sureau 
is the 
> took 
=ncies 
f his 
issued 


nt to 
il the 

front 
t part 
rizing 


of the 
t that 
’ days 
Dhs in 
traffic 
dence 
The 
hat is 


it may 
lefense 
rity in 
in con- 


ce and 
States, 
nd ma- 
ir con- 
f peace 
hall be 
regard 
nbargo 


ted in 
liately 
emer- 
ission. 
i 
ls and 
war is 
It is 
stered 


cretary 
or sys- 
ame to 
thereon 
equip- 
as may 


‘ovides 
yn any 
during 
Presi- 


war or 
. 124 

urphy, 
asking 
under 
r gave 
Traffic 


nission 
_ presi- 
lessage 


ate on 
ferring 
puntry, 
be a] 
of our 


iat the 


motion 
> given 


May $1, 1941 


1371 





Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Dairy Products Truck Minimum 


The fact that South Dakota has a maximum highway load 
limit making it impossible for motor carriers to load more than 
17,500 pounds of dairy products in a truck caused the Com- 
mission, division 3, on further consideration in MC C-98, dairy 
products in the northwest, embracing also I. and S. M-452, 
dairy products, Minnesota and North Dakota to Illinois, Minne- 
sota and Wisconsin, to modify its finding in the prior report of 
March 28, so as to authorize a truckload minimum weight of 
17,500 pounds for a period of one year, from points’ in South 
Dakota to Duluth, Twin Cities, Chicago, Superior, Wis., and 
Milwaukee (see Traffic World, May 24, p. 1321). 

Maintenance of the reduced minimum rate was limited to 
one year because, the Commission said, the necessity therefor 
might no longer exist at the end of the period. The South 
Dakota commission asked for the lowering of the lowest mini- 
mum weight which was 20,000 pounds, higher minimum weights 
having been prescribed according to the size of the vehicle. 

Railroads opposed the change, contending that the 20,000 
pound minimum was based on a finding that rates applied in 
connection with a lesser minimum would not be compensatory. 
The Commission said they were not entirely correct as to the 
predicate for the prescription of the 20,000 pound minimum. 
It said it would modify its finding so that the minimum would be 
in concordance with the laws of the state which would not per- 
mit of a load in excess of 17,500 pounds. 

The Commission has also modified its finding in I. and S. 
M-452, so as to put carriers parties to a Muehring tariff on an 
equality of rates to Duluth with parties to a Northwest Tariff 
Bureau, Inc., publication. It did that by vacating that part of 
its order of March 26 pertaining to the matter. Otherwise, 
according to the report, parties to the Muehring tariff would 
have had to maintain higher rates than the so-called bureau 
members, which was not the Commission’s intention. 

The change in the minimum, under the order pertaining to 
it, is to be made on or before June 1 on fifteen days’ notice. 


COAL CINDERS 


No. 28464, Celanese Corporation of America vs. Baltimore 
& Ohio et al. By the Commission. Report written by Com- 
missioner Splawn. Rate of $2.80 a net ton charged, coal cinders, 
Williamsport, Md., to Amcelle, Md., over an interstate route, 
delivered June 15 and 28, 1937, unreasonable to the extent it 
nodes a rate of $1.40. Reparation of $356.16, with interest, 
awarded. 


Intercoastal Lumber Rates 


The Commission, by division 3, in I. and S. No. 4895, east- 

bound intercoastal lumber—II (formerly Maritime Commis- 
sion No. 600), has found not justified a proposal of intercoastal 
carriers to increase their rates on lumber and shingles trans- 
ported from U. S. Pacific coast ports to ports on the Atlantic 
and Gulf coasts via the Panama Canal, from $16 to $17 a 
thousand feet, minimum 12,000 feet, and from $17 to $17.50 on 
quantities less than the minimum. It has ordered cancellation 
of the suspended schedules on or before June 27 and discon- 
Unued the proceedings. 
_ Schedules making the increases were filed to become effec- 
tive February 28 but were suspended by the Maritime Commis- 
sion until June 28 on protest of the Advisory Commission to 
the Council of National Defense after conferences with the Na- 
Uonal Retail Lumber Dealers’ Association and other interests. 
On March 1 the Commission assumed jurisdiction over domestic 
Water carriers. 

_The protestant alleged that the rates were unreasonable, 
taking the position, generally, that increases in rates should not 
be permitted during the present national emergency, unless 
clearly warranted by operating conditions within the partic- 
ular trade involved. Among the reasons advanced by respond- 
ents in support of the increases, were the advancing costs of 
operation and demands of some carriers for more revenue be- 
Cause of opportunities for greater earnings in the foreign char- 
ter’ market. 

Relying on Live Stock—Western Districts Rates, 176 I. C. 

2, the Commission said “we find that respondents have 
not sustained the burden of proof which the law places upon 


them of showing the proposed increased rates to be just and 
reasonable.” 


Dissenting, Commissioner Mahaffie said: 


The proposed increase of 6.25 per cent in the rate.on lumber was 
protested by no producer or shipper of the traffic. It was, however, 
suspended by the Maritime Commission at the request of the Price 
Stabilization Division of the Advisory Commission to the Council of 
National Defense. We inherited the proceeding and have held a hear- 
ing. At the hearing no producer or shipper appeared in opposition to 
the proposed increase. The opposition was primarily by government 
representatives. It was based largely on the fear that the increase 
would set off an inflation spiral. Since the rates, increased as pro- 
posed, would still be relatively low rates, and since they could be 
expected to move only a minor portion of the country’s lumber, an 
inflation spiral as a result of this increase seems a somewhat remote 
danger. Of course, undue increases in commodity prices should be 
restrained. No doubt the officers charged with the duty of prevent- 
ing such increases will do their best to restrain them. Our standard 
in a proceeding such as this, however, is a transportation standard. 
On that basis I think it clear that the schedules have been justified 
and should be allowed to become effective. 





Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of moter carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 92806, Miles and Sons Trucking Service, Merced, 
Calif., common carrier application. By division 5. Authority 
granted to operate, as successor in interest of C. E. Huls, as a 
common carrier of specified commodities between points in 
California, over irregular routes. 

*MC 89913, Sub. No. 14, Frisco Transportation Co., St. 
Louis, Mo., extension—Newburg-Bloodland, Mo. By division 5. 
Authority granted to operate as a common carrier of general 
commodities, with exceptions, between Newburg and Fort 
Leonard A. Wood, Mo., and depots adjacent to the fort, over 
specified routes. The fort, according to the report, is about 
20 miles southwest of Newburg, consisting of 65,000 acres of 
land on which 1,200 to 1,400 buildings will be erected to house 
and provide facilities for from 30,000 to 40,000 men. The War 
Department, it said, had selected Newburg as the rail head for 
service from and to the port, adding that at that point, rail sid- 
ings already had been provided for 180 cars on team tracks and 
400 cars on “hold” tracks, and the department “is constructing 
a rail line from Newburg to the fort.” An army officer who is 
responsible for arranging transportation to and from the fort 
and the traffic manager of the concern engaged in construction 
work for the War Department, the report says, testified in sup- 
port of applicant. 


*MC 89202, H. G. Varley, Yorktown, la., common carrier 
application. By division 5. Authority denied to operate as a 
common carrier of specified commodities from and to described 
points in Iowa, Missouri, and Nebraska, over irregular routes. 
The record, the report said, failed to show public convenience 
and necessity for the proposed operation or that existant service 
was deficient. Commissioner Lee dissented. 


MC 78088, Eastern Carrier Corporation, common carrier 
application. By division 5. On reconsideration, findings in the 
prior report, 14 M. C. C. 430, modified so as to authorize ap- 
plicant to transport textile products, advertising matter fur- 
nished by the manufacturers of such products for use in the 
sale thereof, and commodities, other than machinery, used by 
textile plants in the manufacture of textiles, between the points 
in New York, New Jersey, and Pennsylvania, it was au- 
thorized to operate originally in the transportation of silk, 
rayon, and commodities used by silk and rayon textile plants; 
and to authorize applicant to serve Sayre, Pa., and Waverly, N. 
Y., as additional points of origin or destination on shipments 
of the commodities named moving either from or to New York, 
N. Y., specified points in New Jersey, and points within a 
specified area in New Jersey. 

MC 22195, Sub. No. 2, Dan S. Dugan, Oakdale, Neb., ex- 
tension of operations. By division 5. On reconsideration, find- 
ings in the prior report, 26 M. C. C. 233, modified so as to 
authorize operation as a common carrier of petroleum products, 
in bulk, in tank trucks, from refining and distributing points in 
Kansas to Plainview, Neb., over irregular routes. 
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*MC 10897, Sub. No. 16, Acme Freight Lines, Inc., Jack- 
sonville, Fla., St. Marys extension. By division 5. Authority 
granted to operate as a common carrier of general commodities, 
between Kingsland and St. Marys, Ga., over a regular route. 
Rail carriers and the Railway Express Agency, Inc., opposed the 
application, contending that their service, when considered to- 
gether with the daily service between Kingsland and St. Marys 
rendered by the express company, was adequate. Shippers and 
consignees, the report said, were entitled to adequate service 
by motor vehicle as well as by rail. 

*MC 94995, Di Bari Transportation Co., common carrier 
application. By division 5. On reconsideration, findings in the 
prior report, decided July 10, 1940, modified so as to authorize 
operation as a common carrier of passengers and their baggage, 
in charter operations, from points in Passaic county, N. J., 
to New York City and points in Nassau, Westchester, Rock- 
land, and Orange counties, N. Y., and return, over irregular 
routes. 

MC 100376, Ray Springer, East Liverpool, O., contract car- 
rier application. By division 5. On finding applicant’s pro- 
posed operations to be those of a common carrier, authority 
granted to operate as such a carrier of sewer pipe, drain tile, 
flue lining, and wall coping, from specified points in Ohio to 
points in Indiana, Michigan, New York, Pennsylvania, and 
West Virginia, over irregular routes. Dissenting, Commis- 
sioner Patterson said as there were at least four motor common 
carriers available in addition to rail service, public convenience 
and necessity did not require applicant’s operation. 

MC F-1403, Sproles Motor Freight Line, Inc., Fort Worth, 
Tex., purchase, Ben and E. R. Andis. By division 4. Authorizes 
purchase by the former of operating rights and property of 
Ben Andis and E. R. Andis, partners, dba Andis Brothers Motor 
Freight Line, of Clarendon, Tex. 

*MC 2567, Belbey Transfer Co., Harrison, N. J., common 
carrier application. By the Commission. On reconsideration, 
findings in the prior report, decided December 10, 1940, modi- 
fied so as to authorize continuance of operation as a common 
carrier of general commodities, with exceptions, between New 
York, N. Y., on the one hand, and, on the other, Newark and 
Harrison, N. J., including all points within 3 miles of Harrison, 
over irregular routes. 

*MC 7924, F. Hennessey & Co., San Jose, Calif., common 
carrier application. By division 5. Authority granted to con- 
tinue operations as a common carrier of specified commodities, 
to and from specified points in California, over irregular 
routes, under the grandfather clause. 

MC 43461, Sub. No. 2, Eli 1. Soldier and James J. Soldier, 
Toledo, O., extension—metal stampings. By division 5. Au- 
thority granted to operate as a contract carrier of formed sheet 
metal stampings, in truckloads, from Toledo, O., and points 
within 5 miles thereof to points in Illinois and Indiana, except 
South Bend, Goshen, and Fort Wayne, and to points in the 
lower peninsula of Michigan, except points in Wayne, Macomb, 
and Oakland counties, and rejected stampings in the reverse 
direction, over irregular routes. The service authorized, ac- 
cording to the report, will be conducted under a written con- 
tract for the City Auto Stamping Co. of Toledo. Commissioner 
Patterson dissented. 


MC 91075, William Hansen, Estherville, la., contract car- 
rier application. By division 5. On finding applicant’s motor 
carrier operation at Estherville Ia., to be incidental to trans- 
portation by railroad subject to part I of the interstate com- 
merce act; and, by motor vehicle subject to part II of the act 
for which no separate authority is required, has denied the ap- 
plication. Applicant sought a permit to operate as a contract 
carrier of general commodities between points within the cor- 
porate limits of Estherville. The report said the operation of 
applicant was performed for and under contracts with, line- 
haul motor and rail carriers, and it did not appear to extend 
beyond the terminal areas of such carriers, hence no separate 
authority was required by applicant for its performance. 


MC 19416, C. Hobson Dunn, Dallas, Tex., contract carrier 
application. By division 5. On finding applicant’s operations 
to be those of a common carrier, authorizes continuance of 
operation as such a carrier of oil field equipment and supplies, 
pipe, pipe line material, machinery, and equipment incidental 
to and used in connection with the construction of gas, gasoline, 
and oil pipe lines between points in Texas, Louisiana, New 
Mexico, Oklahoma, Kansas, Missouri, Nebraska, Iowa, and 
Minnesota, over irregular routes, under the grandfather clause. 
Applicant’s operation involves the hauling of pipe from desig- 
nated rail points, to which it has been shipped from eastern 
mills, to various pipe line construction jobs and the stringing 
of such pipe along the right-of-way of gas and oil pipe 
line companies, under contract. As to contentions that appli- 
cant’s operation within one state from rail car to job site was 
not a movement in interstate or foreign commerce and that 
the transportation along the private right-of-way was subject 
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to its regulation, the Commission held that the transportation 
was subject to its jurisdiction. 

MC F1334, Vermont Transit Co., Inc., Burlington, Vt., !case. 
Frontier Coach Lines, Inc. By division 4. Authorizes purchase 
by the former of certain operating rights of the latter, of 
New York, N. Y. 

*MC 5696, Sub. No. 1, George J. Bassetti and Arthur Law. 
son, West Haven, Conn., extension—Massachusetts. By divi- 
sion 5. Authority granted to operate as a contract carrier of 
fuel oil, in bulk, in tank trucks, from New Haven, Conn., to 
West Stockbridge, Monroe Bridge, and Bondsville, Mass., and 
to points in Massachusetts on and within 10 miles of U. S. high- 
way 5, except Springfield, over irregular routes. 

*MC 3719, Sub. No. 2, H. W. Magee, extension in Wash- 
ington. By division 5. On reconsideration, findings in the 
prior report, decided August 21, 1940, modified so as to au- 
thorize operation as a common carrier of solidified carbon 
dioxide from Klickitat Springs, Wash., to points in Washing- 
ton east of the Columbia River, over regular and irregular 
routes. ~ 

*MC 2866, Sub. No. 1, Edwards Motor Transit Co., Wil- 
liamsport, Pa., Hazleton extension. By division 5. Authority 
granted to extend operation as a common carrier of pas- 
sengers and their baggage, and express, mail and newspapers 
in the same vehicle with passengers, between Shenandoah, 
Pa., and the junction of U. S. highways 209 and 309, over a 
specified route, serving all intermediate points. 

MC F-1427, Burlington Transportation Co., Chicago, III, 
purchase, Oscar Zurn. By division 4. Authorizes purchase by 
the former of operating rights of the latter, dba Alliance- 
Chadron Bus Line, of Alliance, Neb. Vendor, according to 
the report, is authorized, in MC 42029, to operate as a common 
carrier of passengers between Alliance and Chadron, Neb., 
over Nebraska highway 19 and U. S. highway 20, serving all 
intermediate points. 

*MC 12031, C. E. Hall & Sons, Inc., Somerville, Mass., 
broker application. By division 5. On finding applicant’s pro- 
posed operation not to be a brokerage operation requiring a 
license under section 211 (a) of the interstate commerce act, 
has denied the application for a license. Applicant sought 
authority to operate as a broker in arranging for the trans- 
portation of general commodities in interstate commerce, cov- 
ering the same territory as that authorized to be served in 
Cc. E. Hall & Sons, Inc., Contract Carrier Application, 24 
M. C. C. 33, and 26 M. C. C. 105. Applicant has been engaged 
in the trucking business since 1879, transporting property for 
hire both in interstate and intrastate commerce, says the 
report, adding that it owns about 350 motor vehicles of 
various types and makes. It merely, the report says, proposes 
to arrange for the use of vehicles of other carriers, when the 
movement of traffic tendered it requires more vehicles than 
it has available. Applicant would receive no compensation 
from either the shippers or the carriers for making such 
arrangements, and, consequently, the report said, it would 
not be a broker under the act and would require no license as 


ch. 

MC 19227, Sub. No. 1, Leonard Bros. Transfer & Storage 
Co., Inc., Miami, Fla., extension of operations. By division 5. 
Authority granted to operate as a common carrier of airplane 
parts between Miami, Fla., and points within 25 miles thereof, 
on the one hand, and points in Alabama, Delaware, Georgia, 
Illinois, Indiana, Kentucky, Louisiana, Maryland, Mississippi, 
New Jersey, New York, North Carolina, Ohio, Pennsylvania, 
South Carolina, Tennessee, Virginia, West Virginia, and the Dis- 
trict of Columbia, on the other, over irregular routes. 

*MC 92692, Freeport Fast Freight, Inc., Dakota, III., com- 
mon carrier application, embracing MC 94720, Freeport Fast 
Freight, Inc. (successor in interest to Service Transfer Co.), 
common carrier application, and MC 95654, Same, as successor 
in interest to Gottfried Scherer, common carrier application. 
By division 4. Authority granted for operation as common 
carrier of general commodities, with exception, between Free- 
port and Chicago, Ill., over U. S. Highway 20, serving the 
intermediate point of Rockford, Ill. The Commission said ap- 
plicant sought authority to conduct operations between Free- 
port and Chicago over several routes, but: that the evidence 
showed a need for operations only over the one route common 
to all three applications. The finding should not be construed 
. poems more than one operating authority, the Commiss:on 
added. 


—<$<—<— —— 


SHORT LINE RAILROAD CLAIMS 
Holding that the St. Louis, Troy & Eastern Railroad Co. 
was not entitled to benefits under section 204 of the transporta- 
tion act of 1920, as amended January 7, 1941, because it did not 
sustain a decrease in its net railway operating income while 
under private operation in the federal control period, the Com- 
mission, by division 4, in Finance No. 3446, deficit status of St. 
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Louis, Troy & Eastern, has dismissed that road’s claim for reim- 
pursement. The company was under federal control from Jan- 
vary 1, 1918, to February 28, 1919. It filed a claim with the 
Commission covering the period from March 1, 1919, to February 
99, 1920, inclusive, for $42,421.54. Accounts for that period, the 
report said, showed a net credit to the carrier of $7,528.24 before 
making adjustments under the act. After giving consideration 
to the adjustment of maintenance charges, etc., the Commission 
decided that the claim be dismissed. In its prior report, 105 
I. C. C. 317, the Commission dismissed the claim on finding 
that the carrier earned a net railway operating income of $139,- 
026.30 in the period of private operation. It concluded here that 
the amount disallowed was greater than the excess of credits 
ascertained to be due the company before making adjustments 
necessitated by the provisions of section 204. 

In Finance No. 4488, Nevada Central Railroad Co. deficit 
settlement, the Commission, division 4, has certified $17,072.73 
as payable to that road under the provisions of paragraphs (f) and 
(g) of section 204, from which no amount is deductible as due to 
the president, as operator of transportation systems under fed- 
eral control, on account of traffic balances or other indebtedness. 
The carrier was under federal control from January 1, 1918, to 
June 26, 1918, and was entitled to benefits for the period from 
June 27, 1918, to February 29, 1920. The Commission found that 
the railway operating income of the carrier, $260.34 in that part 
of the federal control period in which it was not operated by the 
Director General of Railroads plus the amount found due did not 
exceed the rate of 5% per centum per annum of the value of 
the carrier’s property, $740,000. The prior report was made in 
117 I. C. C. 705. 


c. |. & L. REORGANIZATION 


In Finance No. 10294, Chicago, Indianapolis & Louisville 
reorganization, the Commission, by division 4, has ratified the 
appointment of L. F. DeRamus as co-trustee of the property of 
the debtor, to fill the vacancy created by the death of H. R. 
Kurrie, co-trustee. 

Mr. DeRamus posted a $50,000 bond as trustee for the 
Monon in the federal district court at Chicago, May 27. 


A. C. L. ABANDONMENT 


The Commission, by division 4, in Finance No. 12968, At- 
lantic Coast Line abandonment, has issued a certficate, effec- 
tive 40 days from May -15, permitting abandonment by that 
road of its branch line extending 14.76 miles from Conway 
to Aynor, in Horry county, S. C Abandonment was opposed 
by the South Carolina Public Service Commission. Operation 
of the branch from the standpoint of the applicant’s system 
as a whole resulted in a net loss averaging $5,631 annually in 
the last six years, said the report, adding that the tributary 
territory no longer required rail transportation facilities and 
 rtnong would meet the shippers’ transportation needs in 
the future. 


MERGER AND LABOR PROTECTION 


The Commission, by division 4, in Finance No. 13242, has 
authorized purchase of the properties of the Beaver Valley 
Railroad Co. by the Cleveland & Pittsburgh Railroad Co., 
Pennsylvania Railroad Co., lessee, and the Pittsburgh & Lake 
Erie Railroad Co., subject to a condition protecting employes 
of the Beaver Valley as required by the labor protection pro- 
Visions of the transportation act of 1940. This is the first case 
in which such a condition has been imposed. 

The condition is that within 30 days from May 27 the 
Pennsylvania and the Pittsburgh & Lake Erie, by contract 
with each employe with the Beaver Valley, shall jointly 
guarantee each employe for a period of not less than four 
years monthly compensation equal to one-twelfth of the total 
compensation received by him in the twelve months immediately 
preceding April 17, 1941, the date of the filing of the applica- 
tion in this proceeding. 

It is provided that compliance with such guarantee is to be 
made effective by the employment of the employe by either, 
or by both, of the carriers, or, if the employe in the service of 
an employer other than the carriers receives monthly com- 
pensation less than one-twelfth of the previous compensation, 
the carriers shall pay him an allowance equal to the difference 
between the monthly compensation he received from the Beaver 
Valley and the compensation received by him in such other 
employment. 

The condition is subject to the proviso that the protection 
afforded the employe shall cease prior to the expiration of the 
our-year period in the event of his failure, without good cause, 
'o accept a position with either carrier, the duties of which 
position he is qualified to perform, or in the event of his 
= reese death, retirement on pension, or dismissal for 

cause. 
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The application was uncontested. The Commission, as in 
such cases, announced its decision in a memorandum prelimi- 
nary to the issuance of the report. 


ERIE REORGANIZATION 


The Commission, by division 4, in Finance No. 11915, Erie 
Railroad reorganization, has certified as to the balloting by 
creditors and stockholders of classes 1, 2, 3, 4, 5, 6, 7, 25, 28 (a), 
28 (b), 28 (c) and 28 (d) on the plan of reorganization of the 
Erie and Nypano railroad companies approved by it in its sup- 
plemental report and order of July 8, 1940, and the federal court 
for the northern district of Ohio, eastern division. 

Creditors of class 1 to the extent of 99.97 per cent of the 
total allowed claims voting on the plan accepted the plan, and 
0.03 per cent rejected it; creditors of class 2, to the extent of 
99.66 per cent, accepted the plan, and 0.34 rejected it; creditors 
of class 3, to the extent of 99.86 per cent, accepted the plan, 
and 0.14 per cent rejected it; creditors of class 4, to the extent 
of 99.21 per cent, accepted the plan, and 0.79 per cent rejected 
it; creditors of class 5, to the extent of 91.60 per cent, accepted 
the plan, and 8.40 per cent rejected it; creditors of class 6, to 
the extent of 100 per cent accepted the plan; and creditors of 
class 7 to the extent of 100 per cent accepted the plan. Stock- 
holders of class 25, to the extent of 97.85 per cent, accepted the 
plan while stockholders of that class holding 29,290 shares of 
first preferred, second preferred and common stock constitut- 
ing 2.15 per cent rejected the plan, the details of the voting 
by the three classes being shown. Creditors of class 28 (a), 
aggregating 98.14 per cent, accepted the plan, while 1.86 per 
cent rejected it. Creditors of class 28 (b) constituting 98.46 
per cent accepted the plan, and 1.54 per cent rejected it. 
Creditors of class 28 (c) to the extent of 89.57 per cent ac- 
cepted the plan, and 10.43 per cent rejected it. Stockholders of 
class 28 (d) constituting 70.59 per cent accepted and 29.41 per 
cent rejected the plan. 

The Commission, also, in its certificate showed the num- 
ber of defective ballots that had been cast. 


Stepped-Up Competition Not Good 


More intense competition in truck operation between Twin 
Cities and Chicago in connection with a plan to afford coast to 
coast operation by interchange at Chicago, in the view of 
Examiner C. R. Engelhart of the section of finance of the Com- 
mission’s Bureau of Motor Carriers would not be in the public 
interest. It is his view that motor carriers in the territory be- 
tween Twin Cities, Duluth and Chicago are entitled to hold 
their present traffic without being subjected to competition from 
a unified system of carriers. 

These views are set forth in a proposed report, served 
May 27, in MC F-1318, Consolidated Freightways, Inc., of Port- 
land, Ore., purchase (for $45, f operating rights and prop- 
erty of Volck Brothers, Inc., of Bruce, Wis., operating in the 
territory between the Twin Cities and Chicago. 

It was apparent, when considering the natural flow of the 
major portion of the traffic in the considered territory, that 
applicant’s principal desire was to obtain authority to operate 
into Chicago, and to provide a two-line service, through inter- 
change with another carrier at the latter point, from coast to 
coast, said the examiner. The result would be, he added, that 
the applicant would carry to destination traffic formerly trans- 
ferred to Werner Transportation Co. and other carriers, so far 
as such traffic could be handled under Volck’s rights, and the 
applicant would obtain at Chicago and certain authorized inter- 
mediate points a considerable portion of the northbound traffic 
now handled by Werner and other carriers. 

The principal question presented, by the proposed trans- 
action, said the examiner, in determining whether or not it 
would be in the public interest, concerned the effect of the ap- 
plicant’s expansion on the competitive situation in the con- 
sidered territory, and on the ability of the existing carriers to 
continue to provide adequate transportation service to the ship- 
ping public, when faced with applicant’s competitive resources. 
That, he added, arose directly as a result of what was proposed, 
and, although these matters were ordinarily for consideration in 
connection with convenience and necessity, they also were di- 
rectly necessary for consideration in determining whether or 
not the instant prosposed transaction would be consistent with 
the public interest. For enlightenment on that point the ex- 
aminer suggested the reading of the decision in MC F-1317, 
Consolidated Freightways, Inc., purchase—C. G. Reymers (see 
Traffic World, April 26, p. 1041). 

Applicant admitted, said the examiner, that the traffic it 
would obtain over that now handled by Volck, which had not 
generally been profitable, would necessarily be at the expense 
of other transportation agencies. 

A number of railroads and seven motor carriers, the re- 
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port said, opposed the application which was supported by 
chambers of commerce of Fargo, N. D., and Duluth, Minn. 
The railroads, however, according to the report, did not intro- 
duce any testimony. 

“Protestants and other carriers,” said the report, “have 
been operating in the considered territory for some time, now 
provide an efficient service and are entitled to continue to 
handle such traffic. The evidence adduced in this record will 
not support a finding that the available traffic in the territory, 
considering existing transportation facilities, is sufficient to 
support profitable operation by the latter as well as profitable 
operations by applicant. Considering applicant’s resources and 
plans with respect to expansion of its operations, consummation 
of the transaction would cause Werner and other carriers oper- 
ating in the territory to lose a substantial amount of the traffic 
they now handle, and would likely impair their ability to con- 
tinue rendering adequate service over their routes.” 

In connection with intermediate points on such routes the 
examiner pointed out that by reason of restrictions south of 
Eau Claire, Wis., in Volck’s authority, such points would con- 
tinue to be dependent for service on protestants and other 
carriers while applicant would concentrate on the more desir- 
able long-distance traffic. The examiner also pointed to objec- 
tions in the financing plans but said that in view of the con- 


clusion about public interest it was unnecessary to consider 
them. 





OBLIGATIONS TOO MUCH 


Being of the opinion that assumption by applicants of the 
obligations under the proposed transaction, involving monthly 
payments of $750, would be likely to impair their ability to 
perform adequately their duties as a common carrier, Examiner 
James L. Smith in a proposed report in MC F-1160, Rose A. and 
Walter J. Johnson, purchase, Josephine Bell and Charles M. 
Griffin, served May 28, has recommended denial of the applica- 
tion of the Johnsons, of Richmond, Calif., dba Johnson Truck 
Lines, for authority to purchase operating rights and property 
of Bell and Griffin, of Gilroy, Calif., dba Bell & Griffin, for 
$37,500. 

Applicants, according to the report, would purchase vendors’ 
interstate rights from Hollister and Gilroy, Calif., to Alameda, 
Oakland, Berkeley, and Richmond, Calif., California intrastate 
rights, and property, including approximately 25 motor vehicles, 
valued at $33,700. Griffin, the report said, desired to retire 
from the partnership and enter a business of his own. 

“Applicants claim to have means independent of their motor 
carrier business, and are confident that, should results of opera- 
tions not measure up to expectations, financial assistance would 
be otherwise obtainable,” says the report. “So far as the record 
herein is concerned, however, there is no evidence with respect 
to the individual financial status of applicants or the manner or 
terms under which funds would be obtained, if necessity re- 
quired.” 

Considering applicants’ financial position and the earning 
records of both carriers, the examiner said, the assumption o 
the obligations would be contrary to the public interest, “and 
would not foster sound economic conditions in motor carrier 
transportation.” Particularly, he added, was this true in view 
of applicants’ present obligations, amounting to $33,350, which 
were payable at the rate of approximately $1,000 a month. 


PETITIONS FOR REHEARING, ETC. 


No. 27900, in matter of class rates within state of North Carolina. 
North Carolina Utilities Commission asks for a clarifying modification 
of report or for joint investigation of intrastate rates on asphalt, in 
carloads, from Morehead City, N. C., resulting from report herein in 
relation to interstate rates on like traffic from Norfolk, Va., destined 
to points within North Carolina. 

Ex Parte MC 20, trunk line territory motor carrier rates. Lota 
H. Yeatts, dba Yeatts Transfer Co.; and Bralley Trucking Co., Inc., 
ask reopening, rehearing and modification of orders in connection with 
cedar chests. 

Finance No. 9918, Missouri Pacific reorganization. John W. Sted- 
man, Philip A. Benson, George W. Bovenizer, Frederic W. Ecker, 
Fred P. Hayward, Alfred H. Meyers, Sterling Pierson, John C. Trap- 
hagen and Frederick W. Walker, as a protective committee for holders 
of Missouri Pacific first and refunding mortgage 5 per cent gold bonds, 
series A, F, G, H and I, asks approval of extension to July 21, 1944, 
of said committee’s deposit agreement. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., asks further modification of order of 
August 3, 1938. 

No. 28451, Wheeler Lumber Bridge & Supply Co. vs. Missouri & 
Arkansas et al. Wabash asks reopening and reconsideration by entire 
Commission and postponement of effective date of order entered March 
18. 

No. 17000, Part 8, rate structure investigation, cottonseed, its 
products, and related articles. Agwilines, Inc., Eastern Steamship 
Lines, Inc., Merchants and Miners Transportation Co. and Philadelphia 
& Norfolk Steamship Co. ask that outstanding orders be modified and 
amended by eliminating mandatory provisions thereof in so far as 
such provisions relate to traffic via rail-water, water-rail and rail-water- 
rail routes in connection with petitioners’ lines; or in the alternative, 
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that such orders be modified and amended to permit petitioner, to 
withdraw from participation in joint rail-water, water-rail and :ail- 
water-rail. rates between southern territory, on one hand, and official 
territory, on other, on commodities involved in proceeding with respect 
to which rates were prescribed on bases of less than 30 per cent of 
contemporaneous first-class rates from and to same points. 

MC F-655, Central Greyhound Lines, Inc., issuance of stock. Ap- 
plicant asks reconsideration of report and order of division ¢ and oral 
argument, and, on such reconsideration and argument, entry of an 
order authorizing transaction proposed. 

MC F-1255, Valley Motor Transit Co., issuance of securities. Val- 
ley Motor Transit Co. asks leave to withdraw application. 


UNCONTESTED FINANCE CASES 


Revised report in F. D. No. 13259, Erie Railroad Co. trustees’ equip- 
ment trust certificates, granting authority to assume obligation and 
liability in respect of not exceeding $4,000,000 of Erie Railroad equip- 
ment trust of 1941, 1% per cent serial eqipment-trust certificates, to be 
issued by the Guaranty Trust Company of New York, as trustee, and 
sold at 100.064 and accrued dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and certificate in F. D. No. 13202, Oil Fields & Santa Fe 
Railway Co. et al. abandonment, permitting abandonment by the Oil 
Fields & Santa Fe Railway Co. of a portion of a branch line of rail- 
road in Creek County, Okla., and abandonment of operation thereof 
by the Atchison, Topeka & Santa Fe Railway Co. lessee. Approved. 

Report and certificate in F. D. No. 13220, Pacific Electric Railway 
Co. abandonment, permitting abandonment by the Pacific Electric Rail- 
way Co. of a line of railroad in Los Angeles County, Calif. Approved. 

Revised report and order in F. D. No. 13265, Iowa Electric Light 
& Power Co. securities, granting authority to issue not exceeding 
$2,000,000 of first mortgage bonds, series B, 3% per cent, and $1,050,000 
of general-mortgage serial notes; the bonds to be sold at 101% and the 
notes at par, in both cases with accrued interest, and the proceeds 
used to reimburse the applicant’s treasury in part for capital expendi- 
tures heretofore made and for proposed expenditures, subject to the 
condition that so long as any of the securities herein authorized, 
amounting to $3,050,000 remain outstanding, the applicant shall not 
declare and pay any dividends on its capital stock. Approved. Com- 
missioner Miller did not participate. 

Report and order in F. D. No. 13237, Greenbrier, Cheat & Elk 
Railroad Co. bonds, and F. D. No. 13237, Sub. No. 1, Western Mary- 
land Railway Co. assumption of obligation and _ liability. 

Granting authority to the Greenbrier, Cheat & Elk Railroad Co. 
to issue not exceeding $2,000,000 principal amount, of first mortgage 
bonds, consisting of $500,000 of 3 per cent bonds, maturing serially in 
five equal annual installments of $100,000 each on May 15, in each of 
the years 1942 to 1946, inclusive; $375,000 of 3% per cent bonds, 
maturing serially in five equal annual installments of $75,000 each 
on May 15 in each of the years 1947 to 1951, inclusive; and $1,125.000 
of 4 per cent term bonds, maturing May 15, 1966; the serial bonds to 
be sold at par and the term bonds at 99.44, in each case with accrued 
interest from May 15, 1941, to date of delivery, and the proceeds 
therefrom, together with $241,300 in cash, used to redeem $2,235,000 
of its outstanding bonds. 

Granting authority to the Western Maryland Railway Co. to assume 
obligation and liability, as guarantor by endorsement, in respect of 
the bonds herein authorized, pursuant to a proposed guaranty agree- 
ment dated May 15, 1941. Approved. 

Report and order in F. D. No. 13247, Greenbrier, Cheat & Elk 
Railroad Co. lease, authorizing lease by the Western Maryland Rail- 
way Co. of the railroad properties of the Greenbrier, Cheat & Elk. 
Approved. 


SIGNAL SYSTEMS 


The Pennsylvania has filed an application for extension of 
time from September 1, 1941, to September 1, 1943, in which 
to comply with requirements of rules, standards and instruc- 
tions prescribed by order of April 13, 1939, under section 25 (c) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writ- 
ing within 20 days from May 28. 

The Cleveland, Cincinnati, Chicago & St. Louis; Southern 
Pacific Co.; New York Central; and Wabash have filed applica- 
tions with the Commission for approval of proposed modifica- 
tions of signal systems or devices under section 25 (b) of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission and applicant in writing 
within 20 days from May 27. 

The Seaboard Air Line has filed an application for approval 
of proposed modifications of signal systems or devices under 
section 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and the 
applicant in writing within 20 days from May 23. 

The Minneapolis, St. Paul & Sault Ste. Marie; and Inter- 
national-Great Northern have filed applications with the Com- 
mission for approval of proposed modifications of signal sys 
tems or devices under section 25 (b) of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission and applicant in writing within 20 days from May 
24. 

The Grand Trunk Western; Cleveland, Cincinnati, Chicago & 
St. Louis; and Chicago, Burlington & Quincy have filed applica- 
tions with the Commission for approval of proposed modification 
of signal systems or devices under section 25 (b) of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission and applicant in writing within 
20 days from May 26. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





St. Louis-Memphis Grain Cases 


In his conclusions in a proposed report on two compla’r’ 
involving interstate rates on grain and grain products from 
southeastern Missouri to St. Louis, Mo., East St. Louis, Ill., and 
Memphis, Tenn., and from northeastern Arkansas to Memphis, 
Examiner J. P. McGrath asserted that the situation with respect 
to rates on grain from southeastern Missouri to destinations 
east of the Illinois-Indiana state line via St. Louis was one that 
should be promptly corrected. 


He suggested, therefore, that the Commission recommend 
that the defendant railroads and their connections proceed at 
once voluntarily, by transit arrangements or otherwise, to 
equalize St. Louis with Thebes, Cairo and East St. Louis, IIl., 
in respect of the rates on this traffic to the aforesaid destina- 
tions. 


“Such equalization,” said the examiner, “would be in har- 
mony with the present practice of defendants and their con- 
nections of maintaining joint class and column rates from and 
to these points which are the same generally via St. Louis, East 
St. Louis, Thebes and Cairo.” 


The complaints covered by the proposed report were No. 
28546, Merchants’ Exchange of St. Louis, Mo. vs. Missouri 
Pacific, et al., and No. 28570, Memphis Merchants’ Exchange 
vs. Same. 


Examiner McGrath recommended the following findings: 


1. Interstate rates, ranging from 10.5 cents to 16 cents a 
hundred pounds for distances from 32 to 150 miles, on grain 
and grain products from points in southeastern Missouri to St. 
Louis, and rates from those points to East St. Louis, Ill., found 
not shown to be unreasonable or unduly prejudicial; and rates 
on the same commodities, ranging from 16 to 19 cents, from the 
same points to Memphis, Tenn., found not shown to be un- 
reasonable. 

2. Rates ranging from 13 to 18 cents, on grain from north- 
east Arkansas to Memphis found not shown to be unreasonable, 
except that the rates assailed from Truman, Hoxie, Pocahontas, 
Rector, Piggott, Success, and Knobel, Ark., will for the future 
be unreasonable to the extent that they may exceed 13 cents 
from Truman and 16 cents from the other points named. 


Virginia Ports Ocean-Rail Rates 


A second plan for the elimination of a sore spot at the Vir- 
gina or Hampton Roads ports created or resulting from the 
Commission’s eastern class rate revision in December, 1931, has 
been laid before the Commission in a proposed report by As- 
sistant Chief Examiner F. E. Mullen in No. 28076, State Cor- 
poration Commission of Virginia et al. vs. Akron, Canton & 
Youngstown et al. The other one was embodied in a proposed 
report by Examiner C. W. Griffin (see Traffic World, Jan. 27, 
1940, p. 216). 

Virginians complained to the effect that from the northern 
ports, particularly Baltimore, class rate traffic could be shipped 
‘o central territory via the Hampton Roads ports, ocean-rail 
(rail-water) at rates lower than shippers from the Virginia 
ports could ship over ocean-rail routes through Baltimore. 

This report, prepared by Assistant Chief Examiner Mullen, 
recommends (see Traffic World, May 24, p. 1325) that the Com- 
mission require the carriers generally to accord class rates on 
domestic traffic for the Virginia ports over ocean-rail routes via 

Itimore which are related to the all-rail rates from the Hamp- 
ton Roads ports in the same manner as the water-rail rates 
from Baltimore through the Hampton Roads ports are related 
to the all-rail rates from Baltimore. In general, with limitations, 
the recommendation is that whatever the carriers do for Balti- 
more on traffic moving through the Virginia ports to central 
territory they likewise do for traffic from the Virginia ports 
moving through Baltimore, that is, in the reverse direction, to 
central territory. 

This report, it says, is issued at the direction of division 2, 
a @ second proposed report in this proceeding after exceptions 
to the first proposed report were filed by all the principal parties 
and after the issues were orally argued before it. This report, 
Says the examiner, differs in several material respects from the 
Prior report. 


The State Corporation Commission of Virginia and the State 
Port Authority of Virginia alleged, in their complaint that the 
class rates and related commodity rates on domestic, import, 
export, intercoastal and coastwise traffic between Norfolk, Ports- 
mouth, Newport News, West Point, Richmond, Petersburg and 
Hopewell (City Point), Va., collectively referred to as the Vir- 
ginia ports, over ocean-rail routes through Baltimore, were un- 
reasonable, unduly prejudicial to the complaining ports and un- 
duly preferential of Baltimore and other Atlantic ports north 
thereof and interior New England and trunk line points. 

In addition they assailed as unreasonable the failure of cer- 
tain of the railroads and water carriers on the Great Lakes to 
establish, over lake-rail and rail-lake-rail routes via Lake Erie, 
between the Virginia ports and points in a part of central terri- 
tory, joint through class rates lower than the standard all-rail 
rates. The rates in that part of the complaint are called summer 
differential rates because they are in effect in the season of 
navigation on the Great Lakes. They do not extend south of 
Quantico and Cape Charles, Va. 

Aside the finding hereinbefore generally described the re- 
port recommends that the class rates on import, export, inter- 
coastal and coastwise traffic between the Virginia ports and 
points in central territory over ocean-rail routes through Balti- 
more be found not unreasonable or otherwise unlawful; and that 
the establishment of joint differential rail-lake and rail-lake-rail 
(summer differentials) be found not necessary or desirable in 
the public interest. The proposed finding with regard to the 
class rates on domestic traffic, in detail, follows: 


That the class rates applicable on domestic traffic between the 
Virginia ports of Norfolk, Portsmouth, Newport News, Richmond, 
Petersburg, Hopewell (City Point) and West Point and points in 
central territory over ocean-rail routes via Baltimore are and for the 
future will be unreasonable to the following extent: (a) in situations 
where the ocean-rail rates from or to Baltimore to or from points in 
central territory, over routes embracing water hauls to or from a 
Virginia port, are the same as the all-rail rates from or to Baltimore, 
the ocean-rail rates from or to such Virginia port to or from the 
same point in central territory via Baltimore are and will be unreason- 
abje to the extent they exceed the all-rail rates from and to such 
Virginia port; and (b) in situations where the ocean-rail rates from 
or to Baltimore to or from points in central territory, over routes 
embracing water hauls to or from a Virginia port, are less than the 
all-rail rates from or to Baltimore, the ocean-rail rates from or to 
such Virginia port to or from the same point in central territory via 
Baltimore are and will be unreasonable to the extent they exceed or 
may exceed ocean-rail rates over such route made less than the all- 
rail rates from such Virginia port by amounts equal to the normal, or 
winter, differentials that are applied to the all-rail rates from or to 
Baltimore in establishing ocean-rail rates from or to Baltimore over 
routes embracing water hauls to or from such Virginia port. 


MOTOR RATES ON PAPER BOXES 


In a proposed report in I. and S. M-415, boxes, paper, Ohio 
points to Winston-Salem, N. C., and MC C-95, paper, Cincinnati, 
O., to points in North Carolina, Examiner W. W. McCaslin has 
recommended that the Commission reverse action taken in the 
prior report, 24 M. C. C. 203. In that prior report it found that 
a proposed reduced rate of 40 cents, minimum 10,000 pounds 
on paper boxes from Cincinnati and Lockland, O., to Winston- 
Salem was less than reasonable and therefore unlawful. That 
finding was made in I. and S. M-415. 


In MC C-95, the Commission found that a rate of 40 cents, 
minimum 10,000 pounds, on cartons, paper or pulpboard, 
knocked-down, maintained by S. A. and H. L. Hennis, doing 
business as S. A. & H. L. Hennis Freight Line, was and for the 
future would be unreasonable to the extent it was less than 46 
cents, minimum 18,000 pounds. The general ground was that 
the rates were less than reasonably compensatory. 


The cases were reopened on petition of the Hennis line. It 
submitted cost data showing that the rates would be compensa- 
tory. Protesting rail carriers, the examiner said, contended that 
the evidence at the further hearing failed to supply sufficient 
—- on which the prior decision should be rescinded or modi- 

ed. 


Examiner McCaslin said that the Commission should find 
that the record, including the evidence on rehearing, failed to 
show that the 40-cent rate contended for was not reasonably 
compensatory or that that rate was otherwise unlawful for the 
transportation of paper boxes from Cincinnati and Lockland; 
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and that in MC C-95, the rate on paper boxes from Cincinnati 
to Mount Airy and Winston-Salem should be found not unlawful. 


MOTOR STOPPING IN TRANSIT 


In a report proposed in I. and S. M-952, stopping in transit 
at Pittsburgh, Pa., Examiner Tobias Naftalin has recommended 
that the term “final destination” in a motor carrier transit rule 
providing for stopping in transit for partial unloading at inter- 
mediate points be found to mean the last point of delivery under 
the contract of carriage. The question as to the meaning of 
the rule arose in connection with truckload shipments of meats 
and packing house products. 

The question grew out of a tariff provision dated to become 
effective February 2, in which the respondent, Lett & Company 
of Indiana, Inc., of Indianapolis, Ind., proposed to establish a 
rule providing for.the stopping in transit for partial unloading 
of truckload shipments of meats and packing house products 
from Indianapolis and St. Louis, Mo., to Pittsburgh, Pa., and 
points grouped therewith, at intermediate points including points 
within the corporate limits of Pittsburgh. The Commission sus- 
pended the tariff on its own motion until July 31, 1940, and the 
respondent voluntarily indefinitely postponed the effective date. 

Examiner Naftalin further recommended that the rule pro- 
viding for stopping in transit of meats and packing house prod- 
ucts at intermediate points within the corporate limits of Pitts- 
burgh should be found not unlawful and the proceeding discon- 
tinued. That finding, the examiner said, should be without 
prejudice to the establishment by the respondent of a corrected 
rule without the ambiguities which the examiner discussed and 
which, the examiner said, clearly defined the intermediate points 
within the purview of the rule. 

The Motor Carriers Tariff Bureau, of Cleveland, O., Cleve- 
land-Pittsburgh Freight Lines, Inc., Long Transportation Co., 
and Keeshin Motor Express Co., the examiner said, appeared in 
support of the proposal. The rule enables shippers of fresh 
meats and packing house products to dispose of their products 
to customers not able to take a full truckload, according to the 
report. 


Proposed Reports 
New Steel Containers 


I. and S. M-1360, new steel containers, Philadelphia to 
Maryland and New Jersey. By Examiner John P. McCarthy. 
Proposal of Jacob L. Silberman and Hyman Kahn, copartners, 
dba United Motor Delivery, a contract carrier, of Philadelphia, 
Pa., to, establish a new minimum rate of $22.50 a truckload, no 
minimum weight specified, on new steel containers from Phila- 
delphia to Baltimore, Md., and Jersey City, Newark, Carteret, 
Bayonne, Bayway, Edgewater, Lyndhurst and Belleville, N. J., 
unreasonably low, unlawful, ordered canceled, and proceeding 
discontinued. Schedules were filed to become effective Novem- 
ber 26, 1940, but were suspended, on protest of trunk line rail 
carriers, until June 26, 1941. The examiner said the proposed 
minimum rate would apply within the territory embraced in 
the Commission’s order in Ex Parte MC 20, Trunk Line Terri- 
tory Motor Carrier Rates, 24 M. C. C. 501, and that it was sub- 
stantially lower than the rates prescribed therein. 


Iron and Steel Sheets 


No. 28529, Great Lakes Steel Corporation vs. Chicago, Mil- 
waukee, St. Paul & Pacific et al. By Examiner Harold M. 
Brown. Rates of 32 cents a hundred pounds on shipments in 
August, 1937, and 40 cents and 39 cents on shipments in April 
and July, 1938, charged, iron and steel sheets, minimum 40,000 
pounds, Detroit, Mich., to Ripon, Wis., inapplicable, the appli- 
cable rates being 31 cents on shipments in August, 1937, and 34.25 
cents on shipments in April and July, 1938. Applicable rates 
of either 34.25 or 35 cents charged on shipments between July 
25, 1938, and June 5, 1939, not unreasonable or otherwise unlaw- 
ful. Reparation of $122.09, with interest, proposed. The ex- 
aminer recommended that certain shipments be found barred 
by the statute and others overcharged. 


Horses and Mules 


No. 28562, Ross Bros. Horse & Mule Co. et al. vs. Atchison, 
Topeka & Santa Fe et al. By Examiner Leland F. James. Rates 
charged, horses and mules, shipped since December 26, 1938, 
from~points in Arizona, California and Nevada to destinations 
in Texas, not shown to have been or to be unreasonable. Dis- 
missal of complaint proposed. The examiner said that repre- 
sentative shipments were from Phoenix and Yuma, Ariz., in the 
origin territory, to Fort Worth, Tex.; that the rates charged, 
minimum 23,400 pounds, were 58.5 cents a hundred pounds from 
Phoenix and 72 cents from Yuma to E] Paso, Tex., and 59 cents 
beyond, the equivalent through rates being 117.5 cents and 131 
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cents from Phoenix and Yuma, respectively, and that the cor. 
responding claimed rates for the through movement were 82 
and 90.5 cents. He said the complainants relied on Western 
Horse and Mule Rates, 195 I. C. C. 417, in which the Commis. 
sion prescribed 115 per cent of the contemporaneously applicable 
rates on fat cattle as maximum reasonable rates on horses and 
mules moving to and within southwestern territory. The ex- 
aminer averred that a prior prescription of rates on horses 
and mules based on a relation to the rates on edible live stock 
in other territories where conditions differed constituted no adr. 
quate basis for a similar prescription between the points herein 
considered, “especially since it has not been shown that the 
assailed charges were or are unreasonable.” He added that the 
Commission was not committed to the 115 per cent basis or to 
any other definite percentage relation, and that it would be il- 
logical to relate the rates on horses and mules to those on edible 
live stock because from a transportation and commercial stand- 
point the former were entirely dissimilar traffic from edible live 
stock, the main points of difference being volume, loss and dam- 
age claim payments, absence of competition between the types 
of traffic, and the higher value of horses and mules. Moreover, 
he said, there was no evidence that the horse and mule busi- 
ness was a depressed industry. 


Bituminous Coal 


No. 28371, Berwind Fuel Co. et al. vs. Chicago, Burlington 
& Quincy et al. By Examiner Burton Fuller. Dismissal pro- 
posed. Rates charged, based on those prescribed in Holmes & 
Hallowell Co. vs. Great Northern, 60 I. C. C. 687 and 69 I. C. C. 
11, plus the increases authorized in General Commodity Rate 
Increases, 1937, 223 I. C. C. 657, bituminous coal shipped in 
the so-called interim period, between November 15 and Decem- 
ber 30, 1937, from Superior and Ashland, Wis., to destinations 
in Minnesota, not unreasonable or otherwise unlawful. 


Green Salted Hides 


No. 28513, Swift & Co. vs. Alton et al. By Examiner 
George M. Curtis. Dismissal proposed. Rates charged, green 
salted hides, Kansas City, Kan., South St. Joseph, Mo., South 
Omaha, Neb., and Sioux City, Ia., to Cincinnati, O., Louisville, 
Ky., and Columbus, Ind., on shipments made in the statutory 
period covered by complaints filed in February, April, May, 
June and July, 1940, applicable, following the principles set 
forth in Great Northern vs. Delmar Co., 283 U. S. 686, except 
that 5 shipments from Sioux City to Cincinnati, on which rates 
of 50.5 and 55.5 cents were charged, “and perhaps others, ap- 
pear to have been undercharged.” Defendants, the examiner 
said, should take necessary steps to collect such undercharges 
as exist. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
oj 20 days from date of service of reports (unless otherwise stated), 
hecome effective unless exceptions have been filed within the 20-duy 
period or exceptions have been seasonably filed by other parties, or 
the order has been stuyed or postponed by the Commission. Siale 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


New York (New York)—MC 66562, Sub. No. 245, Railway 
Express Agency, Inc., Hammond extension. Joint board 164. 
Served May 23. Certificate proposed. General commodities 
moving in railway express service, between Hammond and 
Baton Rouge, La., over U. S. highway 190, serving the inter- 
mediate points of Albany, Holden, Doyle, Corbin, Walker, and 
Denham Springs, La. The proposed authority is subject to the 
usual conditions imposed, among which, that the service to be 
performed by applicant shall be limited to service which is 
auxiliary to, or supplemental of, railway express service. 

Maryland (Elkton)—-MC 101807, Eadyk E. Losten, common 
carrier application. Examiner L. B. Dunn. Served May 23. 
Denial of certificate proposed. Top soil, lime, fertilizer, mush- 
room manure, gravel, sand, straw, grass seed, sod, !umber, 
tools, dredging machinery, parts and equipment, live stock and 
agricultural commodities between Camden, N. J., and points In 
New Jersey within 10 miles thereof, Annville, Pa., and Balti- 
more, Md., on the one hand, and points in Cecil county, Md. 
Hockessin and Smyrna, Del., and points in New Castle county, 
Del., on the other, over irregular routes. ; 

Florida (Tallahassee)—MC 89177, Sub. No. 2, William 
Ray Maxwell, Americus extension, embracing Sub. Nos. 3, 
Same, Tallahassee extension, 4, Same, Apalachicola extension, 
and 5, Same, Panama City extension. Joint board 64. Certifi- 
cate proposed. General commodities, except inflammables, 
perishables, and liquids in bulk, in non-scheduled service, when 
interchanged with Coast Transportation Co., between Panama 
City, Fla., on the one hand, and points in Florida and Georg!@ 
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on specified routes, on the other, except that intermediate points 
on so-called routes 13 and 14 are not to be served. 

iNinois (St. Elmo)—MC 84601, Sub. No. 6, D. H. McCall, 
extension of operations—Iowa-Wisconsin. Examiner James C. 
Cheseldine. Served May 23. Certificate proposed. Liquid 
petroleum products, in bulk, in tank trucks, from Dubuque, la., 
and points within 5 miles thereof to points in Wisconsin on 
and west of U. S. highway 51 from the Illinois-Wisconsin state 
line to Portage, Wis., and on and south of U. S. highway 16 
from Portage, to the Minnesota-Wisconsin border; and from 
Fulton, Ill., and points within 5 miles thereof to points in Iowa; 
and return with no transportation for compensation, except as 
otherwise authorized, to the mentioned origin points. 

Minnesota (St. Paul)—-MC 76266, Sub. No. 8, Merchants 
Motor Freight, Inc., extension—Omaha-Council Bluffs and 
Ottumwa. Joint board 138. Served May 23. Certificate pro- 

sed. General commodities, between Omaha, Neb., and Coun- 
cil Bluffs, Ia., on the one hand, and Ottumwa, Ia., on the other, 
over a specified route, with certain restrictions. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Colorado (Monte Vista)—-MC 69219, Sub. No. 2, E. B. 
Faus, dba Faus Transportation Co., extension of operations— 
New Mexico. Joint board 125. Served May 23. Certificate 
proposed, on further proceedings. General commodities, except 
petroleum products in bulk, and articles too large to be trans- 
ported on ordinary motor vehicle equipment, between Antonito, 
Colo., and Santa Fe, N. M., over a regular route, with service to 
all intermediate points and to certain off-route points, subject 
to certain restrictions. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York (New York)—MC 66562, Sub. 251, Railway 
Express Agency, Inc., common carrier extension—Hornell- 
Olean. Examiner F. R. Benny. Served May 23. Certificate 
reommended. General commodities moving in railway ex- 
press service over a regular route between Hornell and Olean, 
N. Y., with service to Almond, Alfred Station, Andover, Wells- 
ville, Scio, Belmont, Friendship, Cuba, and Hinsdale, N. Y., as 
intermediate points. The proposed authority is subject to the 
conditions usually imposed, among which, that the service to be 
performed by applicant shall be limited to service which is 
auxiliary to, or supplemental of, railway express service. 

Ohio (Columbus)—MC 20824, Sub. No. 2, Commercial 
Motor Freight, Inc., of Indiana, extension—alternate routes. 
Joint board 58. Served May 23. Certificate proposed. General 
commodities, with exceptions, between specified points in In- 
diana, Illinois and Ohio, over alternate routes, without service to 
intermediate points. 

Oregon (Medford)—-MC 17593, Sub. No. 2, Pierce Auto 
Freight Lines, Inc., extension of operations—Oregon. Joint 
board 11. Served May 23. Certificate proposed. General com- 
modities, except liquid petroleum products, and dangerous ex- 
plosives, between Weed, Calif., and Goshen, Ore., over U. S. 
highway 97 from Weed to junction Oregon highway 58, thence 
over the latter highway to Goshen, and return over the same 


route. Exceptions, if any, must be filed within 25 days from 
date of service. 


Virginia (Richmond)—MC 699, Sub. No. 1, Clarence Wyatt, 
dba Clarence Wyatt Transfer, extension—Ampthill-Richmond 
Deep Water Terminal. Joint board 108. Served May 23. Cer- 
tificate recommended, on further proceedings. General com- 
modities, with exceptions, between Richmond, Va., on the one 
hand, and Ampthill and Richmond Deep Water Terminal, on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

_ Colorado (Denver)—-MC 102, Sub. No. 1, Perry Truck 
Lines, Inc., El] Paso extension. Joint board 89. Served May 23. 
Denial of certificate proposed. General commodities between 
Albuquerque, N. M., and El Paso, Tex., over a specified route. 
Ten witnesses from the shipping public and the Hall Motor 
Freight Co., testified in favor of the extension which 13 carrier 
and 36 shipping or traffic witnesses opposed the extension, said 
the report. The testimony, the report added, failed to show that 
there was any substantial or material lack of service that 
could not be supplied by existing carriers “and it fails to show 
that these carriers have declined or neglected to meet demands 
definitely made for services necessary to meet the complaining 
campers reasonable and well-founded transportation require- 

ents.” 

Oregon (Portland)—MC 34917, Sub. No. 1, Portland Van 

Storage Co., Inc., extension of operations—California. Joint 
board 5. Served May 24. Certificate proposed. Household 
goods between points in Multnomah county, Ore., on the one 

and, and points in California, on the other, over irregular 


Toutes. Exceptions, if any, must be filed within 25 days from 
date of service. 
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Indiana (Hillsboro)—-MC 59354, Sub. No. 5, Glen R. Pit- 
man, extension of operations—Bartonville. Examiner James 
C. Cheseldine. Served May 24. Permit recommended. Wire, 
wire fence, wire nails and fencing materials from Bartonville, 
Ill., to points in Missouri, Iowa, Wisconsin, Michigan, Ohio and 
Indiana, and return with no transportation for compensation, 
except as otherwise previously authorized. ~ 

Ohio (Barnesville)—-MC 60734, Sub. No. 1, Walter R. 
Hupp, contract carrier application. Examiner U. E. Conlon. 
Served May 24. Permit proposed. New furniture from Barnes- 
ville, O., to points in Brooks, Hancock, Marshall, Ohio, Pleas- 
ants, Tyler, and Wetzel counties, W. Va., with return move- 
ments of rejected shipments and traded in furniture from points 
in the West Virginia counties named to Barnesville. 

New Mexico (Deming)—-MC 100156, Sub. No. 2, Deming 
Transfer & Fuel Co., extension—Arizona. Joint board 129. 
Served May 24. Certificate proposed. Live stock between 
points in Luna, Grant, Hidalgo, Dona Ana, and Sierra counties, 
N. M., on the one hand, and points in Greenlee, Graham, 
Cochise, Apache, Santa Cruz, Pima, Pinal, Gila, and Maricopa 
counties, Ariz., on the other, over irregular routes. 

Texas (Seymour)—MC 102356, Cecil E. Eubanks, common 
carrier application. Joint board 210. Served May 24. Denial 
for want of prosecution proposed. Live stock, live stock feed- 
stuffs, household goods, farm machinery, and grain between 
points within 30 miles of Seymour and points in New Mexico 
and Oklahoma, over irregular routes. 

Oregon (Portland)—-MC 13770, Shaver Forwarding Co., 
common carrier application. Joint board 81. Served May 24. 
After further hearing, denial of application proposed, on finding 
applicant to have failed to establish the right to a certificate 
under the grandfather clause authorizing operation as a com- 
mon carrier of property, or any class or classes thereof, between 
points in Idaho, Oregon and Washington, over regular and 
irregular routes. Applicant’s failure to resume and continue 
its motor vehicle operations after the Columbia River, which was 
closed to navigation by the War Department in 1937 in con- 
nection with the construction of the Bonneville Dam, was re- 
opened to navigation precludes the granting of the application, 
says the report. Exceptions, if any, must be filed within 2. 
days from date of service. 

Wlinois (Chicago)—-MC 2180, Sub. No. 17, Burlington Trans- 
portation Co., extension of operations, Ranchester-Greybull, 
Wyo. Joint board 197. Served May 26. Certificate proposed. 
Passengers, baggage, express, newspapers and mail in seasonal 
operation June 1 to October 31, inclusive, of each year, between 
Ranchester and Greybull, Wyo., with service to intermediate 
points, over U. S. Highway 14. 


Texas (Shamrock)—MC 102203, A. C. Brown, dba Brownie’s 
Express, common carrier application. Joint board 16. Served 
May 27. Certificate proposed. Motion picture films, theatre pro- 
jecting machine supplies, and advertising matter between Okla- 
homa City, Okla., and Phillips, Tex., over a specified route serv- 
ing intermediate points. 

Ilinois (Grayville)—-MC 102181, O. H. & F., Inc., common 
carrier application. Examiner A. J. Ormond. Served May 27. 
Certificate recommended. Specified commodities, between points 
in Kentucky, Ohio, Tennessee, Mississippi, Missouri, Nebraska, 
and the lower peninsula of Michigan, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Texas (Taylor)—-MC 102162, Jeff Miller Rhoades, common 
carrier application. Joint board 77. Served May 27. Denial for 
want of prosecution proposed. Live stock, feedstuff, wool, 
mohair, grain, farm machinery, cotton seed, and household goods 
between points in Texas, over irregular routes. 


District of Columbia (Washington)—-MC 101935, Herbert 
Andrew Jackson, common carrier application. Examiner H. J. 
Vinskey. Served May 27. Denial for want of prosecution pro- 
posed. Passengers, between Washington, D. C., and Wauchula, 
Fla., over irregular routes, through the District of Columbia, 
Virginia, North Carolina, South Carolina, Georgia and Florida. 

Washington (Tukwila)—-MC 101894, Walter Winfield Kass- 
ner, dba Industrial Transfer Co., contract carrier application. 
Joint board 45. Served May 27. Dismissal of application pro- 
posed on motion of applicant. Groceries, beer, and empty beer 
containers, and new furniture, between Seattle, Wash., and 
Klamath Falls, Ore., over a regular route. Exceptions, if any, 
must be filed within 25 days from date of service. 

New York (Brooklyn)—MC 101647, Isadore Carmel, con- 
tract carrier application. Examiner T. M. Hanrahan. Served 
May 27. Denial of permit proposed. General commodities be- 
tween Harrison, N. J., and New York, N. Y., over a specified 
route. 

Wisconsin (Blue River)—-MC 101631, Thomas A. Adams and 
Charles Adams, common carrier application. Joint board 111. 
Served May 27. Certificate proposed. Live stock between points 
in Watterstown, Hickory Grove, Boscobel, and Muscoda town- 
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ships in Grant county, Wis., and Richwood and Eagle townships 
in Richland county, Wis., and Scott and Haney townships in 
Crawford county, Wis., on the one hand, and, on the other, 
Dubuque, Ia., and East Dubuque, IIl., over irregular routes. 

Texas (Houston)—-MC 101363, Fred L. Moore, dba M. & M. 
Draying Co., common carrier application. Joint board 77. 
Served May 27. Denial of application proposed on finding ap- 
plicant’s operation not to be that of a common or contract car- 
rier subject to the act. Applicant sought a certificate to operate 
as a common carrier of general commodities within the city 
limits of Houston. Applicant’s operations, consisting of collec- 
tion and delivery service for line-haul carriers within the ter- 
minal areas at Houston, and other services wholly within a 
municipality, the report said, had not been shown to be subject 
to the certificate requirements of the act. 

Alabama (Mobile)—-MC 86761, Sub. No. 5, Gulf Transport 
Co., extension of. operations—Coden, Ala. Joint board 100. 
Served May 27. Certificate recommended. General commodities, 
with exceptions, between Theodore, Ala., and Delchamps, Ala., 
and between Delchamps, Ala., and Coden, Ala., over specified 
routes, with service to all intermediate points. The route be- 
tween Theodore and Coden, according to the report, parallels a 
rail line formerly operated by the Mobile & Ohio Railroad. The 
rail line, it said, had been abandoned, and since the abandon- 
ment thereof the communities through which applicant’s pro- 
posed route extended had been without adequate transporta- 
tion facilities. Applicant, it added, was now authorized to op- 
erate over a regular route extending between Coden and Mobile, 
Ala., and the operation here proposed would connect with that 
line-haul operation. Applicant is a wholly-owned subsidiary of 
the Gulf, Mobile & Northern Railroad. The proposed service, 
the joint board said, should be limited to service which was 
auxiliary to, or supplemental of, rail service of that road. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Iinois (E. St. Louis)—-MC 75110, Gerold Moving & Ware- 
housing Co., common carrier application. Examiner F. D. Binkley. 
Served May 27. Denial of application proposed on finding ap- 
plicant to have failed to establish grandfather rights to operate 
as a common or contract carrier of household goods between 
points in Illinois, Indiana, Kentucky, Missouri, and Ohio, over 
irregular routes, because of an interruption of service within 
applicant’s control. 


Indiana (La Porte)—MC 71042, Bert L. Zellers, dba Zellers 
Transit Co., contract carrier application. Joint board 21. Served 
May 27. Denial of application proposed on finding applicant’s 
operation, under contract, for forwarding companies, as a com- 
mon carrier of general commodities, with exceptions, between 
La Porte, Ind., and Chicago, Ill., over a specified route, to be a 
duplication of the authority previously granted under MC 71043. 
The operation, however, was held to be that of a common car- 
rier and subject to regulation under the interstate commerce 
act, and not that of a contract carrier. The application was 
filed to protect applicant’s grandfather rights in case his opera- 
tions for forwarding companies were found to be those of a con- 
tract carrier. In finding applicant’s operations to be those of a 
common carrier, the joint board relied on the decision in Charles 
Bleich, Common Carrier Application, 14 M. C. C. 662. 

New York (New York)—MC 66562, Sub. No. 261, Railway 
Express Agency, Inc., Lexington extension. Joint board 97. 
Served May 27. Certificate proposed. General commodities mov- 
ing in railway express service between Durant and Lexington, 
Miss., over U. S. highway 51 and Mississippi highway 12, sub- 
ject to the usual conditions that the service proposed will be 
auxiliary to, or supplemental of, railway express service. 

Washington (Seattle)—-MC 62138, Sub. No. 1, Eyres Trans- 
fer & Warehouse Co., extension of operations—Fort Lewis, 
Wash. Joint board 80. Served May 27. Certificate proposed. 
General commodities, with exceptions, from Seattle, Wash., to 
points in Fort Lewis, Wash., military reservation comprising 
Fort Lewis, McChord Field, Camp Murray, and American Lake, 
over U. S. highway 99 from Seattle to Tacoma, Wash., and 
thence over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

Texas (Dallas)—-MC 59468, Sub. No. 10, H. E. English, dba 
Red Ball Motor Freight Lines, extension—New Orleans. Ex- 
aminer Virgil J. Livingstone. Served May 27. Certificate pro- 
posed. General commodities, with exceptions, between Jasper, 
Tex., and New Orleans, La., over U. S. highway 190 from Jasper 
to Baton Rouge, La., including alternate route over Louisiana 
highway 52 from junction U. S. highway 190 near De Ridder to 
Oberlin, La., thence over Louisiana highway 25 to junction U. S. 
highway 190 near Elton, La., thence over U. S. highway 190 to 
Baton Rouge, and thence over U. S. highway 61 to New Orleans 
with no service to intermediate points. 

Ohio (Warren)—MC 53694, Sub. No. 3, J. W. Kirkpatrick, 
extension of operations. Joint board 27. Served May 27. 
Denial of permit proposed. By-products of coal in liquid form, 
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in bulk, between Warren and Youngstown, O., on the one hand, 
and Bradford, Clarendon, Coraopolis, Franklin, Monaca, Qjj 
City, and Warren, Pa., on the other, over irregular routes. 

New York (Buffalo)—-MC 38247, Sub. No. 1, John C. Fort- 
man, an individual, dba John C. Fortman Merchants Express, 
contract carrier extension—Pennsylvania. Examiner Ff. R. 
Benny. Served May 27. Permit proposed. Carbonated and 
malt beverages from Buffalo, N. Y., to points in Erie, Crawford, 
Mercer, Lawrence, Bearer, Butler, Venango, Warren, Forest, 
Clarion, Armstrong, Indiana, Jefferson, Elk, Clearfield, McKean, 
Cameron, Potter, Clinton, Tioga, Lycoming, Sullivan, and 
Bradford counties, Pa., excluding Meadville, Warren, Em- 
porium, and Lock Haven, Pa., and of empty corbonated and 
malt beverages containers on return to Buffalo, over irregular 
routes. 

North Carolina (High Point)—-MC 33961, Levi Samuels, 
dba Samuels Motor Line, contract carrier application. Ex- 
aminer W. W. McCaslin. Served May 27. Denial for want of 
prosecution proposed. Plywood, malt beverages, wine, and 
empty containers between points in North Carolina, Virginia, 
West Virginia, Maryland, Pennsylvania, Ohio, Delaware, New 
Jersey, New York, and the District of Columbia, over irregular 
routes. 


Ohio (Lakewood)—-MC 30487, Sub. No. 1, Lakewood Stor- 
age, Inc., extension of operations. Examiner Allan F. Bor. 
roughs. Served May 27. Denial of certificate proposed. House- 
hold goods between many points in the United States, over 
irregular routes. 

Washington (Troutlake)—-MC 29596, Sub. No. 1, Charles 
R. Brown, extension of operations. Joint board 45. Served 
May 27. Certificate recommended. General commodities, with 
exceptions, between Troutlake, Wash., and Wash., and points 
within 15 miles thereof, on the one hand, and Portland, Ore., 
on the other over irregular routes, from points within the 15- 
mile area to Troutlake, thence over Washington highway 8-D 
and an unnumbered highway to junction with U. S. highway 
830 near White Salmon, Wash., thence over U. S. highway 8. 
to Vancouver, Wash., and thence over U. S. highway 99 to 
Portland, and return over the same route. The joint board rec- 
ommended that a certificate be granted subject to condition 
that applicant request revocation of the certificate issued to 
him in MC 29596. Exceptions, if any, must be filed within 25 
days from date of service. 

New York (Clermont)—MC 8152, Sub. No. 3, George W. 
Saulpaugh, extension—New York origin points. Examiner A. 
J. Ormond. Served May 27. Certificate proposed. Apple cider 
and vinegar, from points within specified counties in New York 
to points in Massachusetts, Connecticut, New Jersey, and Penn- 
sylvania, over irregular routes, with no transportation for com- 
pensation on return. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Ohio (Kensington)—-MC 4658, Sub. No. 3, James Thomp- 
son, extension of operations. Joint board 59. Served May 27. 
Permit proposed. Brick from Sugar Creek, O., and points with- 
in a 2-mile radius thereof, on the one hand, to points in Ohio, 
Brooke and Hancock counties, W. Va., and Washington, Greene, 
and Fayette counties, Pa., on the other, and from Fallston, Pa., 
on the one hand, to points in Mahoning, Starck, Summit, Co- 
lumbiana, Tuscarawas, Jefferson, Carroll, Guernsey, Harrison, 
Belmont, and Monroe counties, O., and Hancock, Brooke, Ohio, 
Marshall, Wetzel, Tyler, Pleasants, and Wood counties, W. Va., 
on the other, over irregular routes, with no transportation for 
compensation on return. 


Ohio (Kensington)—-MC 4658, Sub. No. 2, James Thomp- 
son, extension of operations. Joint board 59. Served May 27. 
Dismissal of application for a permit proposed at request of 
applicant. Clay products from Zoar, Sugar Creek, Dover, 
Uhrichsville, Magnolia, Waynesburg, and Toronto, O., to points 
in specified counties in Pennsylvania and West Virginia, over 
irregular routes. 

California (San Francisco)—-MC 1511, Sub. No. 41, Pacific 
Greyhound Lines, dba Greyhound Lines, extension—Elmwood- 
Cottonwood Pass Junction. Joint board 75. Served May 27. 
Certificate recommended. Passengers and their baggage and 
express, mail and newspapers in the same vehicle with pas- 
sengers, between Elmwood and Cottonwood Pass Junction, 
Calif., over a regular route, serving all intermediate points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Texas (Houston)—-MC 1124, Sub. No. 9, Herrin Trans- 
portation Co., Mississippi River Bridge extension. Joint board 
164. Served May 27. Certificate recommended. General com- 
modities, with exceptions, between the junction of U. S. high- 
way 190 with the west approach of the Mississippi River Bridge 
and Baton Rouge, La., over that bridge and the approaches 
thereto, and U. S. highway 61, serving all intermediate points. 

Alamaba (Dothan)—-MC 526, Sub. No. 7, St. Andrews Bay 
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Transportation Co., extension—-Florida highway 152. Joint 
poard 205. Served May 27. Certificate proposed. Passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers, between the junction of U. S. 
highway 98 with Florida highway 152 near Point Washington, 
Fla., and the junction of Florida highway 10 with Florida high- 
way 152, near Freeport, Fla., over Florida highway 152, with 
service to all intermediate points. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Kentucky (Covington)—-MC 81, Sub. No. 1, Joseph O. 
Emmett, dba B-Line Express, contract carrier application. 
Examiner U. E. Conlon. Served May 27. Permit proposed. 
Specified commodities from Cincinnati, O., to points in Georgia, 
and such merchandise as is dealt in by wholesale, retail, and 
chain grocery and food business houses, and, in connection 
therewith, equipment, materials, and supplies used in the con- 
duct of such business, between Cincinnati, O., and points in 
Georgia, over regular and irregular routes. Grant of a permit 
is proposed on condition that such permit and the permit to 
be issued in MC 81 to the extent they cover the same opera- 
tion, confer only a single operating right. 

New York (Endicott)—-MC 102183, Earl M. Hendrick, 
common carrier application. Examiner F. R. Benny. Served 
May 28. Certificate proposed. Passengers and baggage in 
round-trip charter operations, beginning in Union, N. Y., and 
extending to points in Pennsylvania within 60 miles of Endi- 
cott, N. Y., over irregular routes. 

Mississippi (Greenville)—-MC 102220, Charles W. Kittle- 
man and S. F. Carr, dba North Street Warehouse and For- 
warding Co., contract carrier application. Joint board 109. 
Served May 28. Permit proposed. Rice from Carlisle, Stutt- 
gart and DeWitt, Ark., and fresh and dried vegetables from 
points in Arkansas within 50 miles of Greenville, Miss., to 
points in Mississippi within 100 miles of Greenville, over ir- 
regular routes. ; 

Oklahoma (Claremore)—MC 102300, R. C. Brasier, con- 
tract carrier application. Joint board 88. Served May 28. 
Permit recommended. Materials, supplies and equipment used 
in or incidental to construction, operation and maintenance of 
telephone lines, between points in Oklahoma. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filéd 
within 30 days from date of service. 

Texas (Lubbock)—MC 102200, Lizzie B. Garrison and 
Vada Mae Mann, dba Levelland Truck Line, extension, Mor- 
ton, Tex. Joint board 77. Served May 28. Certificate pro- 
posed. General commodities, with exceptions, between Level- 
land and Morton, Tex., over U. S. Highway 290, serving White- 
face as an intermediate point and Sundown as an off-route 
point. 

Texas (Lubbock)—-MC 102048, Armstrong Warehouse & 
Transfer Co., Inc., common carrier application. Joint board 
33. Served May 28. Certificate recommended. Household 
goods between Lubbock and points in Texas within 100 miles 
of Lubbock, on the one hand, and points in New Mexico, on the 
other, over irregular routes. 


Louisiana (New Orleans)—-MC 101994, Jules J. Bache, con- 
tract carrier application. Joint board 165. Served May 28. 
Denial of permit, for want of prosecution, proposed. Specified 
commodities between specified points in Alabama, Louisiana 
and Mississippi, over irregular routes. 


Ohio (Columbus)—-MC 101874, Frank C. Anderson, con- 
tract carrier application. Joint board 208. Served May 28. 
Permit proposed. Lime and limestone products from Harrison 
Township, Preble county, O., to points in specified areas of 
Indiana and Kentucky, over irregular routes. 


North Dakota (Fargo)—-MC 101565, Gordon Johnson, dba 
Gordon’s Parcel & Transfer Co., common carrier application. 
Joint board 24. Served May 28. Certificate proposed. General 
commodities, with exceptions, between Fargo, N. D., and 
Moorhead, Minn., over irregular routes. 


Georgia (Soperton)—-MC 96382, Arthur Jennings, com- 
mon carrier application. Joint board 354. Served May 28. 
nial of certificate, for want of prosecution, proposed. Speci- 
fied commodities between points in Florida, Georgia and South 
Carolina, over irregular routes. 

Georgia (Kite)—-MC 96378, E. J. Claxton, contract carrier 
application. Joint board 101. Served May 28. Permit rec- 
ommended. Canned goods and dried fruits from Savannah to 
Swainsboro, Ga., over U. S. Highway 80. 

_ Minnesota (Ada)—-MC 96334, Albert Petry, common car- 
ner application. Joint board 24. Served May 28. Certificate 
Proposed. Live stock and unprocessed agricultural commodities 
fom points in Minnesota, except municipalities within 15 miles 
of Lockhart, to Fargo, West Fargo and Union Stockyards, 
‘. D., and live stock, unprocessed agricultural commodities, 
feed, and farm machinery and parts from Fargo, West Fargo, 
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and Union Stockyards to points, except municipalities in the 
aforesaid Minnesota territory, over irregular routes. 

New Jersey (Elizabeth)—-MC 92977, Sub. No. 1, K-L Mill 
Supply Co., Inc., contract carrier application. Joint board 67. 
Served May 28. Denial of permit proposed. Lumber and lum- 
ber products from Port Newark, N. J., to points in specified 
Pennsylvania counties, over irregular routes. The joint board 
noted that applicant was engaged in operation as a private car- 
rier of certain commodities from various points in Massachu- 
setts, New Jersey and Pennsylvania to Elizabeth, N. J. In con- 
cluding that the proposed operation would not be consistent 
with the public interest and the national transportation policy, 
the board cited from the Commission’s decision in Geraci Con- 
tract Carrier Application, 7 M. C. C. 369, the statement that 
“it would be an anomalous situation under which a single op- 
erator of motor vehicles would at one and the same time, as to 
different parts of its operations, be a private carrier not sub- 
ject to regulation and contract carrier subject to regulation.” 

Colorado (Denver)—-MC 89056, Sub. No. 2, Frank C. Klein, 
extension of operations. Joint board 50. Served May 28. Cer- 
tificate recommended. Petroleum products in bulk in tank 
trucks from Parco, Wyo., and refineries within four miles 
thereof, to Granley, Colo., over specified routes to Granley and 
Walden, Colo., without service to intermediate points. 

Pennsylvania (Pittsburgh)—-MC 86059, Albert Charles 
Gans, common carrier application. Joint board 65. Served 
May 28. Denial of certificate recommended, on proposed find- 
ing that applicant’s operation under contract for forwarding 
companies is that of a common carrier subject to regulation un- 
der the interstate commerce act. General commodities be- 
tween Pittsburgh and other designated Pennsylvania points, 
over specified routes. The joint board maintained that pref- 
erence of a shipper for the service of a certain operator did not 
establish the need for such service on the part of the shipping 
public and that the record failed to establish that the existing 
motor carrier service in the affected territory was inadequate. 

Ohio (Youngstown)—MC 83347, Sub. No. 1. Earl R. Mc- 
Cleery, extension of operations, Beaver county, Pa. Examiner 
Allan F. Borroughs. Served May 28. Denial of permit pro- 
posed. Commodities transported in dump trucks between 
points in Darlington Township, Beaver county, Pa., on the 
one hand, and Youngstown .and points within a seven-mile 
radius thereof, on the other, over irregular routes. 

California (San Francisco)—MC 78786, Sub. No. 55, Pa- 
cific Motor Trucking Co., extension, Camp McQuaide, Calif. 
Examiner D. R. White. Served May 28. Certificate recom- 
mended, subject to conditions ordinarily prescribed for co- 
ordinated rail-motor service. General commodities in coordi- 
nated rail-motor service between Watsonville and Camp 
McQuaide, Calif., over specified routes. The examiner said 
there was a public need for a through transportation service 
such as was proposed here by applicant which would connect 
all rail routes of the Southern Pacific and extend such service 
tc Camp McQuaide through the medium of joint rates with ap- 
plicant. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

North Carolina (Asheville)—-MC 74367, Billy Palma 
Wright, dba Wright Motor Lines. common carrier application. 
Examiner C. Garofalo. Served May 28. Certificate proposed. 
Continuance of operation, roots and herbs from Asheville, 
N. C., to Jersey City, N. J.; junk from Asheville to Baltimore, 
Md., Philadelphia, Pa., and points in the New York City com- 
mercial zone; canned goods from Baltimore to Asheville; cop- 
per wire and cable from the New York commercial zone to 
Asheville, and conduit pipe from Conshohocken, Pa., to Ashe- 
ville, over irregular routes. 

New York (New York)—MC 66562, Sub. No. 263, Railway 
Express Agency, Inc., Thomaston extension, embracing Sub. 
No. 264, Same, Thomasville extension. Joint board 101. Served 
May 28. Certificate proposed. General commodities, moving 
in express service, between Barnesville and Thomaston, Ga., 
and the intermediate points between Albany and Thomasville, 
Ga., over specified routes. Imposition of the conditions usually 
prescribed for express service was proposed. 


New York (New York)—MC 66562, Sub. No. 262, Railway 
Express Agency, Inc., Leland extension. Joint board 97. Served 
May 28. Certificate proposed. General commodities, moving 
in railway express service, from Cleveland to Shaw and Leland, 
Miss., over U. S. Highway 61, returning over the same route 
with no transportation for compensation, subject to the condi- 
tions ordinarily prescribed for such service. 


Illinois (Chicago)—MC 65157, Sub. No. 1, George J. 
Revere, extension of operations, Chicago zone. Joint board 21. 
Served May 28. Denial of certificate proposed. General com- 
modities, with exceptions. between points in the Chicago 
commercial zone in a pick-up and delivery service for line- 
haul motor carriers, over irregular routes. 

Washington (Battle Ground)—-MC 59283, Sub. No. 1, John 
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E. Cresap, dba Battle Ground Truck Service, extension of 
operation. Joint board 80. Served May 28. Certificate pro- 
posed. General commodities, with exceptions, between Amboy 
and Spielie Camp, Wash., over a specified route, and return 
over the same route. Exceptions, if any, must be filed within 
25 days from date of service. 

Minnesota (Crookston)—-MC 59158, Sub. No. 2, Edward 
Carlson, dba Triangle Transportation Co., extension of opera- 
tions. Joint board 145. Served May 28. Certificate proposed. 
Passengers, baggage, express and newspapers between Thief 
River Falls and Erskine, Minn., over a specified route. The 
joint board observed that applicant presently had authority 
to operate between these points over two specified routes and 
that he sought authorization of a new route, showing that one 
of his present routes was unprofitable. 


Texas (San Antonio)—-MC 46054, Sub. No. 9, Brown Ex- 
press, extension, Camp Stanley, Tex. Joint board 77. Served 
May 28. Certificate proposed. General commodities, with ex- 
ceptions, between San Antonio, on the one hand, and Camp 
Bullis and Camp Stanley, on the other, over specified routes, 
and return over the same routes. 


Texas (San Antonio)—-MC 35846, Sub. No. 7, H. H. Lawler, 
dba Alamo Freight Lines, extension, Camp Stanley, Tex. 
Joint board 77. Served May 28. Certificate proposed. General 
commodities, with exceptions, between the junction of U. S. 
highway 87 and certain unnumbered highways, on the one 
hand, and Camp Bullis and Camp Stanley, on the other, over 
those unnumbered roads. 


Nebraska (Grand Island—MC 29585, Sub. No. 3, L. F. 
Wise, dba Wise Service, extension, Valentine-Crookston. Joint 
board 93. Served May 28. Certificate recommended. Petro- 
leum products in bulk in tank trucks from Valentine, Neb., to 
Crookston, Neb., over irregular routes, with no transportation 
for compensation on return. The joint board said there was 
no known motor carrier holding authority to conduct the pro- 
posed operation. As to the contentions of protesting western 
trunk line railroads that diversion of traffic from rails to high- 
ways had caused reduction of rail revenues and that rail service 
to Crookston was adequate, the joint board said that the 
interstate commerce act expressed the policy of recognizing 
and preserving the inherent advantages of all modes of trans- 
portation, that there are certain inherent advantages in trans- 
portation of petroleum products by motor vehicle (such as elimi- 
nation of the expense of trucking rail shipments at destina- 
tions from tank cars), and that the fact that a particular 
point might have adequate rail service was not a sufficient 
reason for denial of a certificate. 


New York (Jamestown)—MC 4826, Sub. No. 2, James A. 
Hayes, Jr., dba Hayes Transportation Co., common carrier ex- 
tension, veneer and plywood. Examiner F. R. Benny. Served 
May 28. Certificate recommended. Veneer and plywood 
from Jamestown, N. Y., to all points in Pennsylvania, New 
Jersey, Massachusetts and Connecticut, and to points in New 
York where passage through New Jersey is necessary, over ir- 
regular route. 


West Virginia (Great Cacapon)—-MC 3114, Sub. No. 3, 
Theodore H. Compton, extension, El Dorado, Pa. Joint board 
206. Served May 28. Dismissal of application for certificate, 
on applicant’s request, proposed. Petroleum products in tank 
trucks from Baltimore, Md., to Keyser, Moorefield and Peters- 
burg, W. Va., and from El Dorado, Pa., to those destinations 
and to Cumberland, Md. 

West Virginia (Great Cacapon)—-MC 3114, Sub. No. 2, 
Theodore H. Compton, dba T. H. Compton, extension, petroleum 
products. Joint board 113. Served May 28. Certificate proposed. 
Petroleum products in tank trucks from Baltimore, Md., to 
Cumberland and La Vale, Md., over a specified route, serving 
no intermediate or off-route points, and from Baltimore to 
all points in Morgan and Berkeley counties, W. Va., over 
U. S. highway 40 to Boonsboro, Md., and thence over irregular 
routes, serving no intermediate or off-route points. 

Washington (Ridgefield) —-MC 1083, Sub. No. 1, Mitchell G. 
Bowers, dba Bowers Truck Service, extension of operations, 
Oregon. Joint board 45. Served May 28. Certificate recom- 
mended. Nuts from points in Clark county, Wash., to points in 
Marion, Polk and Yamhill counties, Ore., and fresh fruits in the 
reverse direction, over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 


Virginia (Norfolk)—-MC 225, Sub. No. 2, Norfolk Southern 
Bus Corporation, extension, Edenton-Suffolk. Joint board 7. 
Served May 28. Certificate proposed. Passengers, baggage, 
express, newspapers and mail between Edenton, N. C., and 
Suffolk, Va., over a specified route, and return over the same 
route, with service to all intermediate points. The joint board 
pointed out that the route over which authority was sought 
paralleled a former rail line of the Norfolk Southern, parent 
company of applicant, and that this line had been abandoned. 
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Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Divisions for Seatrain 


Divisions for Seatrain Lines, Inc., that will give recognition 
of the asserted lesser cost of interchanging freight between the 
railroads and itself, as compared with the cost of interchange 
between the railroads and break-bulk steamship lines, are prayed 
for in No. 28668, Seatrain Lines, Inc., vs. Akron, Canton & 
Youngstown et al. The divisions in question are to be those out 
of the joint rates ordered by the Commission on further hearing 
in Seatrain Lines, Inc., vs. Akron, Canton & Youngstown et al, 
docket No. 25727, dated Dec. 23, 1940 (see Traffic World, Jan. 
18, 1941, p. 136). 

Rates in accordance with the decision on further hearing 
were put into effect May 1, on both carloads and less-than-car- 
loads. In anticipation of the establishment of the joint rates, 
Seatrain recites in its complaint, it conferred with certain of the 
defendant railroads in Trunk Line, Central Freight and New 
England territories with a view to reaching an agreement as to 
divisions but no basis of division was arrived at. Seatrain says 
it does not know what divisions the railroads out of the joint rates 
they are collecting they will withhold for themselves and naturally 
not the proportion of the joint rates they will pay over to it. 

Accordingly, said Seatrain, the present complaint was filed 
for the purpose of obtaining a determination of the just, reason- 
able and equitable divisions to be retained (a) by the defendants 
in Trunk Line, Central Freight and New England territories in 
so far as they participated in the transportation of any shipments 
moving under the rates between Hoboken, N. J., and the points 
of origin or destination on or via their lines; and (b) by the 
railroads in southern and southwestern territories in so far as 
they might participate in transportation moving under the rates 
under consideration for the rail portion of the transportation 
between New Orleans (Belle Chasse), La., and the origins or 
destinations of the shipments on the lines beyond New Orleans. 

The complaint says that Seatrain on information and belief 
declares that the defendant railroads are parties to joint rates 
with the Pan Atlantic and other break-bulk: steamer lines the 
same or about the same as with Seatrain and that the break-bulk 
line is a competitor of Seatrain. 

Seatrain points out that through its enterprise and initiative 
and at its expense has developed and placed at the service of the 
through transportation of freight via its line and the lines of the 
defendant railroads, ships of a special type and whose use in the 
interchange of freight between Seatrain vessels and railroad 
tracks eliminates labor operations and expenses, necessarily 
performed and incurred by the rail lines in the interchange of 
freight with the vessels of the Pan Atlantic and other break-bulk 
water carriers and enables the railroads to complete their under- 
takings in connection with the rail portions of the through trans- 
portation of freight interchanged with Seatrain without incurring 
that expense. 

Just and reasonable divisions for the railroads, the complaint 
asserts, will be less on traffic using the facilities of Seatrain than 
those contemporaneously received by the break-bulk lines. 
Failure of the railroads to accept less out of the joint rates on 
freight interchanged with Seatrain than out of rates on freight 
moving via the break-bulk lines, the complaint alleges, will be 
unlawful in violation of sections 1 (4) and 3 (4) of the interstate 
commerce act. The complaint suggests that the Commission re- 
open No. 25727 if necessary to enable it to require retroactive 
readjustment and also with a view to combining with this com- 
plaint the informal complaints made in this matter. 


C. AND E. Il. REORGANIZATION 


Parties to the Chicago and Eastern Illinois reorganization 
appeared at a hearing before Judge John P. Barnes in federal 
district court at Chicago, May 26, to testify in support of the 
Commission’s recent decision fixing at $143,682.26 the maximum 
limits of final allowances of compensation to the parties (seé 
Traffic World, May 24, p. 1328). Ernest S. Ballard, special 
counsel for the reorganization managers, speaking for the ma- 
jority of the parties, asked the court not to pare down the 
amounts set by the Commission. 

The parties also appeared at a hearing in the case hefore 
Judges Barnes, May 28, to ask that the court approve reil- 
bursement totaling approximately $50,000 as allowances 10 
agents, registrars, and trustee companies having incurred ex 
penses from February 1 to May 15 in matters relating to ex 
changing securities of the old Chicago and Eastern [Illinois 
Railway for those of the new Chicago and Eastern Illinois 
Railroad. Mr. Ballard said the proposed allowances were 
$25,000 less than the provisional amount for those services ap 
proved by the Commission last fall. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1628, the Commission has suspended from 
May 25 until December 25 the operation of certain schedules 
as published in supplement No. 1 to MF-I. C. C. No. 3 of Sig- 
nal Trucking Service, Ltd., Vernon, Calif. The suspended 
schedule proposed to establish a new minimum charge of 9 
cents a 100 pounds, minimum 24,000 pounds, applicable on 
matches from Los Angeles Harbor and Long Beach, Calif., to 
Los Angeles and Compton, Calif., in lieu of present any-quan- 
tity minimum charges 22% a 100 pounds applying on “miscel- 
Janeous merchandise.” 

In I. and S. M-1629, the Commission has suspended from 
May 23 until December 23 the operation of certain schedules 
as published in supplement No. 1 to tariff MF-I. C. C. No. 7 
of L. E. Mathews, dba Pawnee Oil Co., Pawnee City, Neb. 
The suspended schedules proposed to establish reduced rates 
on certain petroleum products, in bulk, minimum 2,000 gallons, 
from Kansas City (Argentine) and Topeka, Kan., to fifteen 
points in Nebraska. To illustrate, it was proposed to reduce 
from 1.35 to 1.31 cents a gallon the rate on petroleum fuel 
oil, residual and/or distillate (not suitable for illuminating 
purposes) to Bennett. 

In I. and S. M-1630, the Commission has suspended from 
May 24 until December 24 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 5 of John A. Walton, 
George W. Walton, and Berkey Walton, dba Walton Transfer, 
Arcola, Ill. The suspended schedules proposed to establish a 
new rule governing the stopping of truckload shipments in 
transit for partial loading and unloading at a charge of $1 a 
stop. ! 

in I. and S. M-1631, the Commission has suspended from 
May 24 until December 24 the operation of certain schedules 
contained in supplement No. 1 to MF-I. C. C. No. 47 of Ed- 
ward E. Allard, Wautoma, Wis. The suspended schedules pro- 
posed to establish a new commodity rate of 26 cents a 100 
pounds on empty gas containers, in any-quantity lots, from 
Berlin, Wis., to Chicago, IIl., in lieu of a class rate in the same 
amount, restricted to apply on such containers only when the 
carrier has had the preceding movement of the filled containers 
in the reverse direction. 

In I. and S. M-1632, the Commission has suspended from 
May 26 until December 26 the operation of schedules MF-I. C. 
C. Nos. 103, 104 and 105 of Jaqua Transit Lines, Inc., Marion 
Ind. The suspended schedules proposed to establish new min- 
imum rates or charges on glassware, bottles, carboys, etc., min- 
imum 15,000 pounds, from certain points in Illinois, Indiana 
and Ohio to certain points in Illinois, Indiana, Ohio and Michi- 
gan; and on cullet, minimum 20,000 pounds, from Chicago, I11., 
to Mt. Vernon, Ohio, and 9 points in Indiana. No minimum 
rates or charges are in effect on this traffic at the present 
time. An illustrative proposal is to establish rates from Chi- 
cago, Ill., of 30 cents to Youngstown, O., and 24 cents to 

oledo, O. 


In I. and S. M-1633, the Commission has suspended from 
May 24 until December 24 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of Joseph Thurman 
Graham, dba J. T. Graham, Christiansburg, Va. The sus- 
pended schedules proposed to establish new commodity rates 
on canned goods, minimum 6,000 pounds, from points in Vir- 
ginia to certain points in South Carolina, North Carolina and 
West Virginia. There are no rates in effect at present on 
this traffic. An illustrative proposal is to establish on canned 
goods from Blacksburg, Va., rates of 16 cents to Princeton, 
W. Va., 23 cents to Greensboro, N. C., and 32 cents to Co- 
lumbia, S. C. 


In I. and S. M-1634, the Commission has suspended from 
May. 24 until December 24 the operation of certain schedules 
as published in supplement No. 10 to MF-I. C. C. No. 9 of 
Olive L. Buckingham, Glen Buckingham and Harold Bucking- 
ham, dba Buckingham Transportation Co., St. Paul, Minn. 
The suspended schedules proposed to establish between Sioux 
Falls, S. D., and Brookings, Huron and Madison, S. D., new 
and reduced class rates which, for first class, are 46, 68 and 
© cents, respectively. 

In I. and §. 4963, the Commission has suspended from 
May 24 until December 24 the operation of certain schedules 
a8 published in Agent F. D. Miller’s supplements 20 and 21 


to I. C. C. No. 555, and supplements 7 and 8 to I. C. C. 
No. 644. The suspended schedules propose to reduce the rates 
on cotton or rayon tire fabric and related articles, carloads, 


from points in Alabama, Georgia, the Carolinas and Tennessee 
to various destinations in Illinois, Ohio, Michigan, Maryland 
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and Pennsylvania. An illustrative proposal is to establish a 
rate of 65 cents from Gastonia, N. C., to Akron, O., in lieu of 
the present rate of 81 cents. 

In I. and S. M-1635, the Commission has suspended from 
May 25 until December 25, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of Nathan C. Presti 
and Frank Capella, dba Presti and Capella, Hammonton, N. J. 
The suspended schedules proposed to establish new and reduced 
commodity rates on fertilizer from Philadelphia, Pa., to Car- 
teret, N. J., of $2.25 a net ton, minimum 12,000 pounds, and on 
oyster shells from Port Norris, N. J., to Lebanon, Pa., of $2 a 
net ton, minimum 12,000 pounds. 

In I. and S. M-1637, the Commission has suspended from 
May 26 until December 26, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 5 of Charles W. Karper, 
Chambersburg, Pa. The suspended schedules proposed to estab- 
lish new rates on apples, minimum 200 bushels from points in 
Adams and Franklin counties, Pa., to Baltimore and Washing- 
ton, D. C., of 7 and 9 cents a bushel, respectively. 

In I. and S. M-1638, the Commission has suspended from 
May 26 until December 26, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of Irwin Sell, Zionsville, 
Pa. The suspended schedule proposed to establish new or re- 
duced commodity rates on brick, apples and peaches from Penn- 
sylvania points to points in New York and New Jersey. To 
illustrate, the suspended schedules proposed to reduce from 12 
cents a bushel, minimum charge $15, to 20 cents a 100 pounds, 
any-quantity, the rate on apples from points in Berks and 
Lehigh counties, Pennsylvania, to New York, N. Y. ; 

In I. and S. 4962, the Commission has suspended from 
May 30 until December 30, the operation of certain schedules 
as published in supplement No. 12 to Agent W. J. Bohon’s tariff 
I. C. C. No. 620. The suspended schedules propose to establish 
a rate of 30 cents a 100 pounds, applicable on freight, in gen- 
eral, in carloads, from Seattle, Wash., to Portland, Ore. 

In I. and S. No. 4964, the Commission has suspended from 
May 25 until December 25, the operation of certain schedules 
as published in Supplement Nos. 26 and 29 to Agent E. H. 
Dulaney’s tariff I. C. C. No. 83, Supplement No. 87 to joint 
tariff, Agents B. T. Jones’ I. C. C. No. 3316 and F. D. Miller’s 
I. C. C. No. 497, and Supplements Nos. 36, 39 and 40 to joint 
tariff, Agents R. A. Sperry’s I. C. C. No. 485 and F. D. Miller’s 
I. C. C. No. 635. The suspended schedules propose to reduce 
the classification ratings on paints, varnishes and related arti- 
cles, in carloads, within southern territory, and between south- 
ern territory and points in Illinois territory (see Traffic World, 
May 24, p. 1348). 

In I. and S. 4965, the Commission has suspended from May 
26 until December 26, the operation of certain schedules as 
published in supplements 18, 20 and 21 to Agent F. D. Miller’s 
tariff I. C. C. No. 605. The suspended schedules propose a car- 
load rate of 69 cents a 100 pounds on cotton fabrics or cotton 
piece goods from Lyman, S. C., to Frankfort, Ky., which would 
apply in lieu of the present any-quantity rate of 82 cents. 

In I. and S. 4967, the Commission has suspended from 
May 28 until December 28 the operation of certain schedules 
as published in supplement No. 3 to River Terminals Cor- 
poration’s tariff I. C. C. No. 2. The suspended schedules pro- 
pose a water rate of 35 cents a 100 pounds on cotton piece goods 
and related articles, any quantity, between New Orleans, La., 
and Houston, Tex. 

In I. and S. M-1640, the Commission has suspended from 
May 28 until December 28 the operation of all schedules pub- 
lished in tariff MF I. C. C. No. 7 of Kansas City-TIllinois 
Express, Inc., Kansas City, Mo. The suspended schedules 
proposed to establish in lieu of higher class rates certain new 
and reduced commodity rates on batteries, beverages, etc., 
from St. Joseph, Mo., to various points in Kansas. The follow- 
ing is illustrative: 


Batteries to Agra, Kans., less-truckload, 65; 5,000 pounds, 54. 
Hardware to Agra, Kans., less-truckload, 83; 5,000 pounds, 65. 


COMMISSION ORDERS 

MC 1288, Loraine Transfer Co., common carrier application; and 
MC 1288 Sub. No. 1, Loraine Transfer Co., Inc., extension, explosives. 
Matters reopened for further hearing at time and place to be fixed. 
Order of January 11, which by its terms denies a portion of applica- 
tions, vacated and set aside. In view of action of division 5 reopening 
said matters for further hearing, applicant’s petition for reconsidera- 
= ne and postponement of effective date of denial order 

enied. 

MC 2165, Fred D. Langdon, common carrier application; and MC 
2165 Sub. No. 1 (formerly MC 65135), Fred D. Langdon, common car- 
rier application. Matters reopened for further hearing, at time and 
place to be fixed, solely with respect to right of applicant to continue 
operation as a common carrier of insecticides, fungicides and similar 
spray materials and petroleum products in containers, between points in 
New York on and west of New York Highway 14 and on and north of 
U. S. Highway 20, on the one hand, and points in New Jersey on and 
west of U. S. Highway 13 from Camden to New Brunswick, N. J., both 
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inclusive, and north of Raritan River, on other hand; and of petroleum 
products in containers from Marcus Hook, Pa to points in New York 
on and west of New York Highway 14 and on and north of U. S. High- 
way 20. Order of January 4, vacated and set aside only to extent that 
it denies applicant authority to continue above-described operations. 

MC 3018, McKeown Transportation Co., Inc., contract carrier ap- 
plication; and MC 3027, Eastern States Transportation Co., Inc., con- 
tract carrier application. Matters reopened for further hearing at 
time and place to be fixed. 

MC 14612 Sub. No. 3, A. W. Dunn, common carrier application. 
Parkhill Truck Co., C. R. and L. M. Busch, Zack Brooks, H. J. Jeffries, 
J. B. Moore, C. L. Tyrell, L. C. Jones permitted to intervene. In all 
other respects, petition filed by Parkhill Truck Co., and others, for 
leave to intervene and for rehearing denied. 

MC 22254, Trans-American Van Service, Inc., common carrier ap- 
plication; and MC 22253, Same, broker application. MC 22254 re- 
opened for further hearing at time and place to be fixed, solely with 
respect to right of applicant to continue operations as common carrier 
of household goods between points in Cook and Du Page counties, 
Ill., on one hand, and points in states named in application, on other 
hand. Order of Jariuary 6, only in so far as it denies applicant au- 
thority to continue above-described operations in MC 22254, vacated 
and set aside. 

MC 29996, Sanford Z, Sturm, dba Highway Freight, common car- 
rier application. Order of April 10, reopening matter for further 
hearing, vacated and set aside. Application dismissed on applicant’s 
request. 

MC 34689, H. Maynard Gould, common carrier application; and 
MC 43251, Same, contract carrier application. Order of February 24, 
which reopened MC 43251 for further hearing solely with respect to 
transportation as a common or contract carrier of paper, paper prod- 
ucts, roofing, floor covering, wallboard, fibreboard, and products in- 
cidental to use thereof, from Walpole and Norwood, Mass., to points 
in Maine, New Hampsire, Vermont, Connecticut, Rhode Island and 
New York, amended to include further hearing with respect to trans- 
portation as a common or contract carrier of paper felt from Phillips- 
dale, R. I., to East Walpole, Mass., over irregular routes. Matter 
referred to Examiner Richard J. Flood for said further hearing on 
June 19, at 9 o’clock a. m. (Standard time), at the Manger Hotel, Bos- 
ton, Mass., and for recommendation of appropriate order, accom- 
panied by reasons therefor. Order of October 28, 1940, only in so far 
as it denies authority to transport above-described commodities from 
and to above-mentioned origin and destination points, vacated and set 
aside. 

MC 43599, Charles A. Rick, common carrier application. Denial 
order of January 8 further modified to become effective July 2 instead 
of June 12. 

MC 45485, Union Van Corporation, common carrier application; and 
MC 68624, Union Van Line, Inc., broker application. Denial order of 
January 11 further modified to become effective July 2 instead of June 
12. 

MC 56159, Highway Express Co., common carrier application. Mat- 
ter reopened for reconsideration on present record. Order of November 
22, 1940, which by its terms denies portion of application, vacated and 
set aside. In view of action of division 5 reopening matter for recon- 
sideration on present record, applicant’s petition for reconsideration 
and postponement of effectiveness of denial order denied. 

MC 77038, North American Van Lines, Inc., common carrier appli- 
cation. Michigan Independent Movers’ Association permitted to inter- 
vene. 

MC 94650, James Erastus McBride, common carrier application. 
Denial order of January 3 further modified to become effective July 2 
instead of June 12. 

MC C-248, canned goods, Utah and Idaho to Casper, Wyo. Order 
of February 15 set aside and proceeding discontinued. 


MC 65491, George W. Brown, common carrier application. Matter 
reopened for further hearing at time and place to be fixed. Order of 
October 23, 1940, which by its terms denied a portion of application, 
vacated and set aside. 

MC C-137, Mid-Western Motor Freight Tariff Bureau, Inc., vs. 
Orscheln Brothers Truck Lines, Inc. Anderson Motor Service Co., Inc., 
permitted to intervene. 


MC F-1515, U. S. Truck Co., purchase, H. Slate. Petition request- 
ing approval, under section 210a(b) of interstate commerce act, of tem- 
porary operation by U. S. Truck Co. of properties of H. Slate, dba 
William Walton Co. dismissed, it appearing that issues presented are 
controlled by report and order in MC F-1139, Baggett Transportation 
Co., purchase, W. A. Bishop, decided May 5, 1941, in which Commis- 
sion found that it is without jurisdiction to authorize what is here 
proposed. 

Finance No. 12473, Wabash receivers abandonment. Proceeding 
reopened and assigned for rehearing at time and place to be desig- 
nated. 

No. 28215, Valley Steel Products Co. et al. vs. A. T. & S. F. et al. 
Order of February 18 further modified to become effective on July 30, 
on not less than 30 days’ notice, instead of June 30. 

No. 28451, Wheeler Lumber Bridge & Supply Co. vs. Missouri & 
Arkansas et al. Order of March 18 modified to become effective July 
26, on not less than 30 days’ notice, instead of June 26. Effective date 
set forth therein for payment of reparation postponed from May 29 to 
June 29. 

MC 190 Sub. No. 3, Clayton Petersen, extension, Yankton, S. D. 
Petition filed by South Dakota Public Utilities Commission for leave 
to intervene denied. 

MC 2471, Tri-State Motor Transport, Inc., common carrier appli- 
cation. Petition filed by Anderson Motor Service, Inc., for leave to 
interevene and for reconsideration denied. 

MC 3076, Karn’s Transfer, Inc., common carrier application. De- 
nial order of January 8 further modified to become effective July 5 
instead of June 12. 

MC 3419, Cleveland, Columbus & Cincinnati Highway, Inc., common 
carrier application. Denial order of March 25 modified to become 
effective June 26 instead of May 26. 
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MC 15735, Allied Van Lines, Inc., common carrier application; anq 
MC 15735 Sub. No. 1, Same, extension of operations. Knickerbocker 
Storage Co. and Lakewood Storage, Inc., permitted to intervene. 

MC 20779, Louis C. Dearman, common carrier application. Denia} 
order of January 10 further modified to become effective July 5 insteag 
of June 12. 

MC 23293, Leaman Transportation Co., Inc., common carrier ap. 
plication; and MC 23293 Sub. No. 2, Same, extension of operations, 
Benjamin Pomerantz permitted to intervene. Reply to exceptions 
offered for filing by intervener received as a part of record herein 

MC 24583 Sub. No. 1, Fred Stewart, extension, Mississippi-Tennes- 
see. Jerry Smith, J. B. Moore, L. K. Townsend, C. R. & L. M. Busch, 
C. Rampy and H & H Trucking Co. permitted to intervene. Excep- 
tions offered for filing by said interveners received as a part of record 
herein. 

MC 31653, Andrews & Pierce, Inc., contract carrier application, 
Denial order of January 2 further modified to become effective July 
5 instead of June 12. 

MC 33089, Elmira Transportation Lines, Inc., common carrier ap- 
plication; and MC 68637, Same, broker application. Denial order of 
January 2 further modified to become effective July 5 instead of June 
12. 

MC 42343, Dominic Machise, common carrier application. Denial 
order of January 14 further modified to become effective July 5 in- 
stead of June 12. 

MC 42487 Sub. Nos. 15, 18, 19 and 20, Consolidated Freight Lines, 
Inc., extension applications. Applicant’s motion to strike certain 
matter from protestants’ brief overruled. 

MC 46016, James Walker Huckabee, common carrier application, 
Denial order of January 8 further modified to become effective July 2 
instead of June 12. 

MC 47693, John R. Callahan, contract carrier application. Denial 
order of January 14 further modified to become effective July 5 in- 
stead of June 12. 

MC 51255, Haeckl’s Express, Inc., common carrier application, 
Matter reopened for further hearing, at time and place to be fixed, 
solely with respect to applicant’s right to operate as a common car- 
rier of general commodities, except live stock, sand, gravel, explosives 
and used household goods, in truckloads, from and to points in Hamil- 
fon County, O., and Speedway, Ind. Order of January 3, 1939, only 
in so far as it denies applicant authority to continue above-described 
operation vacated and set aside. 

MC 61019, Fish Transport Co., Inc., common carrier application; 
and MC 61019 Sub. No. 1, Same, common carrier application, New 
Bedford-Providence-Provincetown extension. MC 61019 reopened for 
further hearing, at time and place to be fixed, to determine appli- 
eant’s right to conduct operation as a common carrier by motor 
vehicle, in interstate or foreign commerce as shown in the order. 
MC 61019 Sub. No. 1 reopened for further hearing at time and place 
to be fixed, solely for purpose of determining whether authority here- 
tofore granted should be modified to authorize transportation of fish, 
including shell fish, fresh, salted, and frozen, in containers; shell fish, 
both shelled and unshelled, in containers; processed fish, in containers; 
and fish products, in containers. Order of January 15, which by its 
terms denied a portion of applications, vacated and set aside. 

MC 77145 Sub. No. 1, James Walter Enos, extension, fish. Mat- 
ter reopened for further hearing at time and place to be fixed. Order 
of January 10, which by its terms denied application, vacated and set 
aside. 

MC 95220, Henry W. Taylor, common carrier application. Denial 
order of January 8 further modified to become effective July 5 in- 
stead of June 12. 

MC 100448, Daniel Morgan Gossett, contract carrier application. 
Denial order of January 17 further modified to become effective July 
2 instead of June 12. 

MC 101580, D. M. Stoltzfus, common carrier application. 
reopened for further hearing at time and place to be fixed. 


Matter 


Cc. & N. W.-MILWAUKEE REORGANIZATIONS 


Counsel for institutional bondholders, the Reconstruction 
Finance Corporation, and the Commission appeared before the 
circuit court of appeals at Chicago, May 28, to ask the court to 
rescind its order entered last February in the Chicago, Milwau- 
kee, St. Paul and Pacific reorganization case, staying the Com- 
mission from holding a vote among creditors of the company 
on approval of the road’s reorganization plan until the circuit 
court approved the district court order accepting the plan as 
equitable (see Traffic World, Feb. 22, p. 457). Allen Cranshaw, 
attorney for the Commission, said that recent developments 
toward confirming the Chicago and North Western plan were 
evidence that a further stay of the voting would result in delay- 
ing confirmation of the Milwaukee Road plan. Attorneys for 
the Milwaukee appeared to oppose the motion, and the court 
granted the debtor until June 7 to answer the motion in writing. 
Mrs. Helen W. Munsert, Milwaukee Road attorney, also attorney 
for the North Western, said that, though the federal court had 
set June 23 for arguments on the question of confirming the 
C. and N. W. plan, she would file an appeal in the circuit court 
seeking to stay the federal court from all proceedings leading 
to confirming the plan for the C. and N. W. until the circul 
court had passed on the district court order approving that plan. 


Mrs. Munsert filed an appeal in the circuit court, May 29, 
from the order of Judge M. L. Igoe entered in March denying 
a petition of the debtor to have the court order the trustee 
revise and bring up to date the list of bondholders before 4 
vote should be held among the bondholders on the plan (se 
Traffic World, March 29, p. 785). 
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May 31, 1941 


Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(District Court of Appeal, Fourth District.) Where plain- 
tiff was in possession of goods when they were delivered to 
operator of truck transporting business for shipment, in ab- 
sence of evidence to indicate a contrary situation, presumption 
existed that plaintiff was the owner of the goods entitled to 
maintain an action for damages thereto. Code Civ. Proc. Sec. 
1963, subds. 11, 12. 

In shipper’s action for destruction of merchandise against 
owner of automobile which collided with the truck and trailer, 
evidence supported finding that the shipper delivered the goods 
for transportation, that the goods were burned and destroyed 
as result of the defendant automobile owner’s negligence, and 
that the shipper was damaged thereby, and supported judgment 
for shipper for the amount of the damages. Code Civ. Proc. 
Sec. 1963, subds. 11, 12. 

Where a pleading is ambiguous or susceptible of two inter- 
pretations, and all parties in action apparently adopt an inter- 
pretation that sustains jurisdiction of court, losing party can- 
not on appeal for first time insist upon different interpretation 
of the pleading. 

Where case was tried on theory that plaintiff was trans- 
porting goods on another’s equipment and that the other had 
possession of them as bailee, contention that allegation ot 
plaintiff that at time of collision he was transporting on equip- 
ment belonging to the other a cargo of merchandise as bailee 
of the same disclosed that plaintiff was merely a forwarder 
not entitled to maintain action for damages could not. be made 
for first time on appeal, since the allegation was susceptible 
of the interpretation that the other had possession of the goods 
as bailee and the entire matter could have been cleared up i: 
called to the attention of the trial court. (Schuette vs. Larson, 
112 Pac. Rep. 2nd 275). 


K. C. Stockyards Regulation 


Impounded funds of. approximately half a million dollars 
will be distributed to shippers who paid Kansas City stockyards 
market agencies for services at rates higher than those found 
reasonable by the Secretary of Agriculture under a decision of 
the Supreme Court of the United States delivered May 26 by 
Justice Frankfurter in No. 640, United States and Secretary of 
Agriculture, appellants, vs. Alice M. Morgan, administratrix 
of the estate of F. O. Morgan, deceased, et al. 

With Justice Roberts dissenting from the conclusion, the 
court reversed the federal court for the western district of 
Missouri which directed that the impounded money be given to 
the market agencies. Justice Reed did not participate in the 
case. 

The court made what was regarded as an important ruling 
with respect to administrative procedure when it rebuked the 
lower court for having permitted the Secretary of Agriculture 
to be examined in court as to how he reached the conclusions 
of his order, including the manner and extent of his study of 
the record and his consultation with subordinates. 

The “short of the business” was, said Justice Frankfurter, 
that the Secretary should never have been subjected to this 
examination. Continuing on that point, he said: 


The proceeding before the Secretary ‘‘has a quality resembling that 
of a judicial proceeding.’’ Morgan v. United States, 298 U. S. 468, 480. 
Such an examination of a judge would be destructive of judicial re- 
sponsibility. We have explicitly held in this very litigation that “‘it 
was not the function of the court to probe the mental processes of 
the Secretary.’’ 304 U. S. 1, 18. Just as a judge cannot be subjected to 
such a scrutiny, compare Fayerweather v. Ritch, 195 U. S. 276, 306-07, 
So the integrity of the administrative process must be equally respected. 
See Chicago, B. & Q. Ry. v. Babcock, 204 U. S. 585, 593. It will bear 
repeating that although the administrative process has had a different 
development and pursues somewhat different ways from those of courts, 
they are to be deemed collaborative instrumentalities of justice and 
the appropriate independence of each should be respected by the other. 
United States v. Morgan, 307 U. S. 183, 191. 


Justice Frankfurter pointed out that the case originated 
eleven years ago. The present decision is the fourth in the 
Series. Under the packers and stockyards act, the Secretary 
of Agriculture in June, 1933, issued an order setting maximum 
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rates to be charged by market agencies for their services at the 
Kansas City stockyards. The market agencies brought suit to 
set aside the order, according to Justice Frankfurter who 
further reviewed the litigation as follows: 


The district court issued a temporary restraining order under 
which amounts charged in excess of the rates fixed by the order were 
impounded, and later it upheld the order. 8 F. Supp. 766. On appeal 
here, 7 U. S. C. § 217; 28 U. S. C. §§ 44, 47a, the case was sent back 
to the district court in order to determine on the issues raised by the 
pleadings whether the agencies had been denied the ‘‘full hearing’’ 
demanded by § 310 of the Act. 298 U. S. 468. The district court 
thereupon decided that this requirement of the statute had been satis- 
fied. 23 F. Supp. 380. The case was again brought here and the 
order of the Secretary was held invalid because of procedural defects. 
304 U. S. 1. Prior to this decision, the Secretary and the market 
agencies had agreed upon a higher schedule of rates to become effective 
on December 1, 1937. However, under the impounding order which had 
continued in effect until that date over half a million dollars had been 
deposited. The disposition of this fund was made a ground for a 
petition for rehearing after the second Morgan decision, but the peti- 
tion was denied because that question was for the district court. 304 
U. S. 23, 26. The Secretary then reopened the original proceedings 
to determine reasonable rates during the impounding period. Before 
the Secretary had made a new order the district court directed that 
the impounded moneys be turned over to the market agencies. 24 F. 
Supp. 214. The case came here for the third time, and we reversed the 
district court and required its retention of the fund ‘‘until such time 
as the Secretary, proceeding with due expedition, shall have entered 
a final order in the proceedings before him:’’ 307 U. S. 183, 198. This 
decision was rendered on May 15, 1939. A month later the Secretary 
issued a new schedule of rates for the impounding period based on 
elaborate findings. Accordingly, the government moved. the district 
court to distribute the funds in accordance with the Secretary’s order, 
but that court, with one of its three judges dissenting, held the order 
invalid and directed that the funds be given to the market agencies. 
32 F. Supp. 546. The case is now here for the fourth time. 


The court held that the Secretary had properly discharged 
his duty in determining the reasonable rates for the impound- 
ing period. 

“Our duty is at an end when we find, as we do find, that 
the Secretary was responsibly conscious of conditions at the 
market during the years following 1933, that he duly weighed 
them, and nevertheless concluded that rates similar to those 
in the 1933 order were proper,” said Justice Frankfurter. 

In discussing a charge of bias against the Secretary be- 
cause of comment made by him criticizing the Supreme Court’s 
decision upsetting the order of 1933 because of procedural 
defects, Justice Frankfurter said that “in publicly criticizing 
this court’s opinion, the Secretary merely indulged in a prac- 
tice familiar in the long history of Anglo-American litigation, 
whereby unsuccessful litigants and lawyers give vent to their 
disappointment in tavern or press.” This did not prevent the 
Secretary making an unbiased decision later, he said, in effect, 
concluding that the order of the Secretary furnished an appro- 
priate basis for action in the district court in making distribu- 
tion of the fund in its custody. 

Justice Roberts held that the Secretary should have re- 
opened the cause and investigated the fairness and reasonable- 
ness of the charges exacted from 1933 to 1937 in the light of 
actual experience. 

“To assert that he did in fact pursue this course is to place 
an unjustified gloss upon the record now before the court,” said 
he. 


RED CAP TIPS AND WAGES 


The Supreme Court has been asked by General Philip B. 
Fleming, administrator of the wage and hour division, U. S. 
Department of Labor, to review the question whether tips 
received by red caps employed .at the Union Terminal Co., 
Dallas, Tex., may be counted as part, of their wages in com- 
puting their minimum pay under the wage and hour act. The 
administrator and the red caps contend that tips can not be 
considered to be part of the wages paid. The Circuit Court 
of Appeals for the fifth district recently held that the tips con- 
stituted wages, reversing the judgment of the court below which 
had found in favor of the red caps and awarded them $77,753.98 
in back pay. 


STEAMSHIP LABOR CASE 


The Supreme Court of the United States, May 26, refused 
to review No. 969, South Atlantic Steamship Co. of Delaware, 
petitioner, vs. National Labor Relations Board in which the 
U. S. Circuit Court of Appeals, fifth circuit, entered a decree 
enforcing an order of the labor board against the steamship 
company. The latter had an agreement with the A. F. of L. 
International Seamen’s Union for employment of its members 
in making up the crew of the Saccarappa. At Wilmington, N. 
C., the crew joined the C. I. O. National Maritime Union. The 
A. F. of L. union said the company could not sign up the 
members for another foreign voyage. The seamen refused to 
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rejoin the A. F. of L. union and were ordered off the ship. 
The labor board found the company had violated the national 
labor relations act and ordered it to offer the men reemploy- 
ment and back pay, among other things. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Delaware district. Theodore F. Travers, dba Delaware 
Trucking Co., who operated as a motor carrier until the fall of 
1940 when he sold his interstate rights, pleaded guilty to three 
counts of an information containing 30 counts charging him 
with granting rate concessions, with transporting property in 
interstate commerce without a certificate, and with failure to 
issue receipts or bills of lading for property received for such 
transportation. He was fined $25 and the remaining 27 counts 
were dismissed. A nolle prosse was entered against George T. 
Travers, son of the other defendant, who was named as an aider 
and abettor. At the same session of the court separate pleas 
of guilty were entered by Artic Roofings, Inc., and Robert T. 
Park to the first count of an information of ten counts charging 
the acceptance of rate concessions in connection with the trans- 
portation by Travers of shipments of roofing felt for Artic 
Roofings, Inc., consignee, from Gloucester, N. J., to Edge 
Moor, Del. A fine of $500 was imposed on Artic Roofings, Inc., 
and Park was fined $25. The information in its entirety was dis- 
missed against Charles W. Bayliss, co-defendant of Park. 

Northern Georgia district, Atlanta division. In civil pro- 
ceedings instituted by the Commission, Russell C. House Trans- 
fer & Storage, Inc., of Atlanta, Ga., was enjoined and restrained 
by permanent injunction from transporting property for the 
public in interstate commerce as a common carrier until such 
time as it should have obtained a certificate from the Commis- 
sion. 

Northern West Virginia district, at Wheeling. Chester Lapeer, 
dba Lovick & Lapeer Transfer, of Clarksburg, W. Va., was fined 
$170 after having pleaded guilty to all counts of an information 
charging him with granting concessions, with operating vehicles 
in interstate commerce without having them equipped with the 
required safety devices, and with employing drivers without hav- 
ing obtained and kept in his files doctor’s certificates showing 
that such drivers had met the minimum health qualifications 
prescribed by the revised motor carrier safety regulations. 


Middle Georgia district, at Macon. Tri-State Sales Co. has 
been enjoined from transporting property as a common carrier 
for compensation until it has obtained a certificate from and filed 
a tariff naming rates and charges with the Commission and 
complied with its insurance regulations. The complaint re- 
spected the transportation by motor of merchandise from Savan- 
nah and Albany, Ga., to points in Georgia, Florida and Alabama, 
which merchandise had received a prior rail or water haul. 


Oregon district. Fred W. Thompson and Joe Bookshnis, a 
co-partnership, fined $965 on a plea of guilty to an information 
charging operation as a common carrier without a certificate 
and with offering, granting and giving rebates. On the fine, $715 
was suspended and the defendant was placed on probation for 
one year. Criminal charges were based on the transportation of 
gasoline, kerosene, Diesel and fuel oil from Portland, Ore., to 
Lewiston, Ida., for the Goodman Oil Co. 

Eastern Texas district, Tex-Arkana division. Gilbert C. 
Henson and L. B. Covington, motor carriers, of Texarkana, Ark., 
and Paris, Tex., respectively, and the Waldo Lumber Co., of 
Waldo, Ark., fined a total of $2,550 on pleas of guilty to infor- 
mations charging Henson and Covington with engaging in the 
business as contract motor carriers without permits and the 
lumber company with aiding and abetting in the violation. All 
the defendants were accused of fraudulently seeking to evade 
or defeat regulation. Henson and Covington were fined $1,200 
and $600, respectively, of which the first named was required 
to pay $200 and the latter, $100, the balances being suspended 
and the defendants placed on probation for 3 years. The lum- 
ber company was fined $750, all of which was required to be 
paid. Criminal charges were based on the transportation of 
lumber by Henson and Covington from Waldo via Texarkana 
to points in Oklahoma under contracts with the lumber com- 
pany. 

Eastern Texas district, Texarkana division. Royce T. Nix, 
a motor carrier, of Texarkana, Tex., was fined $2,300 on plead- 
ing guilty to an information charging him with engaging in the 
business of a contract carrier in interstate commerce without a 
permit, and Wilson Brothers Lumber Co., a co-partnership con- 
sisting of Thomas D. Wilson, Gilbert Wilson and Florence Wil- 
son, was fined $750 on pleading guilty to charges of aiding and 
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abetting Nix in the aforesaid violations. Nix and the lumber 
company were charged with fraudulently seeking to evade and 
defeat regulation. Of the fines imposed, Nix was required to 
pay $300, the remaining $2,000 being suspended, and he was 
placed on probation. The lumber company was required to 
pay the full amount of its fine. 

Western North Carolina district. Billy Palma Wright, 
dba Wright Motor Lines, of Asheville, N. C., was fined $700 on 
his plea of guilty to an information charging him with granting 
concessions, with failure to file adequate security for the pro- 
tection of the public and shippers or consignees, with failure to 
issue freight or expense bills or to preserve copies thereof, and 
with failure to require drivers to keep drivers’ logs. The court 
required Wright to pay $250 of the fine and suspended the re. 
mainder, and placed him on probation for two years. 

Western North Carolina district. Lloyd C. Youngblood and 
Patrick Jefferson Herron, Jr., of Fletcher; N. C., were fined 
$700 each on separate pleas of guilty to an information charging 
Youngblood, as principal, and Herron, as aider and abettor, 
with granting concessions, operating without authority, failing 
to issue receipts or bills of lading, and with failure to preserve 
copies of receipts or bills of lading. The court imposed $250 
of each fine on the first three counts of the information, which 
each defendant was required to pay. The balance of $450 was 
imposed on the remaining counts as to which each defendant 
was placed on probation for two years. 

Northern Texas district, Fort Worth division. Yellow Cab 
Transit Co., a corporation, was fined $250 on being convicted 
by the court, a jury having been waived, on an information 
charging the defendant with knowingly offering, granting and 
giving concessions to consignees. Proof was offered that the 
carrier’s tariff providing for a rate of 83 cents a hundred pounds 
on shipments of candy, confectionery and peanuts from Fort 
Worth, Tex., to Oklahoma City, Tulsa and Ardmore, Okla., be- 
tween Fsbruary 22 and May 12, 1939, had been canceled effec- 
tive February 22, 1939, and that in lieu thereof a new rate of 
88 cents a hundred pounds had become effective. The de- 
fendant denied it had granted concessions as charged or that 
it had collected less rates than those named in its tariffs on 
file with the Commission at that time. 

Southern district of New York. Fordham Bus Corporation, 
7 West 170th St., New York, N. Y., permanently enjoined from 
transporting passengers by motor vehicle in interstate com- 
merce, for compensation, whether over regular or irregular 
routes, between fixed termini, on public highways, without a 
certificate and filing of rates as required by part II of the act. 
Defendant had authority for certain operations but was charged 
with going beyond it. 

District of Colorado. Leamon Resler, dba Resler Truck 
Line and as Brady Truck Line, Denver, Colo., fined $500 on 
plea of nolo contendere to charge of operating as common car- 
rier without a certificate from Denver to Fort Collins, Colo., 
on interstate shipments, and from Stratton, Neb., to Loveland, 
Colo. This case grew out of defendant taking over operations 
of Brady Truck Line and went to the Supreme Court of the 
United States (see Traffic World, April 19, p. 986), which held 
that the Commission had jurisdiction over the transfer of op- 
erating rights involved. 

Eastern Illinois district, at Danville. In separate pro- 
ceedings instituted by the Commission, John Hanover, Jr., of 
Palestine, Ill., Delbert Garrard, of Palestine, Ill., Harold 
Neeley, of Flat Rock, Ill., Raymond York, of Robinson, Ill. 
and Paul Vickroy, of Tuscola, Ill., were ¢njoined permanently 
for transporting property in interstate commerce by motor ve- 
hicle as common carriers. The injunctions. will remain in effect 
until such time as the defendants respectively shall have com- 
plied with the Commission’s insurance regulations. 


PROPORTIONAL RATES AND CHARGES 

Southern Railway Co. and the Cincinnati, New Orleans & 
Texas Pacific Railway Co. have asked the Commission in 4 
petition in No. 28496, proportional rates of common carriers 
and minimum charges of contract carriers, either to accept the 
petition as a required notice in respect of so-called “net transit” 
rates on leaf tobacco on which these respondents might be 
heard, or to exclude those rates from the scope of the pro- 
ceeding, instituted by the Commission on its own motion. 

The petitioners pointed out that they and certain other 
respondents had petitioned the Commission, through thelr 
agent, J. G. Kerr, chairman of the Southern Freight Associa- 
tion, for hearings on certain rates and tariff references thereto, 
that the Commission had listed, in an order of February 2% 
postponing the effective date of cancellation of the proportional 
rates until its further order, the tariffs so reported to it and 
had entered on hearings throughout Southern territory, and 
that there was uncertainty among respondent carriers and the 
shipping public as to what rates were within the issues f ramed 
by the Commission’s order. 
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Difficulty had arisen in determmining whether the leaf 
tobacco rates were within the issues of the proceeding, the 
petitioners said. They explained that the shipment from pri- 
mary market to the transit point where it was initially processed 
or dried paid “the normal local rate,” any-quantity, that when 
the tobacco moved out on a bill of lading from the transit 
point to destination the charges were assessed on the applicable 
carload rate for that distance, and that a readjustment of 
charges on the filing of a claim by the shipper came into play 
when the outbound shipment equaled the inbound shipment in 
tonnage. The net transit rate was 70 per cent of the normal 
rate initially paid when the tobacco was moved into the transit 
point, said the petitioners. Thus, they observed, when the in- 
bound rate from primary market to transit point was 11 cents, 
the net transit rate under the claim settlement arrangement 
would be 7% cents a hundred pounds. The tariff in question, 
said the petition, labeled these “net transit’”’ rates as propor- 
tional rates. 


Grain from the Dakotas 


Fourth section applications Nos. 18986, grain from and to 
South Dakota, and 18948, grain and related articles, Chicago, 
Milwaukee, St. Paul and Pacific, were the subject of hearing 
before Examiner R. N. Trezise at Chicago, May 26. In F. S. A. 
18986, Vincent P. Brown, commerce agent, Great Northern, tes- 
tified in support of a rate on grain in carloads of 11 cents 
from Yankton, Mission Hills, and Volin, S. D., to Sioux City, 
la., to meet a similar rate from Gayville and Meckling, S. D., 
points within ten miles of Yankton on the C. M. St. P. and P. 
direct route between Yankton and Sioux City. The present 
rate from Yankton, Mission Hills and Volin was 11% cents, 
the witness said, on movements via the Great Northern on a 
circuitous route through Sioux Falls, S. D., and Hills, Minn. 
He said that unless the relief were granted, the Great Northern 
would be forced to reduce rates at intermediate points which 
originated more than five times as much grain traffic as orig- 
inated at the three points for which the 11-cent rate was re- 
quested. A rate reduction of one-half cent at the interme- 
diate points would result in reduced revenues without adding 
any traffic to the railroad, he said. The circuity of the Great 
Northern route from Yankton to Sioux City was 189.5 per 
cent greater than the short route, the witness admitted, but 
said that most of the grain was destined for movement beyond 
Sioux City and that the circuity to a point 200 miles east of 
Sioux City was only 44.7 per cent over the Milwaukee Road 
route. The proposed 11-cent rate, he concluded, would pro- 
duce satisfactory revenues. 

In F. S. A. 18948, F. W. Marown, of the Milwaukee Road 
commerce department, testified that, because of a clerical error 
in publishing its tariff I. C. C. B-7050, covering grain rates 
between the Dakotas and Minnesota, the road had failed to 
include a rate on grain moving from Wahpeton, N. D., to 
Duluth, Minn., which it had previously been authorized to es- 
tablish by the Commission’s decision in Docket 17000, part 7, 
grain and grain products in the western district. In that de- 
cision, he said, the Commission had prescribed a rate from 
Wahpeton to Duluth 1 cent over the rate to Minneapolis, which 
was 17 cents. The Great Northern route was 72.3 per cent 
longer than the direct route of the Northern Pacific. The pro- 
posed 18-cent rate would produce revenues of more than 40 
cents a car mile, he said, adding that decreases of the rate at 
intermediate points would merely decrease revenues without 
resulting in added movements of grain. The highest rated in- 
termediate point, he said, was Graceville, Minn., which would 
take a rate of 21 cents on shipments of grain from Wahpeton. 

Neither application was opposed at the hearing. 


PACIFIC COAST ALL-FREIGHT 
Arguments were made before division 2 of the Commission 


May 28, in I. and S. No. 4841, all-freight between California 
and Portland, Ore., I. and S. M-1230, motor-water commodity 
rates between California and Oregon-Washington, and fourth 
section application No. 18707, commodity rates between Pacific 
Coast ports. 

_The discussion was based on the proposed report of Ex- 
aminer Leonard Way in which he recommended that proposed 
reduced commodity rates in less-carloads by motor motor-water 
routes between Los Angeles and ports on the Columbia River 
and Pudget Sound and by rail between Los Angeles and. Port- 
land, Ore., and related points be found unlawful. He said that 
a fourth section application to maintain such rates over the rail 
Toutes without observing the long-and-short-haul part of sec- 
tion 4 should be denied. 

_ Time for arguments was assigned to J. J. Geary, for steam- 
ship respondents; H. R. Brashear, for Los Angeles Chamber of 
~“ommerce; George H. Muckley, for the Southern Pacific, who, 
In the one minute assigned to him, said the railroad wanted 
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whatever else other carriers obtained; Arthur H. Glanz, for the 
Interstate Freight Carriers Conference, and others; and Eugene 
A. Reed, for interests in opposition to the respondents and the 
applicants. 

The cases involved a competitive situation among motor- 
water rail and motor carriers, and freight forwarders operat- 
ing between Pacific coast cities. 





ALL-FREIGHT TO SOUTH 
The Commission, in I. and S. 4827, all-freight, eastern 
ports to south (see Traffic World, May 3, p. 1100) on petition 
of the respondents, has postponed the effective date of its or- 
der from May 30 to June 30. 


STATUS OF EXPRESS AGENCY 


The Commission, by division 5, in the week ended May 28, 
granted temporary authority to the Railway Express Agency, 
Inc., by means of so-called compliance orders, for operation 
over 17 highway routes in New York, Ohio, Wisconsin, Indiana, 
Maine and North Carolina, the authority being for not more 
than 180 days. The grant is subject to the condition that on 
full conpliance with the applicable provisions of the motor 
carrier act, and with the requirements, rules and regulations 
pertaining to the filing of rates and evidence of security for the 
public within thirty days, orders will be entered granting 
the authority to operate for not more than 180 days. In the 
event of failure to comply with the condition, the failure is 
to be considered as an abandonment of the application and 
it will be denied. 


Cc. AND W. |. MANAGEMENT CASE 


Representatives of five railroads, owners in equal shares 
of the Chicago and Western Indiana Railroad, appeared at a 
hearing before Judge John P. Barnes in federal court at Chi- 
cago, May 26, in Civil No. 379, to explain their differences over 
the proper allocation of C. and W. I. management and opera- 
tion costs and other matters. The five owner roads, the Chicago 
and Erie, Chicago and Eastern Illinois, Wabash, Grand Trunk 
Western, and Monon had previously filed a stipulation of the 
facts in the case and briefs containing their opinions (see Traffic 
World, April 19, p. 984). 

Counsel for the plaintiff C. and W. I. told the court that the 
ownership contract, signed in 1902, stipulated that the five owner 
lines Should pay for management costs in proportion to the 
amount each used the company’s property, which includes the 
Dearborn Station at Chicago and several miles of trackage to 
suburban Chicago and to the Illinois-Indiana state line The 
Erie, he said, owed the Western Indiana approximately 
$114,000 as its unpaid share of management expenses. Erie 
Railroad representatives explained their contention that the 
Western Indiana had erroneously billed the owners for the 
total management and operation expenses over the whole C. and 
W. I. property. It should have billed the owners in proportion 
to the use each made of various sections of the Western Indiana 
property, the Erie representatives said, adding that the errone- 
ous acounting methods had resulted in overcharges to the Erie 
of approximately $125,000 in recent years. 

Statements were made by the C. and W. I. and the five 
owner railroads in respect to other issues involved in the case, 
including the apportionment of rental charges, and of suburban 
freight and passenger service costs, the possibility of the 
statute of limitations applying on the claims, and the like. In 
practically each of the issues the several railroads line up in 
different ways in respect to the claims. 

Judge Barnes took the cause under advisement. 


FINANCE APPLICATIONS 

Finance No. 5601. Supplemental. Minneapolis, Northfield & 
Southern asks authority to extend the maturity date of an issue of 
series ‘‘A’’ six per cent first mortgage gold bonds, maturing September 
1, 1941, of which $525,000 are presently outstanding. The proposed 
extension is for 15 years. Applicant proposes to reduce the rate of 
interest to 5 per cent. Provision is to be made for the creation of a 
sinking fund. Applicant said it would offer to the bondholders a cash 
premium of 1 per cent if they would present their bonds together with 
a proper consent for extension on or before July 15, 1941, and would 
also offer to pay the interest coupons due September 1 immediately on 
presentation of the bonds for extension. 

Finance No. 13297. New York, Chicago & St. Louis Railroad Co. 
asks authority to assume obligation and liability in respect of a 
proposed issue of $1,250,000 par amount of serial equipment trust 
certificates, to be dated June 15, 1941. The proceeds of the sale 
are to be used to finance 90 per cent of the cost, estimated at $1,393,075, 
of 500 all-steel 50-ton box cars. The certificates are to mature an- 
nually in 10 installments, from June 15, 1942, to June 15, 1951, inclusive, 
payable semi-annually, and are to bear a rate of dividend not to exceed 
2% per cent per annum. 

Finance No. 13298. Chesapeake & Ohio asks authority to assume 
obligation and liability in respect of a proposed issue of $3,100,000 par 
amount of serial equipment trust certificates, to be dated June 15, 
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1941. The proceeds of the sale are to be used to finance 80 per cent 
of the cost, estimated at $3,961,339.68, of new equipment, consisting 
of 10 class H-8 freight locomotives, type 2-6-6-6, with 25,000 gallon 
tenders, 8 class L-2 passenger locomotives, type 4-64, with 21,000 
gallon tenders, and 2 class J-3-A passenger locomotives, type 4-8-4, 
with 22,000 gallon tenders. The certificates are to mature in 10 annual 
installments, from June 15, 1942, to June 15, 1951, at a dividend rate 
not to exceed 2% per cent per annum, payable semi-annually. 

Finance No. 13299. Atlantic Coast Line asks authority to assume 
obligation and liability in respect of a proposed issue of $7,880,000 
of series H equipment trust certificates. The proceeds of the sale 
are to be used to finance the acquisition of additional equipment esti- 
mated to cost $8,762,000. The equipment is to consist of 1,600 box 
cars, 700 automobile cars, 300 furniture-automobile cars, 200 high-side 
gondola cars and 100 phosphate cars. The certificates are to be dated 
July 1, 1941, and mature in 10 annual installments, from July 1, 1942, 
to July 1, 1951, inclusive, at a dividend rate later to be determined, 
payable semi-annually. 

MC F-1552. Central Freight Lines, Inc., Waco, Tex., asks au- 
thority to purchase the operating rights of Charles Schroeder, dba 
Schroeder Truck Lines, Sequin, Tex., and temporarily to operate. 

MC F-1553. Consolidated Freightways, Inc., Portland, Ore., asks 
authority to purchase certain operating rights and property of Pacific 
Intermountain Express Co., San Francisco, Calif., and temporarily to 
operate. 

Finance No. 12340. Supplemental. Texas & Pacific asks authority 
to extend from June 30, 1941, to and including June 30, 1943, the time 
within which it may pledge and repledge $10,000,000 of its general and 
refunding mortgage 5 per cent bonds, series D. 

Finance No. 13302. Pennsylvania Railroad Co. asks authority to 
abandon its so-called Essler Branch extending about 2.7 miles from a 
connection with the Lyons Run Branch, near Saunders, to its terminus, 
in Westmoreland County, Pa., because of the discontinuance of service 
due to abandonment of coal mining operations. 

Finance No. 13303. Northwestern Pacific asks authority to abandon 
that portion of its so-called Sonoma Branch between Glen Ellen and 
Los Guilicos, Calif., approximately 6.32 miles, together with all sidings, 
spur tracks and appurtenances. The line does not handle enough 
traffic to justify its continued maintenance and operation, according to 
the application. 

MC F-1555. James C. Coughlin, of San Francisco, Calif., asks 
authority to acquire control of the Valley & Coast Transit Co., of San 
Luis Obispo, Calif., through ownership of capital stock. 

Finance No. 13285. Supplemental. Susquehanna & New York Rail- 
road Co. asks authority to abandon all its operations over the tracks 
of the Pennsylvania from Marsh Hill Junction to its West Williams- 
port yard in Williamsport, Pa., 21.28 miles, conducted under an agree- 
ment for trackage rights with the Pennsylvania, successor to the North- 
ern Central Railway Co., in addition to abandoning its line, and all op- 
erations thereon, in Bradford, Sullivan and Lycoming counties, Pa. 
(see Traffic World, May 24, p. 1322). 

Finance No. 13304. Atlantic & East Carolina Railway Co. asks 
authority to issue $225,000 of notes ‘‘for the purchase and application 
of crossties.’’ The applicant proposes to issue one note for $25,000, 
bearing interest at 5 per cent and due in six months; and another for 
$50,000, to bear interest at 3 per cent and payable in 120 equal monthly 
payments. The remaining $150,000 notes are to be issued only, accord- 
ing to the application, ‘‘in the event the U. S. Government puts defense 
projects on applicant's railroad as now contemplated.’’ Applicant de- 
sires to purchase 40,000 cross ties now, the number it is required to 
buy a year under terms of an operating lease, so as to avoid any ad- 
vance in price. 

Finance No. 13306. Fort Worth & Denver City, and the St. Louis 
Southwestern Railway Co. of Texas and its trustee, Berryman Hen- 
wood, each ask authority to acquire trackage rights over the other’s 
line of railroad in Fort Worth, Tex. Prior to the passage of the trans- 
portation act of 1920, the application said, the F. W. & D. C., and the 
St. L.-S. W. of Texas entered into contracts covering the operations 
under consideration here. These contracts were canceled and later new 
agreements were made. Since all the operations were within the yard 
limits of the applicants in Fort Worth, the application said, it was 
thought that Commission approval of the contracts was unnecessary. 
However, it said, in view of more recent decisions of the Commission 
“it has been decided that application should be made for authority ap- 
proving these agreements.’’ The trackage consists in part of the main 
track of the F. W. & D. C., and in part of the trackage of the St. L.- 
S. W. of Texas. 


Finance No. 13310. Northern Pacific Railway Co. asks authority 
to purchase the properties of the Minnesota & International Railway 
Co., including control of the Big Fork & Northern Railway Co., through 
ownership of its stock. The acquisition is to be made at foreclosure 
sale. Proceedings have been or are about to be instituted in some 
court of competent jurisdiction to foreclose the first mortgage made 
by the Minnesota & International under date of July 1, 1903, to the 
Minnesota Loan & Trust Co., trustee, securing the unpaid balance of 
the first mortgage 5 per cent gold bond No. 1 of the Minnesota & In- 
ternational, which bond is owned by the applicant and pledged with 
and held by the Bankers Trust Co. of New York City, as trustee of ap- 
plicant’s prior lien mortgage dated November 10, 1896, says the ap- 
plication. Applicant proposes to bid $673,000, plus court costs and al- 
lowances, for the properties, and if successful, says the application, 
will offer to pay a further sum of $5,000 to the minority stockholders 
for their consent to the execution by the company of a deed to appli- 
cant for further assurance. The lines of the Minnesota & International, 
including the line of the Big Fork & Northern which is operated by it, 
extend from Brainerd to Grand Falls, Minn. The capital stock of the 
Big Fork & Northern, according to the application, consists of 100 
shares, of $100 par value a share, and the indebtedness consists of 27 
demand notes having an aggregate face value of $484,800.24 and un 
funded indebtedness for construction advances of $109,091.99. The es- 
timated value being $105,280. Because of the removal of timber from 
the territory served by its lines, and the construction and improvement 
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of highways, says the application, traffic to the Minnesota & inter. 
national has diminished so that that railroad is not and has not been 
able for many years to earn sufficient revenues to pay its operating 
expenses. Applicant said it was not willing to make further advances 
to the Minnesota & International to pay operating deficits. 


SOUTHERN EQUIPMENT FINANCING 


The Southern Railway Co. has applied to the Commission 
in Finance No. 13311 for authority to issue and sell, and assume 
obligation and liability therefor, $11,250,000 par value equip- 
ment trust certificates, series “JJ.” The proceeds of the sale 
are to be used, together with other funds of the applicant, to 
finance the purchase of 3,400 box cars, 500 flat cars, 100 gon. 
dola cars, 5 Diesel-electric switch engines, and 25 bagyage- 
express cars, to cost approximately $12,517,000. — 

The road said the tremendous increase in its volume of 
traffic which had taken place in recent months, incident almost 
entirely to the national defense program, had created a neces- 
sity for further addition to its freight equipment ownership. 
It pointed out that loading of revenue freight for the coun- 
try as a whole for the first 20 weeks of 1941 was the largest for 
any corresponding period since 1930, and said its participa- 
tion in that transportation was at a higher ratio than for the 
country at large. Based on its experience with its recent 
purchases of equipment, the road estimated that the pur. 
chase proposed here would reduce its annual hire of equip- 
ment charge by approximately $1,000,000. ; 

The certificates are to mature in 10 annual installments of 
$1,125,000 each, from July 1, 1942, to July 1, 1951, payable 
semi-annually. 





BURLINGTON ABANDONMENT 


Declaring that for several years its operations had_ been 
conducted at a loss, the Chicago, Burlington & Quincy has asked 
the Commission, in Finance No. 13300, for authority to abandon 
and dismantle its branch line extending approximately 105 
miles between Sterling, Colo., and Cheyenne, Wyo. Net salvage 
from the proposed abandonment, the application said, was esti- 
mated at $303,650. 

During the five years, 1936 to 1940, inclusive, there would 
have been an increase in applicant’s net railway operating income, 
if the segment had not been operated, of more than $500,000, the 
average annual increase, or saving, being $112,833, or there- 
abouts, said the application. The estimated annual saving, based 
on 1940 operations, it said, was $122,294. It added that “the 
trend of traffic and revenue is downward as indicated by the 
fact that contributed freight revenue in 1939 was $54,945 as 
compared with only $40,706 during the year 1940.” 

After pointing out that the line proposed to be abandoned was 
paralleled by an “all-weather gravel road” and that motor car- 
riers served the intermediate points thereon and surrounding 
territory, the road said that service to industries located on the 
line at Cheyenne would not be affected because “the Colorado & 
Southern has expressed its willingness to purchase or lease after 
abandonment, certain of the trackage and appurtenant facilities 
at that points.” 


Coke to Keokuk Proposal 


Hearing was begun by Examiner C. W. Berry on a rate 
proposal that may result in the Commission making an answer 
in coke to Keokuk, Ia., cases to a query as to the policy de- 
clared in the transportation act with regard to the nations 
transportation system. The hearing was on I. and S. No. 4929, 
coke, Ohio River points to Keokuk, Ia., and fourth section ap- 
plication No. 18935, coke to Keokuk. 

While Roy S. Kern, of the railroads’ coal and coke com- 
mittee, was on the stand testifying in support of a rail tariff nam- 
ing a rate of $2.75 a net ton on coke from the Ashland, Ky. 
Ironton, O., district to Keokuk for which they also asked fourth 
section relief, it was reported that if the Commission authorized 
the rate the traffic on an important user of coke at Keokuk 
would be given to the railroads for a year regardless of what 
the American Barge Line Co., which had been transporting 
much of the coke, or any other barge line might do. 

Examiner Berry wanted to know, if that report was ac 
curate, how Mr. Kern could square that with the new statute 
setting forth the national transportation policy. Mr. Kern said 
he was here representing the railroads which were trying 1 
get business. 

G. L. Weissburger, president of the Keokuk Electric Metals 
Co., who followed Mr. Kern on the stand corroborated the 
report about a promise that all the coke traffic would be give? 
to the railroads. He said the policy of the company was 1 
distribute business among the carriers by giving each of them 
all of one sort of traffic and another all of another sort. The 
company, he said, for illustration, was very fond of the Wabash 
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so that it gave that railroad all of the traffic of a particular 
sort that was handled for the company, rather than divide it 
into small lots for each. That, he said, was the simpler way of 
doing business. Last season, he said, the coke business was 
iven to the American Barge Line Co., the railroads hauling 
only a little more than a thousand tons of the 15,000 tons the 
company used. 

F. W. Brown, assistant traffic manager of the Semet-Solvay 
Co., the producer of the coke, in support of the application, said 
the rail cost of handling coke for shipment was less than han- 
dling it for barge transportation. 


AIR ACCIDENTS 

There were 17 fatal accidents in United States civil avia- 
tion in April, compared with 15 in March and 15 in March 
jast year, according to the Civil Aeronautics Board. No fatal acci- 
dents occurred in scheduled air carrier operations in April, and, 
according to the board, for the first time in a number of months, 
no fatal accidents were reported in connection with a student 
pilot carrying a passenger. No fatal accidents were reported 
for scheduled air carriers in April, the board said, when the 
nation’s airliners transported about 300,000 revenue passengers 
and flew almost 11,000,000 revenue miles. 


P. C. AIR SERVICE 


Examiner John W. Belt, of the Civil Aeronautics Board, 
in a proposed report in No. 572, Pennsylvania-Central Airlines 
Corporation, Morgantown operation, served May 26, has rec- 
ommended that the board amend the certificate of that air 
line for route No. 55 so as to authorize temporary air transpor- 
tation of persons, property, and mail to and from Morgantown, 
W. Va., pending institution of service to Wheeling, W. Va. 


AVIATION IN SOUTH AMERICA 


President Roosevelt has allocated $8,000,000 from defense 
funds to a program for the promotion of air line services in 
Latin America designed to establish competition for German 
and Italian lines now operating in Central and South America 
or to make possible the acquisition of such lines by western 
hemisphere republics. 

A further attempt to impede Latin American operations of 
axis-owned air lines is contemplated, according to Jesse Jones, 
Secretary of Commerce, under provisions of S. 1438, a bill 
recently passed by the Senate and sent to the House, em- 
powering the Reconstruction Finance Corporation to set up 
new corporations for defense-connected enterprises financed 
with R. F. C. funds. One such corporation, Secretary Jones 
has indicated, would undertake development of additional air 
service in Central and South America. 

The Civil Aeronautics Board announced that it had au- 
thorized Pan American-Grace Airways, Inc., to begin imme- 
diately air line transportation of passengers, property and 
mail to and from Oruro, Bolivia, on its existing route to Co- 
rumba, Brazil, via Cochabamba, Bolivia, and Sucre, Valle- 
grande, Santa Cruz, Concepcion, San Ignacio, San Jose, Robore 
and Puerto Suarez, Bolivia. The board said it had granted the 
authority sought within 24 hours after it received the appli- 
cation, on granting a petition for exemption from requirements 
of Title 4 of the civil aeronautics act. It added that in accord- 
ance with required procedure the air line’s application for 
amendment of its certificate would be set for public hearing, 
after which the board would give its final decision in the mat- 
ter. The board said the applicant operated air transportation 
services from the Canal Zone down the west coast of South 
America, through Ecuador, Peru and Chile to Buenos Aires, 
Argentina and that the applicant alsb operated a route from 
Arequipa, Peru, to LaPaz, Bolivia, ahd south through Bolivia 
and Argentina to Buenos Aires. The hew route between Oruro, 
Cochabamba and Corumba, the board said, would connect with 
the company’s service on the west coast of South America 
by way of Oruro to LaPaz, Bolivia, and thence to Arequipa. 


RAIL VACATIONS WITH PAY 


The National Mediation Board, it was stated at its offices, 
continued mediation this week of the dispute arising from the 
demand of the fourteen non-operating railroad brotherhoods and 
unions for vacations with pay for their members. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Railroad Trainmen has been designated to represent 
the craft or class of yardmasters and the United Transport 
Service Employes of America to represent train porters em- 
Ployed by Florida East Coast, for the purposes of the railway 
labor act. It has also certified that the Brotherhood of Main- 
tenance of Way Employes has been designated to represent all 
the craft or class of maintenance of way employes of the Chi- 
cago & Western Indiana and the Belt Railway Co. of Chicago, 
for the purposes of the railway labor act. 





Rail Wages and Working Rules 


Eastern railroads have served notice on the five railroad 
operating brotherhoods of intention to change a number of 
working rules. The notice was issued May 27 and said the rule 
changes would take effect 30 days from that date. 

A statement issued by the Eastern Railroads Presidents’ 
Conference said the rules now proposed to be changed were the 
outcome originally of joint negotiations between labor and 
management, but that controversies over interpretations and 
findings of adjustment boards that virtually rewrote some of 
their provisions made revision and clarification necessary. The 
— described in detail the changes to be made, as fol- 
OWS: 


The first rule proposed is designed to give the carrier the right 
to start yard crews at any hour of the 24, as service requirements may 
dictate. Under the existing rules, yard crews only can be started 
between the hours 6:30 a. m. to 8 a. m., 2:30 p. m. to 4 p. m., and 
10:30 p. m. to 12 midnight. Carriers finding it necessary to start yard 
crews outside of these periods have been penalized by the National 
Railroad Adjustment Board when claims were presented by the em- 
ployes. 

For example, in a case where a crew regularly was assigned to go 
on duty at 1 p. m., instead of 2:30 p. m., working until 9 p. m., it 
was held the crew was entitled for each day of work on such assign- 
ment to 20 hours’ pay—a day’s pay (8 hours at time and one-half) 
from 1 p. m. to 2:30 p. m., and another day’s pay (8 hours straight 
time) from 2:30 p. m. to 9 m m. 

The second rule which it is sought to change governs the condi- 
ditions which crews operating a train in road service may be called 
upon to perform incidental switching service. 

in numerous instances carriers have required to pay three days’ 
pay for eight hours’ work or less—a day’s pay to the road crew for 
their regular work, another day’s pay to the same crew for incidental 
switching work, and a third day’s pay to a yard crew which claimed 
they had the exclusive right to do the switching. 

The switching actually done by the road crew may have consumed 
no more than ten or fifteen minutes’ time. The carriers propose to 
additionally compensate road crews for incidental switching performed 
at terminals when yard crews are on duty. 

The third rule under consideration deals with the handling of 
freight in passenger trains. The amended rule proposed by the car- 
riers would permit of the movement of freight in passenger-train serv- 
ice wherever this was deemed necessary; in cases where such movement 
of freight imposes additional duties upon the passenger-train crews 
they would be additionally compensated. 

The fourth rule proposed bythe carriers is designed to establish 
a time limit of 30 days within which grievances or claims may be 
presented. Appropriate provision is made for appeal within 90 days. 


The only eastern railroad not joining in the notice was the 
Pennsylvania, which recently has entered into a new rules 
agreement with its engineers and firemen and was currently 
negotiating with conductors and trainmen. 

Western railroads, it became known May 28, had under 
consideration action on rules revisions similar to that taken 
by the eastern railroads, although nothing formally had been 
done up to that time. It was said at the offices of the Western 
Association of Railway Executives in Chicago on that day, 
that there would be an announcement on the subject early 
in the week of June 1. 

Reports from New York indicated that the proposal to 
modify the working rules would be tied up with the demand 
of the brotherhoods for a 30 per cent increase in wages (see 
Traffic World, May 24, p. 1339). One of those reports quoted 
eastern rail executives as saying that “the rule changes would 
take precedence over the wage increase demands in negotia- 
tions.” 

Meanwhile, George M. Harrison, president of the Brother- 
hood of Railway Clerks, and president of the Railway Labor 
Executives’ Association, announced at Cincinnati that the ex- 
ecutives of the 14 unions affiliated with the association would 
meet at Chicago, June 4, to consider wage increase demands. 
It is generally conceded that the non-operating unions will ask 
for Pay same increases demanded by the operating brother- 
hoods. 

Responding to a formal notice of their firemen of desire to 
change existing agreement to obtain more pay and employment 
of more men, southeastern railroads have served formal notice 
on the representatives of the firemen of intention to effect 
changes in certain existing rules covering working conditions. 
In their notice the carriers said they felt “impelled to seek 
relief from certain conditions and restrictions found burden- 
some and unwarranted.” 

Among the changes the southeastern railroads seek to bring 
about is a limitation of time in which grievances may be filed 
and relief from the present rigid restrictions regarding the 
starting time for yard crews. These two proposals are similar 
to the fourth and the first proposed by the eastern railroads. 

It is expected that the southeastern carriers will serve 
similar proposals on any other group of train and service 
employes which seeks increases in wages. 

The Association of American Railroads, it is pointed out in 
connection with the railroad employes’ wage increase demands, 
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does not handle labor matters as an association. Officials of the 
association, therefore, as did J. J. Pelley, president, with respect 
to the present demand for wage increases, decline to comment 
for publication on such demands, taking the position these de- 
mands are handled by the railroads individually and by regional 
groups and that the association has nothing to do with them 
(see Traffic World, May 24, p. 1339). This is an accepted 
policy and practice of the association, it is said, though it is 
admitted by association officials that there is nothing on the 
subject in the association’s plan of organization. A joint con- 
ference committee may be set up to represent the railroads in 
labor matters, as has been done in the past, but that is not done 
by the association but by the railroads, it is pointed out. 


T. A. of A. to Fight 


An increase in the wages of rail labor will probably result 
in increases in rates, because ‘whatever railroads pay labor 
must be collected from shippers and consumers in the form of 
freight rates,” says C. J. Abbott, chairman of the board of direc- 
tors of the Transportation Association of America, in a letter to 
farm, trade and civic organizations and the executives of over 
3,000 industrial corporations. 

“Increased costs mean increased rates, to be borne by the 
public, because the cost of transportation is part of the cost of 
all goods,” said he. “The price paid by the public for transpor- 
tation pyramids many times in the final cost of goods to the 
consumer.” 

He criticizes the government for placing a “ceiling on the 
prices of essential commodities but at the same time tolerating 
the demands of labor for hitherto unheard of percentage in- 
creases in pay which must result in increased costs of produc- 
tion.” The demands of the rail workers, he says, “cannot be 
justified from the standpoint of the work performed or the cost 
of living.” 

He says the Transportation Association will immediately 
begin a national campaign among farm, business and consumer 
groups to make the public aware of the “serious implications of 
the demands of rail labor.”” The matter is not one “for adjudi- 
cation solely between rail management and labor,” he con- 
cludes, because public welfare is involved, “and the public gen- 
erally should and must have a voice in the settlement.” 


Railroad Earnings 


Class I railroads of the United States in the first four 
months of 1941 had earnings of $254,072,100, before interest 
and rentals, according to reports filed by the carriers with 
the bureau of railway economics of the Association of American 
Railroads. This was at the annual rate of return of 3.85 per 
cent on their property investment. 

The corresponding earnings in the first four months of 
1940, before interest and rentals, were $150,024,090 or 2.30 per 
cent on their property investment, and in the same period in 
1930, were $233,942,444 or 3.51 per cent on their property in- 
vestment. 

Property investment is the value of road and equipment 
as shown by the books of the railways including materials, sup- 
plies, and cash. The earnings reported above represent net 
railway operating income, the amount left after the payment 
of operating expenses and taxes, but before interest, rentals, 
and other fixed charges are paid. 

This compilation as to earnings for the first four months of 
1941 is based on reports from all Class I railroads, representing 
a total of 232,357 miles. 

Total operating revenues in the first four months of 1941 
totaled $1,527,115,220, compared with $1,307,932,859 in the same 
period in 1940, and $1,761,623,106 in the first four months in 
1930, an increase of 16.8 per cent in 1941 above 1940, but 13.3 
per cent below 1930. Operating expenses in the first four 
months of 1941 amounted to $1,082,825,989, compared with 
$992,488,059 in the corresponding period in 1940, and $1,370,- 
341,285 in the same period in 1930. Operating expenses in the 
first four months in 1941 were 9.1 per cent above the correspond- 
ing period in 1940, but twenty-one per cent below the like 
period in 1930. 

Class I railroads in the first four months of 1941 paid 
$147,825,333 in taxes, compared with $122,242,627 in the same 
period in 1940, and $116,253,004 in the same period in 1930. 
For the month of April alone, the tax bill of the Class I rail- 
roads amounted to $36,546,224, an increase of $5,818,745 or 
18.9 per cent above April, 1940. 

Fourteen Class I railroads failed to earn expenses and taxes 
in the first four months of 1941, of which seven were in the 
Eastern District, one in the Southern District, and six in the 
Western District, according to the bureau, which added: 


Class I railroads in April, 1941, had earnings, before interest and 
rentals, of $52,568,880 or 3.07 per cent on investment compared with 
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$34,120,523 or 2.01 per cent in April, 1940, and $60,882,332 or 3.61 per 
cent on investment in April, 1930. 

Operating revenues for the month of April totaled $375,008,369 com. 
pared with $321,567,097 in April, 1940, and $445,523,063 in Apri!. 1939 
Operating expenses in April totaled $274,938,371 compared with $245 
877,517 in the same month of 1940, and $344,194,247 in April, 1930, 


Eastern District 


Class I railroads in the eastern district had earnings in the fig 
four months of 1941 of $131,125,471, before interest and rentals, , 
return of 3.70 per cent on their property investment. In the firs 
four months of 1940, their corresponding earnings were $96,738,463 
or 2.77 per cent on their property investment, and in the same periog 
in 1930 were $134,459,050 or 4.18 per cent on their property investment. 
Operating revenues of the Class I railroads in the eastern district jp 
the first four months of 1941 totaled $765,997,473, an increase of 15) 
per cent compared with same period in 1940, but a decrease of 137 


per cent compared with the first four months in 1930. Operating 
expenses in the first four months in 1941, totaled $536,490,528, an ip. 
crease of 10.3 per cent above 1940, but a decrease of 21.1 per cent 
under 1930. 


Class I railroads in the eastern district for the month of April 
had earnings of $19,410,830, before interest and rentals, compared 
with $21,513,490 in April, 1940, and $37,110,656 in April, 1930, 


Southern District 


Class I railroads in the southern district had earnings in the firs, 
four months of 1941 of $44,214,661, before interest and rentals, which 
was at the annual rate of return of 3.94 per cent on their property 
investment. In the same period in 1940, their corresponding earnings 
were $24,950,688, a return of 2.22 per cent on their property investment 
and in the same 1930 period were $32,884,884 or 2.83 per cent on 
investment. Operating revenues in the first four months in 1941 of the 
Class I railroads in the southern district totaled $215,538,864, an in. 
crease of 18.4 per cent compared with the same period in 1940, but a 
decrease of nine per cent compared with the same 1930 period. Operat- 
ing expenses in the first four months in 1941 totaled $145,845,843, an 
increase of 6.8 per cent above the same period in 1940, but a decreas 
of twenty-one per cent under the same period in 1930. 

Class I railroads in the southern district for the month of April 
had earnings of $9,564,206, before interest and rentals, compared with 
$5,427,372 in April, 1940, and $7,970,597 in April, 1930. 


Western District 


Class I railroads in the western district in the first four months 
in 1941 had earnings of $78,731,968, before interest and rentals, a re- 
turn of 4.07 per cent on their property investment. In the same period 
of 1940 their corresponding earnings were $28,334,939, or a return 
of 1.50 per cent on their property investment, and in the correspond- 
ing period in 1930, they were $66,598,510 or 2.92 per cent on invest- 
ment. Operating revenues of the Class I railroads in the western 
district in the first four months in 1941 totaled $545,578,883, an increas 
of 18.6 per cent above the same period in 1940, but a decrease of 
14.3 per cent below the same 1930 period. Operating expenses in the 
first four months in 1941 totaled $400,489,618, an increase of 8.4 per 
cent compared with the first four months in 1940, but a decrease of 
20.8 per cent compared with the same period in 1930. 

For the month of April alone the Class I railroads in the western 
district had earnings of $23,593,844, before interest and rentals, com- 
pared with $7,179,661 in April, 1940, and $15,801,079 in April, 1930. 


RAIL PASSENGER STATISTICS 


Class I steam railways, exclusive of switching and terni- 
nal companies, for February, 1941, had passenger revenues 0! 
$16,658,849, in coaches, and $16,569,914, in parlor and sleep- 
ing cars, as compared with $14,672,106 and $13,883,292, re. 
spectively, for the same month last year, according to a Con- 
mission compilation of passenger traffic statistics, other than 
commutation, of those roads, separated between coach traffic 
and parlor and sleeping car traffic, statement M-250. 

For the two months ended with February, the roads hai 
passenger revenues of $34,814,143, in coaches, and $35,075,770 
in parlor and sleeping cars, as compared with $30,679,370 ané 
$30,233,843, respectively, for the same period last year. 

The number of revenue passengers carried by the roads 
for February this year was 15,685,749, in coaches, and 1,951,76l, 
in parlor and sleeping cars, as compared with 13,838,370 and 
1,645,478, respectively, for the same month last year. Fo! 
the two months ended with February the number of reventt 
passengers carried was 32,649,665, in coaches, and 4,085,985) 
in parlor and speeping cars, as compared with 28,227,908 ani 
3,535,027, respectively, for the same period last year. 


1939 RAIL STATISTICS 
The Commission has published it fifty-third annual repo! 
on the statistics of railways in the United States for the yed 
ended December 31, 1939. Copies may be obtained at $1% 
each from the Government Printing Office, Washington, D. © 


FREIGHT FORWARDER REGULATION 


The subcommittee of the House committee on interstate at 
foreign commerce on proposed freight forwarder legislati 
is expected to have a draft of a bill ready for consideratié 
of the whole committee in the near future. The subcommittt 
has virtually completed its work. 
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Revenue Freight Loading 
The Traffic World Washington Bureau 


Revenue freight loading the week ended May 24 was only 
slightly above the preceding week, according to the car service 
division of the Association of American Railroads. The total 
was 866,017 cars—six-tenths of one per cent above that of the 
preceding week. It was 26 per cent above the corresponding 
week last year and 38.9 per cent above the corresponding week 
of 1939. 

By classes of commodities the loading the week ended May 
94 was reported as follows: Grain and grain products, 40,130; 
live stock, 10,429; coal 151,878; coke, 13,732; forest products, 
41,718; ore, 76,601; merchandise, L. C. L., 162,254, and miscel- 
laneous, 369,275. 





MIDWEST BOARD AND COAL MOVEMENT 


Members of the Midwest Shipper’s Advisory Board are 
urged to persuade the public to buy and store coal now in 
order to avoid a car shortage in the coming summer and 
autumn, in a letter signed by F. A. Schleifer, traffic manager, 
Franklin County Coal Company, Chicago, chairman of the 
board. The public and industry ordinarily do not lay in stocks 
of coal at this time of the year, he says, because of “custom, 
costs and the confidence in the ability of the producers and the 
railroads to deliver at any and all times.” This year, he con- 
tinues, conditions are different, because “prices are lowest now 
and will be higher later and it is wishful thinking to believe 
that there are enough cars to serve all of us at substantially 
the same time—it can’t be done.” Unless coal is moved and 
stored at the present time, he says, ‘‘there will be a car shortage 
with probably ugly repercussions.” 


MORE TONS TO CAR URGED 

In a circular letter to chief operating officers of Class I 
railroads, W. C. Kendall, chairman, car service division, Asso- 
ciation of American Railroads, said many opportunities existed 
for increasing average car supply, but few were more promising 
than gains possible through loading more tonnage in each car. 
Reference was made to the fact that a new high record in the 
average load a car of all freight. transported in carload lots was 
established in 1940 when it was 37.7 tons (see Traffic World, May 
24, p. 1335). 

Awhile it was recognized that all cars could not be loaded to 
maximum carrying capacity, said Mr. Kendall, there were many 
commodities moving in substantial volume where heavier load- 
ing would be mutually beneficial and where continued efforts 
would result in increased utilization of equipment. 


Car Supply Situation 


The chief operating officers of more than 120 railroads 
met at the Blackstone Hotel, Chicago, May 26, to discuss op- 
erating problems as they affected car supply (see Traffic 
World, May 24, p. 1333). C. H. Buford, vice-president, opera- 
tions and maintenance departments, Association of American 
Railroads, presided. Other A. A. R. officials attending included M. 
J. Gormley, executive assistant; A. F. Cleveland, vice-president, 
traffic department; Robert S. Henry, assistant to the president 
in charge of public relations, and W. C. Kendall, chairman, 
car service division. 

After the meeting Mr. Buford said that problems of in- 
terchange and car allocations constituted the chief subjects of 
discussions. No formal action was taken, he said, but there 
was developed a general disposition on the part of the operat- 
ing men present so to order affairs on their own railroads as 
to insure the most efficient use of available equipment. The 
feeling, generally, he said, was one of optimism as to the pros- 
pects of the railroads being able to handle the traffic that 
might be offered to them. ; es 

There was some discussion about revising the original 
estimate for 1941 carloadings at 9.4 per cent above those for 
1940. There was no way of telling when the revision would 
be ready for official release, it was said, because day-to-day 
developments in the defense program and in commercial traffic 
needs made the job highly complicated, but the statement that 
it would probably be about 12% per cent was repeated. The 
opinion was that it was at least possible that the peak in com- 
mercial traffic not connected with the defense program had 
already been reached for the year. Reference was made to 
the abnormally high levels of automobile purchases, depart- 
ment store sales, and other consumer buying in the early 
months of 1941. It was suggested that these presaged a fall- 
ing off in such buying in the remainder of the year as such 
semi-permanent needs as new automobiles were filled, as the 
hysteria which caused the laying in of surplus domestic stocks 
of sugar and other staples died down, and as production of 
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non-military goods was curtailed. One phrase used was that 
the high traffic of April and May might have brought about 
an “advance peak” in carloadings for the year. 

Reports at the meeting also indicated that the grain car supply 
problem in the southwest—earlier cited as probably the toughest 
of its kind the railroads would have to meet in 1941—had_ been 
solved. It was said that the present available supply of grain 
cars in the area—with the peak movement of the 1941 crop 
expected in a fortnight—was 17,000 cars, with a maximum of 
25,000 needed. This, it was pointed out, did not include the 
cars needed for moving out the stored part of last year’s crop 
on which government loans were presently expiring. The lat- 
ter movement, however, it was said, was not running nearly as 
high as early estimates, due to the lack of storage space and 
bottoms at the ports. At one port where the original estimate 
called for the loading and storing of 9,000,000 bushels of the 
year-old grain, it was said, the actual receipts would probably 
not exceed a third of that quantity. 

Asked whether further car service orders such as that 
issued with respect to the grain cars a fortnight ago (see 
Traffic World, May 17, p. 1274) were in the offing, Mr. Buford 
said there were not. He said that, in effect, meetings such as 
that just held, at which interchange and allocation problems 


were ironed out cooperatively, acted as a preventative for 
such orders. 


RAIL EQUIPMENT LEGISLATION 
The House has passed S. 1438, which, among other things, 
authorizes the Reconstruction Finance Corporation to set up a 
corporation with powers to produce, lease, purchase or other- 
wise acquire railroad equipment (see Traffic World, May 24, 
p. 1333). Further action by the Senate was necessary because 
of amendments adopted by the House. 


Budd on Car Supply 


Ralph Budd, defense transportation commissioner, in a re- 
view of the transportation situation, said May 31 that, despite 
substantial increases in the volume of traffic on all common 
carriers since the start of the national defense program a year 
ago, no reports of delays in production due to lack of transporta- 
tion had reached him. 

All classes of carriers, said he, had successfully met all 
traffic demands. After setting forth figures heretofore made 
public as to the program for addition of new cars by the rail- 
roads, Mr. Budd said there had been some delay in the build- 
ing of freight cars because of inability of the car builders to 
obtain sufficient steel. 

“This has been discouraging to some builders because they 
reason that, if material cannot be provided for this year’s 
program of car building, there would be no point in undertak- 
ing a larger production,” said he. “In urging the railroads to 
order cars liberally, we have assured them that the importance 
of transportation is well recognized and that it must be assumed 
that the necessary materials for an adequate car program 
will be provided.” 

Mr. Budd said there was no point in producing an in- 
creased volume of defense materials if such materials could not 
be transported from where they were built to where they were 
needed. 

Transportation of ore on the Great Lakes had been geared to 
a tempo that utilized 100 per cent of existing cargo carrying 
facilities, he said. 


He said the coming grain movement presented a problem 
that was one of storage rather than transportation. The rail- 
roads had more cars stored for the crop than last year but, due 
to the storage situation, the movement would be watched closely 
in order to prevent undue tying up of cars under load. 

“The traffic demand for all commodities is such that no 
use of railroad equipment for storage purposes can be per- 
mitted,” said he. “It may be necessary to control the wheat 
movement by means of an embargo and permit system, due, 
not to lack of transportation facilities, but to the storage short- 
age.” 


Transportation and Purchasing 


“Transportaton facilities are adequate for present needs 
and they will be kept adequate for the needs of the future,” 
said Robert S. Henry, assistant to the president, Association 
of American Railroads, in answer to the question: “Will Trans- 
portation Facilities Become a Major Purchasing Problem?” 
His address under that title was delivered at the annual 
convention of the National Association of Purchasing Agents 
at the Stevens Hotel, Chicago, May 29. 

“There will be no such thing as a general car shortage, 
congestion, or failure of transportation by rail,” he continued. 
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“The reasons for that lie in two facts—better railroads and 
better organization.” 

He described the better railroads in terms of improved 
track, stronger engines, larger cars, better signal systems a 
better shops, all of which made it possible for “the average 
freight train today, for each hour it is on the road, to turn 
out more than twice as many ton miles of transportation 
service than the average train of the period of the last war.” 

He deplored the “loose talk, uninformed, half-informed and 
ill-informed, running through the country, hard to trace and 
catch up with, but in the aggregate doing an incalculable 
amount of harm.” Hitler, he said, could find no more effective 
help in America “than a battery of well-placed, assiduous, high- 
powered peddlers of ‘authentic inside dope’—particularly if 
they happened to be business men.” 

He described a case in which a newspaper man sought to 
discover why cars could not be supplied to move 3,000,000 cans 
of tomatoes to ports for export to Britain. When query was 
made at the Office of Production Management, he continued, 
the reply was: “Trouble getting cars! Lord, no. Got plenty 
of cars. What we need is tomatoes.” 

There had been no stoppage of the defense program due 
to failure of rail transportation, he said, and described the 
movements so far successfully carried out of materials for 
camp building, of export freight to the ports and of “more 
than 1,000,000 members of the armed forces moving on more 
than 2,000 special trains and thousands of regular trains with- 
out interference with regular operations.” 

The trouble in the World War, he said, was not a shortage 
of cars, but “too many cars not doing the right thing—used 
for storage instead of transportation.” ‘There was no chance 
of that sort of thing happening again, he said, citing the ship- 
pers’ advisory boards and the A. A. R.’s military transportation 
section as preventive agencies. 

“What of the future?” he asked. “There is no lack of 
rumors and reports of gloomy and agitated prognostications 
As to that, we of the railroads can only go ahead and do our 
job. We don’t know what the future contains nor just what 
the demands on us will be.” 

What the railroads did know, he continued, was that the 
investment of billions of dollars in- recent years in track and 
terminal capacity and in new equipment was “ample for any 
conceivable amount of traffic. Continuing, he said: 


The railroads do not know how much traffic they will be called 
upon to carry as a result of the use of other carriers, notably the ships 
through the Panama Canal, for other more pressing defense needs. 
But if the whole traffic between the two coasts of America which 
moved through the canal last year should be transferred to the rails, 
it would require the services of something less than 20,000 cars. If, 
in addition, all the foreign tonnage which could conceivably be diverted 
to American railroads should move by rail, the total of additional 
requirements would amount to a supply of no more than 35,000 cars. 

The railroads know, just as you know in your business, that 
there will be times and places where they will not be able to furnish 
every shipper precisely the type of car he wants exactly on the day 
he wants it. Even in normal times, when there may be 100,000 or 
200,000 surplus serviceable cars in the country, there will be rare and 
occasional instances where a particular sort of car cannot be put at 
a particular spot on a particular day. Any conceivable stock of cars 
which could prevent that sort of thing from happening would mean 
scores of thousands of cars cluttering up side-tracks, rusting in idle- 
ness, during most of the months of every year, and all of the 
months of most years. 

But the railroads know that there will not be a ‘‘car shortage’’ 
in the sense in which that much-abused term is being bandied about. 
There will be no failure of transportation of the sort which might 
create a major purchasing problem. The railroads, during the past 
two years, have tested the inherent capacity which has been built 
into their plant by the expenditure of billions of dollars since the 
last war. They have tried out the workings of their new organized 
cooperation with those who use their services. They have met the 
rising demands of commerce and the multiplying needs of defense. 
And that they will continue to do. 


REFRIGERATED WAREHOUSE OCCUPANCY 


Harry D. Crooks, consultant on warehousing, transporta- 
tion division, national defense advisory commission, has re- 
ported that refrigerated warehouse space occupancy is re- 
ported by the Agricultural Marketing Service as of April 30 
as follows: Cooler space, 48 per cent; freezer space, 61 per 
cent; combined space, 53 per cent. This is a preliminary 
figure representing about 80 per cent of the space normally 
reporting each month, only 212 concerns having reported to 
date against about 270 normally reporting. On March 31, 
1941, the combined refrigerated space was reported as 47 per 
cent occupied. 


NO EMERGERCY WHEAT RULES YET 
__L. M. Betts, manager, closed car section, car service 
division, Association of American Railroads, sent a telegram 
May 28 to A. A. R. district managers denying a newspaper 


TRAFFIC WORLD 


report that the railroads had adopted a licensing system for 
winter wheat shipments. The message follows: 


Today’s New York Journal Commerce carries story which «doubt. 
less will be widely reprinted that railroads at suggestion Commissioner 
Budd (national defense advisory commission) have agreed plac« pro- 
tective embargoes and regulate winter wheat movement to markets 
under licensing system in advance of harvest. Please notify all termina} 
grain interests your territory promptly by wire that Mr. Budd has 
made no suggestion to railroads, that no proposal to that effect has 
been adopted and that emergency regulation movement grain to any 
market will not be adopted without consultation and understanding 
with those directly concerned at point affected. As in past we cop- 
sider our greatest asset the voluntary cooperation of the grain trade 
at all points in maintaining maximum efficiency in use of cars. Suggest 
interested railroads also be advised. 


TRAFFIC TO ARMY POSTS, ETC. 


A. F. Cleveland, vice-president, traffic department, Associa. 
tion of American Railroads, has advised chief traffic officers of 
the railroads that he has obtained information that will enable 
him to prepare and publish a list of plants, camps and other 
War Department locations to and from which there is consider- 
able freight and passenger traffic moving. Such information has 
been requested by E. F. Lacey, executive secretary, National 
Industrial Traffic League, and railroads. Inquiries have been 
made by Mr. Cleveland and Mr. Lacey as to the demand for 
copies of such a publication, the latter pointing out that publica- 
tion and the charge for it are contingent on the demand for it. 








Track Freight Leading 


“Climbing to a new peak for the year, the volume of 
revenue freight transported by motor truck in April increased 
4.4 per cent over March and 38.3 per cent over the volume car- 
ried in April, 1940,” says the American Trucking Associations 
(see Traffic World, May 24). 

“Comparable reports were received by ATA from 202 motor 
carriers in forty-two states. The reporting carriers transported 
an aggregate of 1,509,143 tons in April, as against 1,446,104 tons 
in March, and 1,111,604 tons in April, 1940. 

“The ATA index figure, computed on the basis of the aver- 
age monthly tonnage of the reporting carriers for the three- 
year period 1938-1940 as representing 100, stood at 143.24 for 
April. The index figure for March was 138.90. 

“Slightly more than 78 per cent of all the freight trans- 
ported in the month was reported by carriers of general freight. 
The volume in this category increased 6.7 per cent over March, 
and 41.6 per cent over April of the previous year. 

“Transporters of petroleum products, accounting for almost 
7 per cent of the total tonnage reported, showed an increase 
of 4.9 per cent in April, as compared with March, and an in- 
crease of 10.8 per cent over April, 1940. 

“Movement of new automobiles and trucks, constituting 
almost 6 per cent of the total tonnage, decreased 19 per cent 
under March, but held 9.2 per cent over April, 1940. The de- 
cline under March was attributable, in part, to strikes in manu- 
facturing plants. 

“Haulers of iron and steel products reported about 4% per 
cent of the total tonnage. The volume of these commodities 
showed a decrease of 7.8 per cent under March, but increased 
25.5 per cent over April of last year. 

“A little more than 4 per cent of the total tonnage re- 
ported was miscellaneous commodities, including tobacco, milk, 
textile products, building materials, coal, cement and _ house- 
hold goods. Tonnage in this class increased 18.4 per cent over 
March and 37.1 per cent over the volume hauled in April, 1940." 


ADMINISTRATIVE PROCEDURE 


Jacob M. Lashly, of St. Louis, Mo., president of the Ameri- 
can Bar Association, in testifying May 27 before a subcom- 
mittee of the Senate judiciary committee conducting hearings 
on three administrative procedure bills (see Traffic World, May 
24, p. 1341), said that under present law provisions for judicial 
review proceedings were not adequate and that S. 674 came 
closer than either of the other two considered bills, S. 675 and 
S. 918, to embodying the administrative procedure principles 
recommended by the bar association. He placed particular 
stress on what he regarded as a need for empowering courts 
of review to take into consideration the whole record of 4 
proceeding including findings or conclusions of fact which on 
appeal might be held unsupported by substantial evidence of 
record. Adequate judicial review, he declared, was an essential 
characteristic of the democratic process. 

Thomas B. Gay, of Richmond, Va., chairman of the House 
of Delegates of the American Bar Association, testified 1 
support of the views expressed by Mr. Lashly. In the course 
of his testimony, he said that, of all the agencies before which 
he had practiced the Interstate Commerce Commission was 
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“probably the best” with respect to procedure in the hearing 
of cases, but even in the Commission, he indicated, there was 
room for improvement. 

Senator Danaher, presiding, said the bar association’s 
views raised the question of “how far are you going to go” in 
allowing a court of review to substitute its judgment for that 
of an administrative agency. He indicated that most of the 
complaints he had received, involving cases brought before 
administrative agencies of the government, were directed pri- 
marily against the policies embodied in the laws these agencies 
were set up to administer, and he added that, although he did 
not agree with many of these laws, they represented the will 
of. the people as expressed through their Congress. 

Among those who testified before the subcommittee May 28 
were Dabney T. Waring, general manager of the Middle At- 
lantic States Motor Carrier Conference, Inc., and John E. 
Benton, general solicitor of the National Association of Rail- 
road and Utilities Commissioners. A statement by P. H. Johan- 
sen, traffic manager of the Cannon Mills Co., was made a part 
of the record of the hearings. 

Mr. Waring opposed the proposed exclusion of non-lawyers 
from practice before the Commission. Confinement of such 
practice to lawyers, he said, would place a very heavy burden 
of expense on his organization of motor carriers. Men already 
in the organization’s employ were handling cases as non-lawyer 
practitioners satisfactorily, he added. He expressed the view 
that the Commission was primarily an administrative body in- 
terested in ascertaining facts on which to base its decisions and 
added that the practitioners employed by his conference were 
expert rate men with long experience in Commission practice 
who were peculiarly qualified to make the proper presentations. 

Mr. Benton presented the views of the legislative com- 
mittee of the N. A. R. U. C. (see Traffic World, May 24, p. 1341). 
Mr. Johansen advocated exemption of the Commission from 
application of the administrative procedure bills and urged that 
non-lawyer practitioners before the Commission be permitted 
to continue their practice. 


CAR SURPLUS REPORT 


The average daily surplus of freight cars in the period May 
1-14, inclusive, was 93,340, compared with 190,318 cars in the 
preceding period, according to the car service division of the 
Association of American Railroads. It was made up as follows: 
Plain box, 31,778; auto, 3,188; total box, 34,966; flat, 2,225; 
gondola, 18,132; hopper, 21,866; total coal, 39,998; coke, 158; 
S. D. stock, 11,507; D. D: stock, 3,008; refrigerator, 452; tank, 
211; miscellaneous, 815. Canadian roads reported a surplus of 
175 cars, made up of 100 auto and 75 S. D. stock cars. 


PROPOSED LEGISLATION - 

Senator LaFollette, of Wisconsin, has introduced S. 1538, 
a bill to amend the railroad retirement act of 1937 to make 
eligible to an annuity individuals who, on March 1, 1937, were 
70 years old and were excluded from provisions of the act 
because of their having been unemployed on that date. 

Senator Bulow, of South Dakota, has introduced S. 1537, 
extending certain provisions of the merchant marine act of 
1936, as amended, to tugs, barges, and barge shipyards, and 
to other vessels to be operated on U. S. inland waterways, so 
as to prevent shortages of transportation facilities occasioned 
by the defense program and to supplement and serve ocean- 
going vessels needed in the national defense. 

Senator Bailey, of North Carolina, has introduced S. 1556, 
a bill to provide for priorities in transportation by merchant 
vessels in the interest of national defense. Senate action is 
pending on a similar bill, H. R. 4700 (see Traffic World, May 
24, p. 1350). 








SPECIAL FARES FOR SERVICE MEN 


Senator Brooks, of Illinois, has submitted to the Senate a 
resolution of the House of the Illinois legislature urging enact- 
ment of legislation “which would permit or require common 
carriers of passengers to charge those drafted or inducted into 
the military and naval services of the country special excursion 
and round-trip rates on a scale commensurate with the ability 
of such persons to pay for such services. The senator said the 
resolution was for the accommodation of persons drawing small 
salaries who were not able at present to return to their homes 
on emergency calls. The railroads have established special fares 
of 1% cents a mile for the uniformed personnel of the army, 
navy, marine corps and coast guard for round-trip travel in 


Coaches. Bus carriers have established a similar fare of 114 
cents a mile. 


LOANS TO RAILROADS 
_ The Tennessee Central Railway Co. has asked the Commis- 
sion, in Finance No. 13301, to approve a loan of $180,000 to it 
from the Reconstruction Finance Corporation. ‘The purpose 
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of the loan is to finance bridge improvements and rail renewals 
on its line, which projects, according to the application, “should 
be started promptly and completed during the next twelve 
months to insure the safe and expeditious movement of traffic 
handled in national defense.” The improvements, it added, 
were recommended in a report made by examiners of the rail- 
road division of the finance corporation. The loan is desired 
for a period ending not later than April 1, 1950, subject to 
the condition that the railroad agree with the RFC to curtail 
the principal on October 1, 1942, and each subsequent year by 
not less than 1 per cent. The security for the loan is $200,000 
of the road’s first mortgage 4 per cent bonds, series “A,” dated 
April 1, 1937. 


MILITARY RAIL PASSENGERS 

The railroads transported 1,002,382 members of the nation’s 
armed forces during the first four months of this year, according 
to the military transportation section of the Association of Amer- 
ican Railroads. 

“More than half of the men moved on special trains over 
long distances, while others were handled in regular train serv- 
ice by the addition of extra cars,” said the military transporta- 
tion section. “The entire movement was made without interfer- 
ence with regular freight and passenger traffic.” 

“The largest single monthly movement during this period 
was in March when a total of 327,188 soldiers, sailors, marines 
and selectees were moved by the railroads. During this month, 
619 special trains were operated throughout the country. The 
total number of special trains for the four months was 1,890, 
according to the railroad association’s reports.” 


PETROLEUM TRANSPORTATION 


In a meeting May 28 of representatives of the Interstate 
Oil Compact Commission and officials of oil regulatory bodies 
of the principal oil producing states, held at the request of 
R. E. McConnell, chief of the conservation unit of the Office 
of Production Management, a proposal to conserve about 20 
per cent or approximately 250,000 tons annually, of the steel 
used in the producing branch of the oil industry received 
favorable consideration. 

Mr. McConnell and Robert E. Wilson, chief O. P. M. con- 
sultant on petroleum, pointed out that steel conservation would 
help make possible the construction of pipe lines and tankers 
to get needed oil supplies from the oil states to the eastern 
seaboard which, they said, would help to replace as soon as 
possible the transportattion facilities represented by 50 tankers 
transferred to British service. They declared, also, that the 
request for a 20 per cent conservation of steel in the oil in- 
dustry was in line with a similar request recently addressed to 
the automobile industry, and said the saving could be accom- 
plished without interfering substantially with the conservation 
of petroleum, with exploration for new reserves or with the 


ability of the industry to supply “all foreseeable needs” for 
petroleum. 


War Congestion at Atlantic Ports 


What to do about frustrated export shipments piling up at 
Atlantic ports by reason of the war in Europe was considered 
May 28 in a conference between division 2 and representatives 
of interested shippers and of the railroads. 

The division, taking the matter under advisement, after 
hearing shippers and railroads is expected to act soon. 

Accumulation of storage charges on such freight intended 
for export to countries invaded and dominated by Germany 
were so high that, at the time of the conference, it was re- 
garded as financially impossible to move the accumulated 
freight absorbed by the domestic market as the normal price 
of the articles in the blockade, plus the storage charges, made 
a figure above the market. 

The matter was brought to the attention of the Commission 
by N. W. Hawkes, chairman of the Freight Traffic Managers’ 
Committee of the Trunk Line Association. In correspondence 
with the Commission and at the conference he suggested that 
with regard to the blockaded material, consisting largely of 
steel that the Commission authorize the railroads to apply ex- 
port storage charges instead of the very much higher domestic 
storage charges, although the material had not been exported 
and under the rules the domestic storage charges had become 
applicable. 

It was brought out at the conference, that the charges on 
about $120,000 worth of steel intended for conversion into 
Citroen automobiles that had accumulated amounted to 
$110,000. Other instances of similar character were cited. The 
ironic fact with regard to some of the blockaded traffic was 
that it had been removed from cars but by reason of quirks in 
the rules, the charges were nevertheless exceedingly high be- 
cause the rates were intended to be in the nature of penalties. 
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The Commission, in advising that division 2 would hear 
Mr. Hawkes “and any other interested person” at 2 p. m. 
May 28 spread the information that there was to be such a 
conference by sending copies of its letter to Wayne Coy, ex- 
ecutive secretary, Office of Emergency Management; A. F. 
Cleveland, vice-president of the Association of American Rail- 
roads; Edward F. Lacey, of the National Industrial Traffic 
League; Fred G. Nelson, representing a shipper who had cars 
in New York, and Charles E. Bell of Washington. 

At the time the conference was arranged it was under- 
stood to be more for prevention than cure; that was to say 
that while there were about 1,000 cars in and around New 
York that could not be unloaded, there was really nothing for 
alarm at that time. Rather the point was that something 
should be done to prevent rather than remove congestion. 

What congestion there was was the result of ships being 
removed from trade routes making it impossible for many who 
had sent cars to New York for export to put their goods aboard 
vessels, the traffic being held in storage in cars. One of the 
questions for consideration was whether the Commission should 
authorize the railroads, on such freight, to collect export stor- 
age charges on the delayed traffic or the much higher domestic 
charges. 

Under the rules of the railroads domestic storage charges 
accrue on goods sent to the ports which are not exported. 
Goods that had accumulated at the ports by reason of the 
conditions in Europe, Chairman Hawkes told the Commission, 
had to be disposed of locally. The accumulation of domestic 
storage charges, according to Mr. Hawkes, had made it almost 
impossible for the manufacturers of the goods to dispose of 
them, except at great loss. For instance, on one shipment of 
ten cars of tin plate the domestic storage charges that had 
accumulated because of the inability of the consignor to export 
it amounted to $13,212.84. Under the export storage charges, 
the accumulation for the same period would amount to only 
$1,587.59. 

According to Chairman Hawkes, every effort was being 
made to dispose of that traffic, but the accumulated storage 
charges figured on the domestic storage scale had prevented 
the sale to prospective customers. ‘He said the railroads had 
received advices from various sources that it would be impos- 
sible to find an outlet for that material so long as the pres- 
ent storage charges applied as a debit against the goods, the 
charges representing in many instances as much as half the 
value of the goods. 


Believing that the assessment of the domestic storage 
charges would operate as an undue hardship if not altogether 
preventing disposal of goods—on the United States manufac- 
turers—the Trunk Line Freight Traffic Managers’ Committee 
came to the conclusion that the situation presented an emer- 
gency warranting the extension of relief measures to the man- 
ufacturers. Mr. Hawkes said the situation was due entirely 
to the subjugation by Germany of various countries. He said 
trunk line railroads felt that the emergency warranted excep- 
tional treatment and that the condition in a general way pre- 
sented a parallel to that which resulted from the so-called 
“sit-down strike” at the Chrysler Corporation plant. The Com- 
mission, Mr. Hawkes pointed out, afforded relief in that case. 
Furthermore, he said, the conditions in this case were not 
dissimilar from those which obtained with the signing of the 
armistice of the last war. He reminded the Commission that 
it had extended relief in connection with accrued storage 
charges on the basis of the export tariff. 


CONTROL OF EXPORTS 


President Roosevelt announced in his press conference May 
28 that he had extended, by proclamation, control of the export 
of strategic and critical articles and materials needed for na- 
tional defense to the Philippine Islands after having signed a 
joint resolution of Congress (S. J. Res. 76) authorizing such 
extension. The President said licenses would be issued in the 
Philippine Islands by the high commissioner acting on behalf 
of the Secretary of State and that jurisdiction of offenses com- 
mitted in the Philippine Islands in violation of the export con- 
trol act had been conferred on the Philippine courts. 

The President said no further action for curbing oil exports 
from the United States was contemplated. 

Secretary of State Hull notified collectors of customs May 
26 of the revocation of general licenses for the exportation of 
atrophine, belladonna and caffein to Canada, Great Britain and 
Northern Ireland. Collectors also were notified that general 
licenses for exportation of bromine to the same countries had 
been amended by deleting therefrom theobromine and _ theo- 
bromine salts and compounds. 

“The effect of these revocations is that individual licenses 
are required for exportations of the commodities named above, 
including all forms, conversions and derivatives thereof set forth 
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in the various export control schedules, and regardless of the 
destination of such exportations,” said the department. 
Additional unlimited licenses have been issued to the British 
Iron and Steel Corporation and the British Purchasing Com- 
mission, authorizing the shipment of brass and bronze, copper 
and nickel to British West Africa, British Malaya, British East 
Africa and Seychelles Islands. Exporters wishing to ship under 
these licenses must obtain the appropriate symbol and license 
number and a “prior release certificate,” from the British Pur- 
chasing Commission, Adams Building, Washington, D. C. 


INSPECTION OF CARS FROM MEXICO 

Representative Fulmer, of South Carolina, has introduced 
H. R. 4849, a bill to provide for inspecting, cleaning and disin- 
fecting railway cars and other vehicles entering the United 
States from Mexico to prevent introduction of insect pests and 
plant diseases. The Secretary of Agriculture would administer 
the act which authorizes him to assess charges to cover the cost 
of disinfection. 

A favorable report on the bill was made by the House com- 
mittee on agriculture. 


CANADIAN SHIPS ON GREAT LAKES 

Congressional action on H. R. 4632, authorizing vessels of 
Canadian registry to transport iron ore on the Great Lakes 
between American ports in 1941, was completed when the bill 
as reported by Senator Brown, of Michigan, Senate commerce 
committee member, was passed without amendment by the 
Senate and was sent to the President. Senator Brown said in 
his report that testimony before the committee revealed that 
there was no possibility of loss to either American labor or 
American carriers by reason of the one-year suspension of exist- 
ing law. 


FLORIDA SHIP CANAL 


Representative Beiter, of New York, opposed construction 
of the Florida ship canal in extension of remarks in the Con- 
gressional Record of May 26. Notwithstanding other objections 
he said the waterway was not necessary. He believed such a 
canal would be a great hazard to the fresh water supply of the 
Florida peninsula. 





ST. LAWRENCE WATERWAY 


Support of the Michigan Trucking Association for construc- 
tion of the St. Lawrence waterway project was placed before 
the House, May 26, by Representative Dondero, of Michigan, 
in extension of remarks in the Congressional Record. Resolu- 
tions adopted by the trucking association addressed to the 
Michigan members of Congress said the waterway ‘“‘is not only 
a defense measure, but also will provide a most economical 
method of transportation for the industrial, agricultural, and 
mining commodities of the middle west to the markets of 
America and the world.” 


NICARAGUAN CANAL URGED 


The Nicaraguan Canal should be constructed as a national 
defense necessity, according to Representative Plumley, of Ver- 
mont. In remarks in the House he said this second canal route 
was of vital importance to the United States and of still greater 
importance in view of the great expansion of the United States 
navy now under way. The Panama Canal, he asserted, had 
been demonstrated to be inadequate for commercial and naval 
shipping needs. Construction of the Nicaraguan Canal, said 
he, should not be delayed because it “would cramp the style” 
of the Panama Canal “in that it would save from 1 to 2 days 
time for 80 per cent of the shipping that would use and does 
not now use the Panama route.”’ Army engineers’ reports, he 
added, showed that tremendous advantages would accrue to 
the United States out of construction of the canal. The new 
set of locks being built at the Panama Canal was not equivalent 
to a second canal, said he. The two canals, he said, would sup- 
plement each other strategically and commercially. 


COASTWISE SHIPPING MEETINGS 


A conference of owners and operators of all vessels engaged 
in the Atlantic and Gulf coastwise trade and of those engaged 
in Atlantic and Caribbean nearby foreign and insular trade. 
which was to have been held May 27 in Washington, was cat- 
celed and the Maritime Commission announced that a series 0 
meetings of smaller groups or conferences of various routes 
would be held and would be announced later. The ship owners 
and operators had been asked by the commission’s emergency 
shipping division to attend the conference planned for May 2 
to determine what ships now engaged in the trades designated 
would be suitable for transfer to other activities more vitally 
essential to the national defense program. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 
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(District Court, S. D. Florida, Jacksonville Division.) 
Private contract carriers owe to their employer the duty to 
provide a seaworthy vessel for the carriage of cargo and rea- 
sonable and ordinary inspection and care in and about its 
transportation. 

Fact that cargo was in good condition when placed on 
board lighter of private contract carriers and that it was there 
damaged raised a rebuttable presumption of negligence on the 
part of the carriers and placed burden on them to exculpate 
themselves. 

Where lighter furnished by private contract carriers for 
transportation of fertilizer had a hole six feet long and ten 
inches wide about three feet above normal draft line of the 
lighter when not loaded and lighter sank when loaded suffi- 
ciently to lower the opening to the water line, evidence estab- 
lished carriers’ negligence since reasonably diligent inspection 
would have disclosed the hole which was in the lighter when 
the cargo was loaded. 

Where entire cargo had not been loaded on lighter when 
it sank because of unseaworthy condition, there was a “de- 
livery’ pro tanto of that portion of cargo which has been 
loaded and liability of private contract carriers as bailees had 
attached so that they were liable for the damage to the cargo. 

Where lighter was in good condition up to late afternoon 
of day on which it sank and caused damage to cargo of fertil- 
izer during all of which time it was in the possession of private 
contract carriers and where lighter sank as soon as a_ sub- 
stantial part of the cargo of fertilizer was placed aboard her, 
evidence, in libel for damage to cargo, established that the 
lighter became unseaworthy while in the hands of the carriers. 

It was negligence on the part of private contract carriers 
and breach of implied warranty of seaworthiness to supply and 
receive cargo aboard a lighter which had a hole about six 
feet long and ten inches wide about three feet above normal 
draft line of lighter when not loaded. 

In libel for damage to cargo caused by unseaworthiness 
of lighter against private contract carrier, the Harter Act d 
not apply. Harter Act, 46 U. S. C. A. Sec. 190 et seq. 

Private contract carriers were not relieved of liability by 
Carriage of Goods by Sea Act for damage to cargo of fertilizer 
placed on lighter which had a hole about six feet long and 
ten inches wide about three feet above normal draft line of 
lighter when not loaded and which sank when loaded suffi- 
ciently to lower the opening to the water line, since due 
diligence to make the lighter seaworthy was not used and 
the defect was open and patent. Carriage of Goods by Sea 
Act, Sec. 4, 46 U. S. C. A. Sec. 1304. 

Where lighter became unseaworthy while in hands of pri- 
vate contract carriers and before cargo was taken on board, 
the lighter in rem and the carriers as bailees were liable for 
damage to the cargo resulting when the lighter sank because 
of the unseaworthy condition. (Aetna Ins. Co. vs. Florida 
Towing Corporation, 37 Fed. Supp. 781.) 


M. C. SHIPBUILDING PROGRAM 


Two keels for emergency type cargo ships have been laid 
at the yards of the North Carolina Shipbuilding Co., Wil- 
mington, N. C., according to the Maritime Commission. These 
are the first two laid by this yard, which will build 37, the 
commission says. Two other keels were laid previously by 
the Bethlehem-Fairfield Shipyard, Inc., Baltimore, Md., April 
30 and May 16, respectively. 

Nine different yards on the Atlantic, Gulf and Pacific 
Coasts are building 312 of these emergency cargo ships, the 
Commission states, adding that, based on reports of progress 

“Ing made, it is expected that the first of these cargo carriers 
wll be completed by November, a month ahead of completion 
ates in the contracts. 

The Maritime Commission has announced contract awards 


| for 123 vessels, costing approximately $312,000,000, to a total of 


hine shipyards, in addition to contracts for eight shipways and 
other facilities costing about $6,000,000 for use in building EC-2 
type ships ordered April 18. The ship contracts, the commission 
Said, were for standard designs developed in its long-range pro- 
gram. It noted that the contracts had been cleared with the Office 
of Production Management. 
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Shipyards receiving contracts and the number and type of 
ships to be built by each were announced as follows: 


Ingalls Shipbuilding Corporation, Pascagoula, Miss., six C-3's; 
Federal Shipbuilding & Dry Dock Co., Kearny, N. J., 24 C-2’s; Penn- 
sylvania Shipyards, Inc., Beaumont, Tex., 10 C-l’s; Pusey & Jones 
Corporation, Wilmington, Del., 10 C-1’s; Sun Shipbuilding & Dry Dock 
Co., Chester, Pa., 10 C-2’s; Western Pipe & Steel Co., San Francisco, 
Calif., 17 C-3’s; Seattle-Tacoma Shipbuilding Corporation, Tacoma, 
Wash., 30 C-3’s; Moore Dry Dock Co., San Francisco, Calif., 12 C-2’s, 
and Consolidated Steel Corporation, Los Angeles, Calif., four C-1’s. 


New shipways and other facilities were announced as fol- 
lows: 


Western Pipe & Steel Co., San Francisco, Calif., 2; Moore Dry Dock 
Co., San Francisco, 1; Pusey & Jones Corporation, Wilmington, Del., 1, 
and South Portland Shipbuilding Corporation, South Portland, Me., 4. 


Ships and Defense Program 


Chairman Land, of the Maritime Commission, in a letter 
addressed to editors has requested that, effective immediately, 
no publicity be given to movements of U. S. merchant vessels 
used in the aid-to-democracies program, to the names of lines 
of the characteristics of vessels so used, or to their cargoes 
(see Traffic World, May 17, p. 1281). 

With respect to the actual or intended movements of any 
vessels so employed, Chairman Land said his request applied 
particularly at this time to sailings to the Red Sea and China, 
including Rangoon, and feeder services. He noted that the 
newspapers, magazines, etc., had been cooperating with the 
Navy Department in withholding stories or references to naval 
ship movements and other matters of military or naval im- 
portance, and that this cooperation had been extended to the 
movements of British naval vessels in U. S. waters. He said 
that the movement of U. S. merchant vessels which were aid- 
ing the democracies was of equal importance and that dis- 
semination of information about such movements was equally 
undesirable. The commission, he added, would issue informa- 
tion of public interest “to the extent possible consistent with 
safeguarding ship movements.” 

The House May 27 adopted the conference committee re- 
port on H. R. 4466, authorizing acquisition of domestic and 
foreign merchant vessels immobilized in U. S. ports by the 
United States government. 

As revised by the conference committee, the bill authorizes 
the President, through an agency or officer designated by him, 
to purchase, requisition, charter or requisition the use of, or 
take over the title to or the possession of, “for such use or 
disposition as he shall direct,” any foreign merchant vessel 
lying idle in waters within the jurisdiction of the United States, 
including the Philippine Islands and the Canal Zone, which is 
necessary to the national defense, “during the existence of 
the national emergency declared by the President on Septem- 
ber 8, 1939, to exist, but not after June 30, 1942,” The bill 
provides for just compensation for owners of vessels thus ac- 
quired, subject to the depositing of such compensation with 
the U. S. Treasury and the filing of suits in admiralty by the 
owners of such vessels for payment of claims against the fund 
thus deposited. The bill contains a proviso that “if the Mari- 
time Commission, after consideration by it of evidence submit- 
ted to it within ten days after approval of this act, shall find 
that on September 3, 1939, and continuously thereafter, any 
vessel was exclusively owned, used and operated for its ex- 
clusive sovereign purposes by a sovereign nation making claim 
therefor, such vessel may be taken under this section only by 
purchase of charter.” If such vessels are acquired, the bill 
stipulates, the amount of payment for charter or purchase, 
shall be held for application on any debt due the United States 
from the sovereign nation found to have exclusive ownership 
to the vessels. Another proviso authorizes the Maritime Com- 
mission and the Department of Justice to make “just provi- 
og ag employes displaced by the taking of any ship under 
the bill. 

The Maritime Commission has announced that Edmond J. 
Moran, president, Moran Towing and Transportation Company, 
New York, is now serving as a consultant with the commission 
and is assisting in arranging for the acquisition of commercial 
tug boats by the United States government for the British un- 
der the lend-lease act. 

The Maritime Commission has announced that as part of 
the defense program it is arranging for acquisition of a number 
of merchant vessels as auxiliaries for the navy, including the 
SS America, owned by the United States Lines. 

The commission announced appointment of three additional 
assistant directors of the division of emergency shipping to 
coordinate shipping operations in three principal fields. The 
three men will be primarily responsible for the shipping opera- 
tions in their own fields, under the general supervision of the 
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director of the division, H. Harris Robson. They are: Archie E. 
King, vice-president of the Isthmian Steamship Co., New York 
City, assistant director for special services to Africa, the Red 
Sea and India; M. W. Bowen, foreign trade executive of 
Socony-Vacuum Oil Co., Inc., New York City, assistant director 
for tanker operations, and Ralph Keating, vice-president and 
general manager of Refrigerated Steamship Line, Inc., assis- 
tant director for the ship pool. 

The ninth emergency cargo ship keel was laid May 28 
at the North Carolina Shipbuilding Company’s yard at Wilming- 
ton, N. C., it was announced by the commission. Nine yards 
on the Atlantic, Gulf and Pacific Coasts are building 312 of 
these Liberty ships. Based on progress reports received, satis- 
factory headway is being made at all the yards and some de- 
liveries are expected about 30 days or more ahead of their con- 
tract dates, or about next November. 


DISMISSAL OF COMPLAINT BY M. C. 
The Maritime’ Commission has dismissed the complaint in 
No 605, Grays Harbor Exportation Co., Inc., vs. American Mail 
Line, Ltd., et al. In its dismissal order, the Commission said 
it had been advised by the complainant that the complaint had 
been satisfied. 


BARGE-SUGAR RATE CONTINUED 


The Commission, by special permission, has authorized the 
Hennepin Barge Line Co., to extend the expiration date of its 
schedule No. 2 in its I. C. C. No. 2 providing a rate of 20 cents 
on sugar from Reserve, La., to St. Louis, Mo., so as to expire 
with June 10. The extension is for a period of 10 days to 
enable the company to accomplish the movement of the traffic 
for which it had made a contract. 


FAILURE TO LOAD LUMBER AT WHARF 


In No. 604, Long Beach Lumber Co., Inc. vs. Consolidated 
Lumber Co., filed with the Maritime Commission by Pierson & 
Block, Compton, Calif., complainant alleges that defendant, 
public wharfinger at Wilmington, Calif., refused to permit 
equipment of defendant to be used in loading on complainant’s 
trucks a shipment of lumber received by defendant at its wharf 
or to do anything whatsoever toward loading the lumber on 
complainant’s trucks, resulting in unreasonable prejudice and 
disadvantage to complainant. A cease and desist order and 
proper practices are asked. 


OCEAN RATE INCREASES 


The Maritime Commission has requested steamship lines to 
cancel forthwith increases in ocean rates made effective on and 
after May 1 as not sanctioned by the commission, though they 
may have been decided on prior to that date, according to an- 
other letter sent to conferences operating outside the European 
war zone, owners of vessels of United States registry, and com- 
panies, corporations, individuals or others, citizens of the United 
States, who directly or through subsidiaries or affiliates or 
otherwise, own a vessel or vessels of United States or other 
registry. 

Referring to a previous letter asking that rates be not in- 
creased, the commission said it had observed that increases in 
freight and charter rates had been made effective on and after 
May 1. If increases were deemed necessary on specific com- 
modities, said the commission, consideration would be given 
those cases on application, but only after receipt of a full and 
complete statement of the facts and conditions which the car- 
riers considered justified the proposed increases. 

The commission has sent several letters to steamship opera- 
tors, asking that rates be not further increased during the 
present emergency. 


MONEY FOR WATERWAYS 


President Roosevelt has signed the War Department civil 
functions appropriation act carrying $68,268,640 for new river 
and harbor work and maintenance work in the fiscal year be- 
ginning July 1. 


U. S. INTERCOASTAL TRAFFIC 


In the U. S. intercoastal trade in March there were forty- 
one ships with 258,890 tons of cargo which transited the Panama 
Canal from the Atlantic to the Pacific while in the reverse direc- 
tion there were thirty-two ships with 271,044 tons of cargo, ac- 
cording to the Panama Canal Record. 





SHIP CONFERENCE AGREEMENT 
Trans-Atlantic steamship lines have filed and the Maritime 
Commission has approved a conference agreement designed to 
avoid violation of the British trading-with-the-enemy act. The 
association of lines parties to the conference is called the 
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North American Atlantic Passenger Conference, dealing with 
transportation of passengers from Canadian and U. S. Atlantic 
and Gulf ports to European ports, including the United King. 
dom, Scandinavian and Finnish ports. 

Conference members listed in the agreement are: Anchor 
Line, Ltd., Canadian Pacific Steamships, Ltd., Cunard White 
Star Limited, Donaldson Atlantic Line Limited, Johnson War. 
ren Lines, Ltd., Gdynia-American Shipping Lines, Ltd., N., y. 
Nederlandsch-Amerikaanche Stoomvart-Maatschappij ‘Ho! land- 
Amerika Lijn,” and United States Lines Co. 





CANADIAN PASSENGER SHIP BILL 

Senator Burton, of Ohio, reported favorably from the 
Senate commerce committe S. J. Res. 65, a joint resolution to 
permit a Canadian ship to transport members of the American 
Legion and their guests between Cleveland, Ohio, and Milwau- 
kee, Wis., who would attend the Legion convention at Milwau- 
kee September 15 to 18, inclusive. Under existing laws, ships 
of Canadian registry are not permitted to operate between 
U. S. ports. 

ms Senate, on May 26, passed and sent to the House §. J, 
Res. 65. 


CONFERENCE AGREEMENT INQUIRY 


The Maritime Commission has announced discontinuance 
of the proceeding instituted by it September 15, 1939, in 
No. 550, in the matter of conference agreement No. 59, in- 
volving determination of the lawfulness and propriety of that 
agreement in the trade from Atlantic and Gulf ports of the 
United States to ports in Brazil, Argentina and Uruguay, of 
modifications to the agreement and of the rates, charges, rules, 
regulations and practices established by parties to it. 

The order discontinuing the proceeding was made without 
prejudice to any subsequent regulatory proceeding, on com- 
plaint or otherwise, involving the same or related issues. 

The commission said the investigation had failed to dis- 
close that the agreement, modifications, or rates, etc., estab- 
lished under it were unjustly discriminatory or unfair as be- 
tween carriers, shippers, exporters, importers or ports, or be- 
tween exporters of the United States and their foreign com- 
petitors, or that the agreement and rates, etc., operated to the 
detriment of the commerce of the United States or violated 
the shipping act of 1916. 


Alaskan Rate Investigations 


In argument before Commissioner Macauley, of the 
Maritime Commission, May 26, on exceptions to the proposed 
report of Examiner John A. Russell in No. 571, Alaskan rates, 
and No. 572, Alaska rate investigation No. 2, representatives 
of ship companies named as respondents in the case set forth 
their contentions that the valuations of their properties for 
rate-making purposes as proposed by the examiner were too 
low, that his method of arriving at those values was erroneous, 
that the maximum fair rate of return of 7.5 per cent proposed 
by the examiner on the basis of those valuations was too low 
and that, in general, the rate increases and rate structure un- 
der investigation in the consolidated proceedings were justified. 

The examiner had proposed maximum valuation figures of 
$6,875,000 for Alaska Steamship Co., $1,675,000 for Northland 
Transportation Co., and $285,000 for Santa Ana Steamship 
Co. Representing the first two of these companies and the 
Alaska Transportation Co. at the hearing was Albert E. 
Stephan, of Seattle, Wash., headquarters of the three lines 
being at that port. Mathew Stafford, of Seattle, represented 
the Santa Ana company. 


Mr. Stephan asserted that revenue from the Alaskan trade 
was out of line with that obtained from other fields, and that 
the lines he represented, impelled by loyalty to the Alaskan 
trade, had repeatedly turned down in recent months oppor- 
tunities for more lucrative charter service to other shores. He 
said the service to many points in Alaska was a “milk wagon 
type of service. In computing the valuation of a steamship 
line, he said, the proper procedure would be to deduct from the 
reproduction cost figures the physical depreciation of the prop- 
erty and the functional depreciation, the latter estimated at 
30 per cent. He claimed 10 per cent would be a fair rate of 
return. The rate increases in question, he said, were just 
fied by the transportation hazards, a 30 per cent increase In 
insurance rates and a 90 per cent increase in taxes, in addition 
to higher labor costs. He maintained that fair valuations of 
Alaska Steamship Co., Alaska Transportation Co. and North- 
land Transportation Co. would be $14,000,000, $3,000,000 and 
$900,000, respectively. 

Mathew Stafford, of Seattle, representing the Sania Ana 
Steamship Co., asked dismissal of the proceedings as to that 
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company, asserting that it had not increased its rates, that its 
operations were different from those of other lines, and that 
there was nothing in the record to show that there had been 
any charge or complaint against the company. He regarded 
as too low the valuation of $285,000 proposed by the examiner. 

Samuel Slade, of the commission’s legal division, discussed 
yarious rate matters at issue and the discriminations in rates 
cited in the proposed findings of the examiner. He also de- 
gribed operations of the respondents’ lines. 

Jay W. McCune, of the Tacoma, Wash., Chamber of Com- 
merce, Offered exhibits to show that tariffs of the respondents 
discriminated against the port of Tacoma and were preferen- 
tial of the port of Seattle. Wilbur LaRoe, attorney, of Wash- 
ington, D. C., spoke in support of Mr. McCune’s statement, say- 
ing the respondents published tariffs that were the same for 
hauls to Alaskan points varying in distance 300 miles or more, 
while they published rates on some items that were higher 
fom Tacoma than from Seattle, Tacoma being only 28 miles 
fom Seattle. Mr. Stephan then said that the companies he 
represented were asking the commission to authorize with- 
drawal of all service to Tacoma, indicating they would rather 
do that than attempt to equalize the rates on all traffic to or 
from all ports on Puget Sound. 


RESTRAINT OF LAKE COMPETITION 


Asserting that the proposed contract, if permitted to be 
put into effect, will restrain competition, the Detroit & Cleve- 
land Navigation Co., in a brief in Finance No. 13241, application 
of Minnesota Altantic Transit Co. and Nicholson Universal 
Steamship Co., to pool traffic in automobiles, etc., between ports 
in Michigan, Minnesota and New York, asks the Commission to 
disapprove the contract in question. 

Other declarations are that the contract will not be in the 
interest of better service to the public or in the interest of 
economy of operation. In addition the objecting company de- 
clares the Commission should find that the contract in question 
isa contract, agreement and combination between common car- 
riers subject to part III of the interstate commerce act for the 
pooling and division of traffic, of service, and of a portion of 
the net earnings within the provisions of section 5(1) of the 
act. 

In a brief by the applicants they ask for approval of the 
contract. They declare the application was filed pursuant to 
informal regulations which they say they understand will be- 
come effective under section 7 of the transportation act amend- 
ing section 5(1) of the interstate commerce act, either in the 
form submitted to them or in a form substantially similar there- 
to. They submitted that they had proved, by substantial and 
uncontradicted testimony, that the proposed contract would 
conform to the three tests provided in section 7. 


The applicants said the only evidence in the record as to 
restraint was the direct and positive testimony of one of their 
witnesses to the effect that if approved the contract would 
tend to promote competition because it would effect such sub- 
stantial economies as to permit the two applicants to remain 
in business as water carriers and thus to compete with one 
another and other carriers on the Great Lakes. 


Great Lakes Auto Traffic Pool 


Arguments were made May 26 before division 3, in Finance 
No. 13241, application of the Minnesota Atlantic Transit Co. 
and Nicholson Universal Steamship Co. for authority to pool 
the handling of automobiles, trucks, tractors between ports 
in Michigan, Minnesota and New York. They were made by 
P.C. King for the applicants, S. D. Foster for Nicholson Transit 
Co, and Charles E. Lewis for the Detroit & Cleveland Navi- 
gation Co., interveners in opposition. 


In broad outline the applicants contended that under a 
contract approval of which was sought they would be able to 
make economies in service that would be of benefit to the 
public and tend to increase instead cf decrease competition for 
the traffic by enabling both companies to remain in business. 
he interveners contended the contract would result in undue 
restraint of competition. For the Nicholson Universal, the 
applicant, not to be confused with Nicholson Transit, the in- 
lervener, it was not admitted that the proposed arrangement 
Was for pooling or division of traffic, service or earnings within 
the meaning of section 5 (1), although the jurisdictional point 
Was not emphasized at the argument. 

The arrangement provides for dispatch of traffic in auto- 
motive equipment from Detroit to Duluth or from Detroit to 
Buffalo. The Mat Line, operating the so-called poker fleet, 
‘\ @ package liner while the Nicholson Universal dispatches its 
‘IX ships, each of a size to carry from 250 to 500 cars, when 
and as need arises. In addition, according to the Commission 
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record, it dispatches automobiles on the spar decks of five 
boats that carry ore or coal in bulk. 

Under the proposed contract, each applicant obligates itself 
at the request of the other to transport from Detroit to Duluth 
and the Mat Line obligates itself to transport for Nicholson 
Universal from Detroit to Buffalo, to the extent it has space 
available, such vehicles as may be awaiting transportation by 
vessel of the other party. For the service from Detroit to 
Duluth the transporting line was to be paid 58 per cent of 
the revenue; and from Detroit to Buffalo $6 a car. Each line, 
according to the statement made at the argument, was to 
charge its published rates, so there was no agreement as to 
the quantum of the rates. 

It was explained that the traffic had two humps in it, one 
in the latter part of June and the other in October and No- 
vember. The arrangement was intended to take care of the 
peaks. The idea was that the Mat Line should take the jags 
of traffic not large enough to warrant operating one of the 
Nicholson Universal boats and thereby save money for both 
parties and assure movement of the traffic promptly instead 
of holding up some of it to make a lot big enough warranting 
use of a Nicholson boat. Delays of waffic resulting from hold- 
ing relatively small shipments until a large one could be ac- 
cumulated, it was suggested, would result in diversion to other 
carriers. 

The division was told that the applicants had a similar 
arrangement from September, 1933, onward to the close of 
navigation in 1940, the Maritime Commission having approved 
the agreement last in effect April 5, 1940. That was before 
the passage of the transportation act amending section 5 (1) 
of the interstate commerce act so as to cover carriers by water. 


SHIPPER-RAILROAD DEMURRAGE MEETING 


The possibility of cancellation of the long standing de- 
murrage average agreement between the railroads and shippers, 
was under discussion at a joint meeting of the car demurrage 
and storage committee of the National Industrial Traffic League 
and the demurrage committee of the Association of American 
Railroads at the association’s offices in Chicago, May 28. The 
league’s committee held a meeting the day before, in the rooms 
of the Traffic Club of Chicago and decided to oppose any at- 
tempt on the part of the railroads to cancel the agreement. 
C. W. Trust, traffic manager, eastern district, United States 
Steel Corporation Subsidiaries, is chairman of the league 
committee. 

G. C. Randall, chairman of the general committee, operat- 
ing-transportation divis‘on, A. A. R., presided at the joint meet- 
ing. It was admitted afterwards that the matter of the can- 
cellation of the average agreement was discussed, but it was 
said that no statement as to the conclusions reached would be 
made until after the A. A. R. committee had considered the 
points brought out at the meeting. 





MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 128, Sub. No. 2, Henry Zottola, extension of operations, 
Pennsylvania Turnpike, as of May 5; MC 313, Sub. No. 2, 
Charles C. Scheel, Jr., and John G. Scheel, dba Scheel Brothers 
Transfer Co., common carrier application, as of May 10; MC 
1103, Sub. No. 1, Bessie Kofman, dba Kofman’s, extension ap- 
plication, as of May 7; MC 2279, Sub. No. 1, William A. Young, 
dba W. A. Young, extension, petroleum products, as of May 8; 
MC 2383, Sub. No. 1, William Terah Thomas, dba W. T. Thomas 
Bus Line, extension, Trenton, Ga., and Dahlonega, Ga., as of May 
5; MC 2697, Sub. No. 1, Arthur W. Lee and George V. Eastes, 
extension, Lake Washington Bridge, as of May 5; MC 7746, 
Sub. No. 1, United Truck Lines, Inc., extension, Lake Washington 
Bridge, as of May 5; MC 9269, Sub. No. 2, S. S. Eland and O. E. 
Stewart, extension, Lake Washington Bridge, as of May 5; MC 
38464, Sub. No. 3, Fruit Delivery Co., extension, Lake Washing- 
ton Bridge, as of May 5; MC 41522, Sub. No. 1, Remo Castagno 
and Frank Castagno, extension, Lake Washington Bridge, as of 
May 5; MC 59018, Sub. No. 1, Sivert Stenesen, extension, Lake 
Washington Bridge, as of May 5; MC 60866, Sub. No. 6, Cater’s 
Motor Freight System, Inc., extension, Lake Washington Bridge, 
as of May 5; MC 69044, Sub. No. 1, I. W. Rash, extension, Lake 
Washington Bridge, as of May 5; MC 5130, Sub. No. 1, Alfred 
Ernest Spencer, extension of operations, New England, as of May 
9; MC 8677, Wesley A. Nelson, dba Snow & Nelson Lumber Co., 
common carrier application, as of May 5; MC 9618, Sub. No. 1, 
Ray Alger & Son, common carrier extension, six states, as of 
May 7; MC 14249, Sub. No. 1, Maria Cola, dba E. G. Cola Truck- 
ing Co., extension of operations, brick, as of May 7; MC 14978, 
Sub. No. 1, John Grass, extension of operations, Illinois-Kentucky, 
as of May 7; MC 16945, Sub. No. 2, Lyon & Depue, common car- 
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rier extension, meat scrap, as of May 8; MC 18815, Ida Kressin, 
Theodore H. Cohen and Eugene L. Kressin, common carrier ap- 
plication, as of May 10; MC 34137, Ida Kressin, Theodore H. 
Cohen and Eugene L. Kressin, dba Dime Transfer and Messenger 
Service, common carrier application, as of May 10; MC 18815, 
Sub. No. 1, Ida Kressin, Theodore H. Cohen and Eugene L. 
Kressin, dba Dime Transfer & Messenger Service, extension 
of operation, Virginia, as of May 10; MC 21976, Joseph D. 
Kearney, common carrier application, as of May 8; MC 21976, 
Sub. No. 1, Joseph D. Kearney, dba Kearney Motor Lines, exten- 
sion, coal, as of May 8; MC 23620, Sub. No. 8, Georgia Motor 
Express, Inc., extension, Lavonia, Ga., as of May 5; MC 34618, 
Sub. No. 1, Erath Aubrey Smith and Arnett D. Smith, dba Allied 
Coal and Transportation Co., extension of operation, as of May 
9; MC 35334, Sub. No. 4, Cooper-Jarrett, Inc., extension, Aurora, 
as of May 7; MC 38195, Sub. No. 1, Charles Arthur Weeks, ex- 
tension of operations as of May 7; MC 45059, Sub. No. 1, R. E. 
McNaughton, dba McNaughton Bros., extension of operation, B. & 
O. Railroad, as of May 12; MC 48423, G. E. Belmore, common car- 
rier application, as of May 10; MC 101398, G. E. Belmore, dba 
Motor Transit Co., extension of operations, building materials. 
as of May 10; MC 50552, Sub. No. 3, Stanley Panek, dba 
Stanley’s Petroleum Transport, extension of operations, liquid 
petroleum, as of May 9; MC 52310, Sub. No. 2, Bruce Motor 
Freight, Inc., extension of overations, Des Moines-Colorado, as 
of May 9; MC 54709, Edwards Motor Transit Co., Inc., application 
for registration, as of May 9; MC 55415, Sub. No. 2, Lloyd E. 
Eckert, extension, Lake Washington Pontoon Bridge, as of May 
9; MC 59022, Sub. No. 3, Lester Lindley, dba Lindley Truck Co., 
extension U. S. highway 67, as of May 9; MC 59022, Sub. No. 4, 
Lester Lindley, dba Lindley Truck Co., extension, rice, as of May 
9; MC 59399, Sub. No. 1, Sunshine Bus Lines, Inc., extension, 
Clarksville, Tex., as of May 9; MC 61886, Sub. No. 1, Fritz O. 
Holm, extension of operations, as of May 8; MC 80376, Sub. No. 
1, Martin T. Mullen, dba Marty Mullen, contract carrier applica- 
tion, as of May 9; MC 81851, Sub. No. 1, Allen E. Sheffer, exten- 
sion, Massachusetts and Connecticut, as of May 9; MC 86157, 
Sub. No. 9, Southeastern Motor Lines, Inc., extension of opera- 
tions, Jasper, Ga., as of May 12; MC 93475, Sub. No. 1, Howard 
L. Duckloe, extension, Cheltenham Township, Pa., as of May 8: 
MC 93964 Loarn M. Bledsoe, common carrier application, as of 
May 9; MC 95904, Sub. No. 1, Helen Frondorf, extension, Ham- 
tramck-Warren Township, as of May 12; MC 96393, Fred Broug- 
ham, common carrier application, as of May 9; MC 101384, George 
Schmidt, common carrier application, as of May 8; MC 101629, 
Erwin W. Hesselgesser, common carrier application, as of May 
6; MC 101991, Wilbur Crutchley, common carrier application, as 
of April 24; MC 102229, Oliver Sudbrock, common carrier ap- 
plication, as of May 6; MC 102236, Roy Ritchie and Louis Rizer, 
dba Ritchie and Rizer Truck Line, contract carrier application, 
as of May 8; MC 102318, Gerald Scott, contract carrier applica- 
tion, as of May 12. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1530, Consolidated Freightways, Inc., purchase, 
R. A. Davis, the Commission, by division 4, has authorized, for 
a period not exceeding 180 days, lease by the former, of Port- 
land, Ore., of rights under MC 5379 of the latter, of Ontario, 
Ore., at a total rental not exceeding $10 a month. 


MOTOR CARRIER DIRECTORS CONFER 


District directors of the Commission’s Bureau of Motor Car- 
riers held a conference in Washington this week under the 
chairmanship of C. E. Calvert, general supervisor of that 
bureau. The conference is the first since 1939. Its purpose 
was for a general discussion of the questions of which the dis- 
trict directors had to deal in the administration of the motor 
carrier act in the field. 


MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until further 
order the recommended orders made in the following motor 
carrier cases: 
MC 70243 Sub. No. 4, Mat Knecht, dba Mat Knecht Truck- 
ing Co., extension of operations. 





GASOLINE TAXES 


State gas taxes, ranging from 2 to 7 cents and averaging 
3.96 cents a gallon, were levied on more than 22 billion gal- 
lons of gasoline in 1940, 1,283,000,000 gallons more than in 1939, 
according to reports received by the Public Roads Administra- 
tion of the Federal Works Agency. 

“These tax levies, plus receipts such as inspection fees, 
dealers’ license fees, fines and penalties, total $870,692,000 for 
1940, compared with $822,013,000 for 1939,” said the agency. 

The greatest increases in gasoline consumption, based on 
tax collections, were reported by the District of Columbia, with 
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12.7 per cent more gallons in 1940 than in 1939; Tennessee, 125 
per cent; Florida, 11; South Carolina, 10.8; and Massachusetts, 
10.4. No state reported a decrease. 

New York’s net total receipts were $73,116,000; Pennsyl- 
vania was second with $62,495,000; California third with $51. 
978,000; Ohio fourth with $50,789,000; and Illinois fifth with 
$41,824,000. 

In extension of remarks in the Congressional Record of May 
26 Representative Disney, of Oklahoma, submitted an analysis 
of state gasoline taxes in support of argument that an increase 
in the federal gasoline tax would jeopardize states’ financial 
position or cause a serious curtailment in the highway program, 

Representative Angell, of Oregon, said Oregon and 23 other 
states had memorialized Congress to withdraw from the field of 
gasoline taxation. 


CENTRAL MOTOR FREIGHT MEETING 

Henry A. Palmer, editor and manager, the Traffic World, 
will be the speaker at the annual dinner of the Central Motor 
Fre‘ght Association at the Stevens Hotel, Chicago, the evening 
of June 10. More than 1,000 are expected to attend. The asso- 
ciation will hold its annual meeting at the same hotel the 
afternoon of that day. Business will include a discussion of 
motor truck transportation in national defense, motor truck 
rates, and election of officers. Alex K. Scherer, Ottawa, III, 
president of the association, will preside. 


BUS COMPANY ASKS INJUNCTION 

The Fordham Bus Corporation of New York, in a suit 
against the United States and the Commission, asks the fed- 
eral court for the southern district of New York to set aside 
the Commission’s order of April 18, 1940, in MC 74634, Ford- 
ham Bus Corporation common carrier application, on the 
ground that its operations are those of a contract and not a 
common carrier. In a suit brought by the Commission against 
the bus corporation in the same court an injunction was issued 
forbidding it to operate without a certificate of convenience 
and necessity. The court held that its operation between New 
York City and Wingdale and Wassiac, N. Y., through Connec- 
ticut was not, as it claimed, a charter operation over irregular 
routes and that it was violating the motor carrier act. 


HIGHWAY ESTIMATES CUT 


President Roosevelt said at his press conference, May 23, 
that estimates for defense highway work, principally construc- 
tion of so-called access roads to manufacturing plants and army 
camps, had been substantially reduced. As to an estimate of 
$287,000,000 previously made, he said there was nothing of that 
sort. 


Central Territory Motor Rates 


The Commission, in I. and S. M-1636, commodity rates in 
central territory, announced May 24, it had suspended from 
May 25 and later dates to Dec. 25, proposed volume and certain 
truckload commodity rates published in schedules filed by the 
Central States Motor Freight Bureau Inc. and others. 

At the same time, the Commission set the schedules s0 
suspended for hearing before Examiner Lawton at the Sher- 
man Hotel, Chicago, July 15. 

In fact, if not in theory, this proceeding is a companion 
piece of I. and S. M-1575, in which the Commission suspended 
schedules containing truckload parts of the bureau’s plan to 
increase ratings and rates in central territory (see Traffic 
World, May 3, p. 1133). The earlier suspension proceeding had 
to do largely with ratings and some rates proposed in support 
of some of the ratings. This one has to do with commodity 
rates in relation to the’ revision of some rates to the level of 
112% per cent of truckload rates, and some volume rates not 
alternating with the truck-load rates. 

The order of the Commission creating I. and S. M-1636, com- 
modity rates in central territory, is one of the longest the Com- 
mission has issued. Enumeration of the tariffs covered by the 
suspension order takes up about ten pages of long mimeograph- 
ing paper. The material is single-spaced. The enumeration |s 
long because items in various schedules, rather than the whole 
schedules are suspended. Each item is either reproduced 0 
described so that those interested in it will know the scope of the 
suspension order. The order was not issued until May 26, more 
than forty-eight hours after the fact of suspension was made 

ublic. 

‘ As part of its general plan, the bureau has filed its sup- 
plemental petition No. 91 in Ex .Parte MC-21, the Central 
Territory general motor rate case, in which it asks the Com- 
mission to set such of the rates, ratings and rules as were nol 
suspended in the two-proceedings as minimums in the tert 
tory. This action, it was explained at the bureau, was 9 
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keeping with procedure adopted in all rate modifications made 
since the order in the general case, except that in the instant 
case, the two actions—that of obtaining the modification of 
the order and of filing the rates—were transposed. Ordinarily, 
the bureau has soussht and obtained modification of the order 
setting the proposed rates as minimums before filing tariffs 
containing them. It had also filed a petition for modification 
covering the proposed widespread rate, rating and rule changes 
ynder the general plan of meeting rail rates and minimum 
weights, but later withdrew that petition and filed the tariffs, 
explaining that that action had been taken in the interests of 
expedition. At that time, however, it was announced that, 
should the Commission permit the tariffs to go in effect, an 
attempt would be made to have the order modified so as 
io have the increases in them declared minimums by the Com- 
mission. Supplemental petition No. 91 is that attempt. 

The Chicago Association of Commerce, in a petition dated 
May 27, asks that the No. 91 be assigned for hearing, on the 
grounds that the numerous items and notes contained in its 
{9 pages are complicated and difficult to check. It says that 
ihe method used by the bureau in listing its requests for item- 
ied modifications in the order “places on the parties an ex- 
treme burden in determining the nature of the proposal and 
one that requires a great deal of time in obtaining the actual 
effect.” Its analysis, thus far, the association says, “indicates 
that proposals contemplate substantial increases in the mini- 
mum rates previously prescribed -by the Commission,” and 
that “such increases should not be permitted without a hearing 
at which shippers will be given an opportunity to present 
evidence with respect thereto.” 

According to W. L. Meyers, tariff agent for the bureau, 
petition No. 91 asks the Commission to do nothing more than 
set as minimum rates, ratings and rules that have already 
gone in effect as of April 29 and May 25. The request for 
hearing thus, he says, is academic and the bureau will probably 
fle an answer to it along those lines. Truck operators in the 
territory generally are parties to the bureau’s tariffs, now 
in effect, it is pointed out, and the only object in seeking 
modification of the Commission’s order setting the items con- 
tained in them as minimums is to prevent possible reduction 
by an individual trucker of rates on his own account to the 
level of the cancelled tariffs which is the level now contained 
in the Ex Parte MC-21 order. 


Track Equipment Curtailment 


A committee representing the trucking industry called on 
William S. Knudsen, director general, office of production man- 
agement, May 28, to urge lifting of restrictions on production 
ol trucks to enable the truck carriers to obtain needed equip- 
ment. Many truck carriers, it was stated, were having diffi- 
culty obtaining necessary equipment. The truck carriers con- 
tend that, as they arry a substantial volume of defense traffic, 
they should have the equipment they need. The committee 
included Ted. V. Rodgers, president, American Trucking Asso- 
cations, Inc.; H. D. Horton, Horton Motor Lines, Charlotte, 
N.C.; Frank C. Schmidt, Libery Freight Co., Toledo, O.; C. G. 
Anthony, Pacific Freight Lines, Los Angeles, Calif.; and Charles 
P. Clark, Columbia Terminals Co., St. Louis, Mo. 

As the result of representations of the trucking industry 
made to Mr. Knudsen, it was understood that assurances had 
been given that the truck operators would get necessary parts 
and that there would be cooperation on the part of the govern- 
ment as to obtaining necessary new equipment. Commissioners 
Eastman, Lee and Rogers, and E. R. Stettinius, Jr., director of 
the priorities division, attended the conference. 

The trucking representatives also met with Defense Trans- 
portation Commissioner Budd. Plans were discussed for the 
setting up by Mr. Budd of sixteen regional offices in the Com- 
mission’s motor district offices to make local contact with the 
trucking industry to ascertain its equipment needs and to pro- 
duce information as to the availability of trucks for defense 
transportation. 





MC-21 MODIFICATIONS 


Central States Motor Freight Bureau representatives pre- 
sented testimony in support of reduced rates and ratings on 
dairy products between points in Wisconsin and Illinois in a re- 
opened hearing before Examiner Curtis C. Henderson at Chi- 
ago, May 24, in Ex Parte MC 21, central territory motor car- 
ner rates. Railroad competition was named as the reason for 
asking for modifications of the Commission’s previous orders in 
the Case, and representatives of the rail carriers appeared in 
pposition to the proposals. 

Typical of the proposals, of which there were approxi- 
mately ten involved, was that for modification No. 164 to the 
eighty-ninth petition. Bureau witnesses asked that the Commis- 
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sion prescribe a minimum rating of 33% per cent of first class 
on movements of butter and several other dairy commodities, in 
20,000-pound minimum shipments, between Chicago, North Chi- 
cago, Waukegan, and Zion, Ill., and certain points in western 
Wisconsin. They said the prescribed motor rate on butter be- 
tween those points was 50 per cent of first class, 20,000 pounds, 
and that the railroads had a 33% per cent rating for 20,000- 
pound carloads. In proposed modification No. 170 to the eighty- 
ninth petition, the motor carrier witnesses testified in support 
of a commodity rate of 32 cents, minimum 20,000 pounds, on 
shipments of eggs in standard containers from points between 
the Mississippi River and Fairchild and Tacoma, Wis., on the 
one hand, to Chicago, Rockford, Ill., Milwaukee and Madison, 
Wis., on the other. The present prescribed motor rate was 42 
cents, minimum 16,000 pounds, the witnesses said, giving the 
rail rate at 30 cents generally, minimum 20,000 pounds. The wit- 
nesses attempted to prove that the proposed charges would 
result in satisfactory revenues to the truckers. The railroad 
representatives sought to show by cross-examination that the 
proposed charges would not prove sufficiently compensatory 
and that, because the railroads made extra charges for refrigera- 
tion and the truckers did not, the motor carriers would enjoy 
an advantage over the rail carriers. 


EXPRESS LINE OPPOSES TRUCK LINE 


The Railway Express Agency, Inc., by brief in MC 101887, 
application of Motion Picture Delivery, Inc., of New Orleans, 
opposes grant of a certificate by the Commission authorizing 
the latter to operate motor vehicles for the transportation of 
motion picture films, theater equipment and advertising mat- 
ter, newspapers, magazines and periodicals over specified routes 
in Louisiana, Mississippi, Alabama and Florida on the ground 
that the field is already well and complete served by an exist- 
ing carrier. 

But, says the express company, if it were thought there 
were some points at which the proposed operations of the ap- 
plicant would excel, the right of operation should be restricted 
to such points and not include routes and territory where the 
evidence abundantly shows that existing service is equal to 
that proposed. And where the only effect of the grant would 
be to take away from an existing carrier sorely needed and 
well-earned revenue, it added, the application should be denied. 
By implication the express agency admits the possibility the 
proposed service on Route 3 might excel that of existing car- 
riers. 


Railway Express Operations 


What constitutes “express business?” That is the question 
asked by the Motor Express, Inc., and the Cleveland, Columbus 
& Cincinnati Highway, Inc., for the Commission to answer, in 
a petition seeking postponement to later dates of the hearings 
set for June 2 at Columbus, O., and June and July at Indian- 
apolis, Ind., on applications of the Railway Express Agency, 
Inc., in MC 66562, Sub. Nos. 198, 217, 218, and others, for cer- 
tificates to operate as a common carrier by motor vehicle in 
interstate commerce. 

The Commission, according to the petitioners, has not “as 
yet” defined or classified “express business,” nor has it deter- 
mined what operations are properly embraced in the term 
“express business” as distinguished from ordinary motor car- 
rier business. Such a determination, they said, was vitally 
necessary, and disposition of the applications involved would be 
greatly facilitated if such a determination was made prior to 
the hearings. 

The express agency, according to the petitioners, is claim- 
ing through the applications, some of which involve routes in 
Indiana over which the petitioners operate, that it should be 
granted rights to operate by motor for the conduct of “express 
business.” Further, they say it claims that the service it per- 
forms is different in kind and character from, and not com- 
petitive with that performed by ordinary motor carriers. Despite 
this claim, the petitioners say, the express agency “in all pro- 
ceedings to date has declined to take any restrictions which 
would, in fact, describe said non-competitive ‘express business’ 
and have failed to present facts concerning said service which 
would make possible an accurate definition or classification 
thereof.” 

The petitioners said, however, it was very probable that 
competing carriers would have no interest in the applications 
involved if the Commission classified and defined “express 
business” by motor vehicle prior to the hearings. They said 
they were preparing a petition requesting the Commission to 
institute an Ex Parte proceeding for the purpose of defining and 
classifying “express business,” and for the purpose of deter- 
mining what types and character of operations by motor 
vehicle were embraced in that term. They added that they were 
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informed that many carriers and associations were preparing 
similar petitions. A determination, the petitioners said, could 
not properly be made at the hearings on the individual applica- 
tions because of “insurmountable difficulties,” including delays, 
expense, etc. 

All the motor carriers, the petitioners said, were seriously 
concerned with the applications involved, adding they were 
confused about the question of what constituted “express busi- 
ness,” that they did not know just what their interest was in 
the pending applications, and that “they are apprehensive of 
what the future may bring in the way of direct competition if 
the authority as sought is granted.” A determination, they 
said, would be of inestimable value to the carriers and the trans- 
portation industry generally in determining their future policies. 
The postponement of the hearings is asked until such time as a 
determination and classification of “express business” has 
been made. 


WOOL, ETC., TO NORTH CAROLINA 


Acting on a petition of the Central Motor Lines, Inc., the 
Commission, by division 2, has discontinued in part, and at the 
same time, broadened the scope of its investigation in MC C-249, 
shoddy and scoured wool, Pennsylvania and New Jersey to 
North Carolina, concerning rates and charges, etc., on certain 
commodities by motor maintained by carriers parties to tariffs 
of Agent R. S. Cooper. 

The proceeding has been discontinued so far as it affected 
shoddy, alpaca hair, camels’ hair, mohair (Angora goat hair) 
or wool from Ambler, Bryn Mawr, Chester, Lansdale, Marcus 
Hook, Media, Norristown, Paoli, Philadelphia, South Langhorne, 
West Chester and Willow Grove, Pa., and Berlin, Camden, 
Paulsboro, and Westville, N. J., to Leaksville and Spray, N. C. 
It has been broadened to include an investigation into and con- 
cerning the reasonableness and lawfulness otherwise of rates 
and charges, etc., on scoured wool from Philadelphia, Pa., and 
Camden, N. J., to Leaksville and Spray, N. C., maintained by 
carriers parties to tariffs MF I. C. C. 178 of Southern Motor 
Carriers Rate Conference, and MF I. C. C. A-23 of Middle 
Atlantic States Motor Carriers Conference, Inc. Parties to those 
tariffs have been made respondents in addition to parties to 
Cooper’s tariffs. The matter has been referred to Examiner Mc- 


_— for hearing July 3 at the U. S. court rooms, Charlotte, 


Motor Hours of Service 


Examiner R. W. Snow, continuing the hearing at Chicago 
in MC 2, 3 and 4, in the matter of hours of service and quali- 
fications for mechanics, loaders, and helpers whose work af- 
fects the safety of operation of motor vehicles, heard testimony 
presented by inter-city bus operators, private carriers, and 
union representatives in the last days of the hearing, which 
— 19 and ended May 27 (see Traffic World, May 24, 
p. : 

O. D. Zimring, general counsel, Amalgamated Association 
of Street, Electric Railway and Motor Coach Employes of 
America, and Don Burroughs, an official of the International 
Association of Machinists, both American Federation of Labor 
affiliates, testified that if the Commission decided to fix the 
number of working hours for employes other than drivers it 
should fix the regular work week as nearly as possible to that 
prescribed by law under the Fair Labor Standards Act. The 
Commission should not leave it up to the employer to decide 
that, in cases of emergencies, the classes of employes under 
consideration should be allowed to work in excess of a regular 
number of hours, the union representatives said, refusing to 
say what such a maximum should be. They also advocated 
that physical standards be not made too stringent. Mr. Zim- 
ring said it was probable that the unions would test in the 
courts the right they alleged the Commission had assumed of 
regulating the hours of work of any but drivers. 


Among the bus operators represented at the union, were 
those of the New Jersey Motor Bus Association, whose spokes- 
man, George Eichler, said the group recommended that the 
Commission suspend consideration of the need for a max- 
imum limit on hours of work of mechanics in the present 
period of national emergency. He said the defense program 
had resulted in a reduction of available mechanics and that 
it would be necessary to increase the hours of work of me- 
chanics. He agreed with most of the witnesses who testified 
last week, however, that if a maximum number of hours should 
be fixed, the mechanics should be allowed to work at least 
60 hours weekly. A different opinion was expressed by Harold 
J. Utter, assistant to the president, Southeastern Greyhound 
Lines, who said his company worked its mechanics 42 hours 
weekly and that “all that we would expect” would be the fix- 
ing of a 48-hour weekly maximum. He said that an exception 
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should be made as to mechanics working for operators of only 
four or five vehicles. ; 

Representatives of the National Council of Private Motor 
Truck Owners presented an exhibit showing that most of the 
council members replying to a questionnaire sent out by the 
organization advocated establishment of a 9-hour daily max. 
imum and a 60-hour weekly maximum with liberal excep. 
tions to permit mechanics, loaders, and helpers to work 
more than those hours in case of emergencies. Similar 
recommendations were made by officials of the Borden 
Company, Swift and Company, and other private operators, 
W. H. Ott, traffic manager, Kraft Cheese Company, advocated 
that employes of one-truck operators be exempted from 
regulation. . 

John A. Reid, department of hours of service, section of 
safety, of the Commission’s bureau of motor carriers, appeared 
to submit the results of a questionnaire sent by the Commis. 
sion last August to 38,000 vehicle operators asking for infor. 
mation on the subject covered in the hearing. The exhibit 
showed that 2,745 replies were received. It showed that of 
819 common and contract truckers, for example, 268 employed 
full-time mechanics; of the 268 operators, 200 required their 
mechanics to be at least 21 years old; that 119 of the 268 re. 
quired their mechanics to undergo physical examinations; that 
only one required the mechanics to have a grammar school 
education, although 239 required that mechanics be literate. 
Similar information was contained in the exhibit with respect 
to loaders and helpers as furnished by other types of operators. 

Representatives of a number of brewing companies testi- 
fied that the hours of loaders should not be regulated because 
they were employed in loading vehicles not owned by the 
breweries. They also said loaders and helpers in the brewing 
industry did not need to have their hours regulated because 
union contracts took care of that matter. They said they were 
not opposed to Commission regulation of mechanics. 


INTER-AMERICAN HIGHWAY 

Senator George, of Georgia, chairman of the Senate for- 
eign relations committee, reported favorably, without amend- 
ment, S. 1544, a bill to provide for cooperation with Central 
American republics in the construction of the Inter-Amer- 
ican Highway by authorization of an appropriation of not to 
exceed $20,000,000. The report reproduced a letter addressed to 
the President by Secretary of State Cordell Hull, which listed 
various reasons for support of the project by the United States, 
one of them being that at least 80 per cent and possibly 90 per 
cent or more of the entire amounts appropriated under the bill 
would be spent for purchase of American machinery and equip- 
ment for transporting it on American vessels and for salaries of 
American engineers. Secretary Hull said the net result would 
be between $16,000,000 and $18,000,000 of American exports. 
The letter indicated that the highway section in question, 1,550 
miles long, would require five years for completion, with $5, 
400,000 to be spent in the first year and an average of $4,000, 
000 to be spent in each of the four succeeding years. 

The Senate passed the bill and sent it to the House. 
There was no discussion of it. 


CHICAGO SUBURBAN TRUCK RATES 


In an attempt to standardize unregulated rates for Chi- 
cago suburban motor hauling, the Chicago Suburban Motor 
Carriers’ Association, at a meeting May 27, voted to adopt 4 
general tariff for use by its members. The tariff will apply 
intrastate within a 50-mile radius of Chicago, and interstate 
in the Chicago metropolitan area as defined by the Commission. 
Until the adoption of legislation now pending in the Illinois 
legislature for the intrastate regulation of motor carrier rates 
(see Traffic World, May 17, p. 1290), adherence to the rates 
will be voluntary only. There was some discussion as to the 
levels of the rates to be included in the proposed tariff, but 
the general problem was left in the hands of a committee ap 
pointed by A. S. Sorensen, N. C. Sorensen Motor Express Com 
pany, Chicago, president of the association. The committee 
was instructed to compile a tentative tariff and to submit !t 
at a later meeting of the association. The following were ap 
pointed to the committee: 


Chairman, H. E. Shiek, Motor Express Company, Joliet; Ra) 
Wertman, Imperial Trucking Company, Chicago; Ben Leventhal, Roos 
velt Cartage Company, Chicago; P. F. Peich, Brown’s Motor Express 
Company, Chicago Heights, and Mr. Sorensen. 


SANTA FE BUYS BOX CARS 


The Atchison, Topeka and Santa Fe has ordered 2,000 new 
50-ton box cars. The new cars will be of steel construction 
and will be 40 feet 6 inches in length. 
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Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 

question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers, 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 
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Freight Charges—Application of Section 7 of the Bill of Lading 
to Prepaid Shipments 


Tennessee.—Question: In the May 17th issue of Traffic 
World, there was a question answered regarding a shipment 
billed collect to a prepay station. The answer set forth that 
the consignor could relieve himself of liability for the ultimate 
payment of the freight charges by signing Section 7 of the 
bill of lading. 

This answer seemingly had reference to a shipment made 
where neither the carrier nor the shipper had knowledge that 
the destination was a prepay station. Would the same rule 
apply where the carrier and the shipper had knowledge that 
the destination was a prepay station? 

For instance, we frequently ship coal to prepay stations 
and have the carrier collect the freight charges at some nearby 
station in order to avoid paying the prepay charges. When 
placing the order, we instruct the mine and the mine in turn 
instructs the carrier at the point of origin to bill the car collect 
and to collect the freight charges at some designated nearby 
point. 

In a case of this kind if such a shipment should through 
some inadvertance be delivered without collection of the freight 
charges, would any responsibility attach to us if Section 7 
of the bill of lading was executed? It is entirely possible that 
an agent in one town might place a shipment without the 
collection of the freight charges if the consignee was well- 
known to him and he had confidence that the freight charges 
would later be paid. 

Answer: Section 7 of the Bills of Lading Act relieves a 
consignor of liability for charges either in full or in part, 
where the stipulation on the face of the bill of lading is signed 
by the shipper. In our opinion, however, it does not apply 
to prepaid shipments, for the reason that its context indicates 
that it relates to collect shipments, and not prepaid shipments. 

While the consignee may, by reason of his acceptance of 
the goods, be held liable, independently of the liability of the 
consignor, for an undercharge, it does not seem to us that 
where the consignor has undertaken to pay the freight charges, 
either voluntarily or upon demand by the carrier, Section 7 
has the effect of releasing the consignor from liability for an 
undercharge. 

The pertinent portion of Section 7 of the bill of lading 
reads as follows: 


The consignor shall be liable for the freight and all other lawful 
charges, except that if the consignor stipulates, by signature, in the 
Space provided for that purpose on the face of the bill of lading, that 
the carrier shall not make delivery without requiring payment of 
Such charges and the carrier, contrary to such stipulation, shall make 
delivery without requiring such payment, the consignor shall not be 
liable for such charges. 


__ As you will observe from the portion of Section 7 of the 
bill of lading quoted above, the last phrase of the quotation 
reading, “the consignor shall not be liable for such charges,” 
relates to a delivery of a shipment by the carrier contrary 
lo the shipper’s stipulation that delivery is not to be made 
Without requiring payment of the charges. If the freight 
charges have been prepaid in full, the signing of the stipulation 
Would be of no force and effect. To hold that the stipulation 
relates to an undercharge where the freight charges have 
been prepaid, as well as to shipments delivered collect, seems 
to us to be a strained construction thereof. 

It seems certain that, so far as a collect shipment is con- 
cerned, the carrier, when the stipulation provided for on the 
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face of the bill of lading is signed by the consignor, must 
look to the consignee for the full amount of its charges, but 
it does not seem to us that the carrier must look to the con- 
signee alone for an undercharge, when the consignor has under- 
taken to prepay the freight charges, but that either the 
consignee or the consignor may be held liable, at the election 
of the carrier, for the undercharge, the liability of each being 
separate and distinct, that of the consignor being grounded 
upon the fact that he is the party who entered into the contract 
of shipment with the carrier, and that of the consignee upon 
the fact of his acceptance of the goods from the carrier, this 
giving rise to an implied promise to pay the freight charges 
thereon. 

So far no decisions have been rendered by the courts 
construing the provisions of Section 7 of the bill of lading in 
so far as its applicability to prepaid or collect shipments is 
concerned. The Supreme Court of the United States in its deci- 
sion in Louisville & Nashville R. Co. vs. Central Iron & Coal 
Co., 265 U. S. 59, 44 S. Ct. 441, referred to this provision of 
the bill of lading, but did not have before it the question 
you raise. 


Damages—Measure of—Shipment From Point in United States 
to Point in Canada 


Canada.—Question: I am referring to a loss and damage 
claim, dealing with a shipment from a point in the United 
States to a point in Canada, the movement being covered by 
a United States Uniform Straight Bill of Lading. 

I have searched my Traffic World reference book, which 
dates back to 1910, but unfortunately I very much regret to 
say I failed to find a case dealing with the basis of settlement, 
namely whether financial loss should be adjusted on the basis 
of the market value at destination, or whether the settlement 
should be computed on the value of the goods at the place and 
time of shipment, which represents the terms of the Canadian 
Uniform Straight Bill of Lading. 

Your records may show that you have already dealt wi**: 
the same subject matter, in some of your Traffic World issues, 
and in the circumstances I would appreciate it if you would let 
me have the volume and page number covering same. If you 
find such a question and answer has not already appeared in 
your Traffic World issues, would you please give me a summary 
of what your opinion is in this*connection, and if possible some 
United States or Canadian Court decisions, if any. 

Answer: Under decisions of the Supreme Court of the 
United States, the destination value is the basis for arriving 
at the amount of damages on a shipment moving from and 
to a point in the United States. 

If, under the decisions of the courts of the Dominion of 
Canada, the origin value is the basis of arriving at the amount 
of the damage, there exists what is known as a conflict of law, 
which is a phrase employed to distinguish that branch of law 
which deals with questions relating to the rights of persons 
within the territory and dominion of one political sovereignty 
by reason of acts done within the dominion of another 
sovereignty. 

In deciding to what law resort is to be had for the rules 
governing the determination of a particular question, choice 
must first be made between the law of the forum, that is the 
place where the action at law should be brought and all other 
laws possible applicable; second, in case of rejections of the 
law of the forum, between such other laws as may present 
themselves as controlling. 

These may for practical purposes be listed with sufficient 
exactness and comprehensiveness as the law of the domicile 
of the parties or lex domicilii; the law of the place of contract 
in case a contract is involved, or lex loci contractus; the 
law of the place of performance, or lex loci solutionis; the 
law of the place where the thing involved is or was, or lex rei 
sitae; the law of the place where the wrong complained of is 
committed, or lex loci delictus; the law of the place of formal 
execution, or lex loci actum; the law of the place of the 
ceremony, or lex loci celebrationis. 

The character and extent of the remedy is governed by 
the law of the forum or court, except where the remedy has 
been created inferentially with the right by statute, and has 
become a part of it. Subject to this exception, the law of 
the forum controls, as the form of the remedy, statutes of 
limitations, rules of pleading, set-off, the admissibility of evi- 
dence, the measure of damages for infringement of common- 
law right. So the lex fori determines the remedies on contracts 
generally. 

We are not advised as to the decisions of the courts of 
the Dominion of Canada, but if, as stated above, the origin 
value is the basis for determining the amount of damages for 
loss of, injury or damage to the shipment, recovery would, 
under the principle that the law of the forum determines the 
remedies on contracts, be the basis of recovery on shipments 
moving from a point in the United States to a point in Canau... 





Tratfic Club Doings 


items for this column are solicited und when they are sent and not 
published it is becuuse they are tnuppropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they ure received too late to be 
of value. THe TrarFic WorRLD gues to press in Chicago Friday of 
each week. News of coming or pust events, such as meetings, din- 
ners and election of officers, is destrved. If publicity is looked for it 
should be made the duty of someune in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric Wor.p. 





Willard R. Eilers, Frisco Lines, has been elected president 
of the Junior Traffic Club of Metropolitan St. Louis. Others 
elected include: First vice-president, Steven Hirschmugl, Erie 
Railroad; second vice-president, William Beam, Rust Craft 
Publishers; third, vice-president, Clarence Homan, Lammert 
Furniture Company; secretary, Norman Luttig, Federal Barge 
Lines; treasurer, Earl Herchert, United Terminals and For- 
warding Company; industrial director for two years, Albert 
Schueler, Century Electric Company, and transportation di- 
rector for two years, James Sinclair, Denver and Rio Grande 
Western. The newly elected officers and directors will be in- 
stalled at the annual dinner to be held at the Gatesworth 
Hotel June 5. Lamar W. Land, regional vice-president, Asso- 
ciated Traffic Clubs of America, and southwestern fre‘ght 
agent, Baltimore and Ohio, Dallas, will speak on “Cooperation 
for the Ideals We Seek to Attain.” 


H. W. Ward, general traffic manager, Minneapolis and St. 
Louis Railroad, was elected president 
of the Traffic Club of Minneapolis at 
a meeting May 19. He was born at 
Spooner, Wis., in 1894. He began his 
railroad service as a clerk in the M. 
and St. L. tariff department in 1908. 
In 1910 he joined the Chicago, St. Paul, 
Minneapolis ‘and Omaha Railroad, for 
which he worked in various capac:ties 
until 1935, at which time he was city 
freight agent at Minneapolis. In that 
year he rejoined the M. and St. L. as 
general freight agent and was subse- 
quently promoted to traffic manager 
and general traffic manager. He is a 
director of the traffic club and is a 
member of the bar. Others elected 
are: Vice-president, W. G. Klein, as- 
sistant general freight agent, Chicago, 
St. Paul. Minneapolis and Omaha; sec- 
retary, C. Edward Belanger, traffic manager, J. R. Clark Com- 
pany, and treasurer, Flagler F. Flinchbaugh, general traffic 
manager, Cargill, Inc. 





_ A group of Springfield, O., shippers has formed the Mad 
River Valley Traffic Club. It will hold a dinner meeting at 
the Bancroft Hotel, Springfield, June 4. C. C. Roof and A. G. 
Lawrence have been named secretary and treasurer, respec- 
tively, and W. H. Welsh, C. C. Schmieding, and W. J. Lohnes 
have been named directors. 


Curtis B. Morris, merchandise representative, Pennsyl- 
vania Railroad, was elected president of the Cleveland, O., 
Transportation Club at its annual dinner and election May 22. 
Others elected were: Vice-president, Osman M. Lawrence, Re- 
public Steel Corporation; secretary, John C. O’Shea, New 
York, New Haven and Hartford; treasurer, Rudolph F. Ver- 
derber, Union Pacific; members, board of governors, Blaine H. 
Armold, Pennsylvania Railroad; Norman E. Dodwell, Mil- 
ee Road, and Thomas J. Nolan, Denver and Rio Grande 

estern. 





The Denver Commercial Traffic Club, at a meeting May 21, 
went on record as opposed to the St. Lawrence Seaway project 
and to legislation which would bar non-lawyers from practic- 
ing before the Commission and other federal bodies. E. Robert 
Baker, executive secretary, Colorado Motor Carriers Associa- 
tion, showed the sound film “Pay Loads.” 

P. M. Shoemaker, superintendent of freight transportation, 
New York, New Haven and Hartford Railroad, spoke on “Pres- 
ent and Immediate Status of the Railroads in Connection with 
the Defense Program” at a meeting of the transportation division 
of the Hartford, Conn., Chamber of Commerce at the Hotel Bond 
May 20. He said his company, at present handling approximately 
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115,000 carloads of traffic monthly, expected to handle approxi. 
mately 135,000 carloads monthly next October. H. E. Bisler 
supervisor, merchandise transportation, New Haven Railroad 
discussed less-carload shipments. Other speakers were Morgan 
W. Clark, traffic manager, Allen Manufacturing Company, ang 
Irving Jones, American Hawaiian Steamship Line. The film “Pj 
Line Transportation” was shown by arrangement with the Shelj 
Oil Company. The club has decided to hold its educational pro. 
grams in the future cooperatively with the Women’s Traffic Club 
of Hartford. The club will hold its annual golf outing at the 
Wethersfield Country Club June 12, Henry J. Rogers, chairman 
of the golf committee, has announced. 





Edward L. Ledwidge, general traffic manager, Granite City 
Steel Company, new president of the Traffic Club of St. Louis, 
who will be installed with other new officers at a meeting at 
the Jefferson Hotel June 2, has appointed the following chair. 
men of standing committees for the club: Entertainment, W. J. 
Ford, general freight agent, Rock Island Lines; membership, 
C. F. Hallenbeck, vice-president, Southwest Supply Company; 
luncheon, Harold Cahill, district manager, Riss and Company; 
reception, James A. Flood, district freight agent, Pennsylvania 
Railroad; educational, Harry F. Klocker, assistant traffic manager, 
Monsanto Chemical Company; publicity, Ernie J. Carr, assistant 
traffic manager, Illinois Central; public affairs, W. F. Murray, 
general traffic manager, Frisco Lines; auditing, A. J. Kriete. 
meyer, city freight agent, Rock Island Lines; welcoming, William 
Ebner, traffic manager, Sligo Iron Store Company; sick, J, J, 
Burke, vice-president, Tri-State Motor Transport; music, B. E. 
Lemen, freight traffic representative, Grand Trunk-Canadian 
National. 


Members of the Cincinnati Traffic Club were guests at an 
annual world trade dinner of the Cincinnati Foreign Trade Club 
at the Netherland Plaza Hotel May 28. Robert C. Lee, executive 
vice-president, Moore-McCormack Steamship Company, spoke 
on “Trade Relations of the United States with South America.” 





Birmingham, Ala., Traffic and Transportation Club mem- 
bers attended a safety-friendly service meeting at the Municipal 
Auditorium May 29. G. C. Wendling, superintendent, Birming- 
ham division, Louisville and Nashville Railroad, extended the 
invitation for the meeting. 





The Rock River Valley Traffic Club will hold a golf outing 
at the Forest Hills Country Club, Rockford, Ill., June 20. 
The date. was previously announced for June 19. Dinner will be 
served. Frank Keig is chairman of the golf committee; George 
Vosberg, chairman of the entertainment committee, and Bill 
Bather of the prize committee. 





The Traffic Club of New York will hold a golf outing at 
the Forest Hill Field Club, Bloomfield, N. J., June 5. J. F. 
Adamo is chairman of the sports committee. 


The transportation club of the Rochester, N. Y., Chambe! 
of Commerce will hold its annual outing at Manitou Beach, 
June 19. E. E. Smith is general chairman of the outing com- 
mittee. 

The Traffic Club of New Orleans held an industrial day 
luncheon meeting at the Hotel Monteleone, May 27, at which 
Walter M. Carter, southern sales manager, Gaylord Container 
Corporation, spoke on “Industries for New Orleans and Louisi- 
ana.” The club will hold its annual outing and picnic at 
Morgan’s Pool, June 15. 





The Traffic Club of Newark, N. J., will hold a fathers and 
sons and daughters night meeting at the Robert Treat Hotel, 
June 2. There will be refreshments and International League 
baseball players will appear on a program of entertainment. 
The golfing program for the summer, according to Bob Cooper, 
golf committee chairman, includes outings at the Knoll, June 26; 
at Rock Spring, July 24; at Green Brook, August 21, and at the 
Shackamaxon Country Club, September 11, the latter to be 
the annual outing. 





The Traffic Club of Chicago will hold its first golf outing 
of the season, June 5, at the Calumet Country Club, Homewood 
Ill. D. S. Mackie is chairman of the sports and pastimes 
committee. 


The annual spring golf outing of the Traffic Club of Wash 
ington, D. C., will be held at the Manor Golf and Count!) 
Club, June 5.- Prizes will be awarded and a dinner will b¢ 
held. Temple W. Hilliard is chairman of the golf commiitee. 





The Pacific Traffic Association of San Francisco wil! hold 
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* Cotton Gateway to the World's Markets 


Galveston, one of the Santa Fe’s important ter- handles outbound large quantities of grain, 


uting at 
oe © 


— minals on the Gulf Coast, provides excellent grain products, sulphur, rice, metals, cotton- 
ng con- 


port facilities for the handling of traffic mov- seed cake... and on the import side of the 
rial day § ing to or from the ports of the Seven Seas. ledger, Galveston is the gateway for substan- 


at_ which . ; 
ontain’ # During the 1939-40 cotton season, 1,362,937 tial tonnage of bananas, raw sugar, jute bag- 
icnic at 


bales of cotton were exported through Galves- ging and ore. 


ners ani (ON, and 194,173 bales were shipped to the Santa Fe’s fast, dependable freight service as- 
Hotel ° : 

“eagu ff Mills in New England. sures exporters and importers expedited serv- 

ainment : : : ; 

Coop: F Although cotton is the chief commodity ice on all foreign traffic 

June 2 


dat B shipped out of Galveston, the port also routed through Galveston. 


rr to be 


ff outing For rates, schedules and complete particulars, consult your nearest 
ewood 
mastimes Santa Fe representative. 
a ELMER B. JOHNSON W. E. HINES 
‘Country freight Traffic Manager, Galveston, Texas Foreign Freight Agent, Chicago, Illinois 
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a freight forwarders’ night dinner meeting at the Commercial 
Club, June 10. Stuart Richardson Ward will speak on “Our 
Pan-American Relationship.” There will be a program of 
entertainment. The association’s Tuesday traffic forum heard 
a talk on Mexico by Bruce Thomas at a meeting May 27. 


The Transportation Club of Decatur, Ill., will hold a meet- 
ing at the South Side Country Club, June 10, in conjunction 
with a golf tournament and dinner of the Chicago Ocean 
Freight Agents’ Association. There will be golf and attendance 
prize awards. The club will hold its annual mid-summer outing, 
July 8 and 9, at the South Side Country Club. 


Members of the Traffic Club of Houston, at a luncheon 
meeting at the Rice Hotel, May 27, saw the motion picture “The 
Manufacture of Iron and Steel Products.” The film was shown 
by Jess Scarborough, Bethlehem Steel Company. There was a 
program of songs by the Southern Pacific choral club. F. C. 
McGrath, chairman of the fishing committee, has completed 
arrangements for a fishing rodeo to be held at Bettison’s Pier, 
Galveston, June 26. 


The sound film, “Where the Golden Grapefruit Grows,” a 
picture of the Texas grapefruit industry, was shown by Malory 
McDonald and W. L. Andrews, Missouri Pacific, at a luncheon 
meeting of the Transportation Club of Dallas at the Dallas 
Athletic Club, May 26. Members of the Ft. Worth, Tex., 
Traffic Club will present the program at a meeting of the club, 
June 9. The Dallas club will hold a golf tournament at the 
Glenn Lakes Country Club, June 16. It will hold an annual 
free picnic at Kidd Springs, June 14. There will be a bridge 
tournament, soft ball game, swimming, dancing, and horse 
shoe games. 


Personal Notes 


John H. McDermott, 60 years old, general manager in New 
England of Acme Fast Freight, Inc., and vice-president of 
Shippers Service Express, Inc., died at his home in West Rox- 
bury, Mass., May 14. He began his transportation service with 
the Rutland Railroad at North Dorset, Vt. 

W. I. Nokely, general manager, National Automobile 
Transporters’ Association, was toastmaster at the annual motor 
carrier safety dinner of the Flint, Mich., Chamber of Commerce 
at the Durant Hotel, May 22. More than 300 attended. Drivers 
of motor vehicles received awards for safety records. 

R. J. Doss has been elected general traffic manager for 
the Atlantic Coast Line Railroad and traffic manager for the 
Charleston and Western Carolina and the Columbia, Newberry 
and Laurens Railroad, by the boards of directors of those rail- 
roads. His headquarters are at Wilmington, N. C. 

A. C. Middleton has been named general auditor for the 
ay Lines at Chicago, succeeding William H. Burns, 
who died. 


L. F. Dickinson has been appointed freight claim agent 
at Denver for the Denver and Rio Grande Western, succeeding 
J. H. Miller, who has retired after 51 years of service with 
the company. 

Charles M. Chumley has been appointed engineer, main- 
tenance of way, Chicago, for the Illinois Central, in charge of 
all roadway maintenance work of the railroad. He takes the 
place of Lewis H. Bond, who has retired. George M. O’Rourke 
and John E. Rogan have been named assistant engineers, main- 
tenance of way, at Chicago, and Sebra Evans has been ap- 
pointed trainmaster at New Orleans. 

The Canadian Pacific and the Minneapolis, St. Paul and 
Sault Ste. Marie railways have announced the following ap- 
pointments: G. A. MacNamara, general freight agent, Chicago, 
succeeding E. L. Cardle, who died; W. W. Kremer, general 
freight agent, Boston; R. A. Hasenstab, district freight agent, 
St. Louis, and D. C. MacDonald, general freight agent, Detroit. 

E. M. Dillhoefer has been elected president of the National 
Carloading Corporation. Others elected are: L. C. Kerner, 
vice-president, New York; T. R. Hudd, vice-president, Chicago: 
H. L. Bockstahler, treasurer; P. J. Coughlin, secretary and 
general-counsel; T. A. Graham, assistant secretary and assistant 
treasurer, and I. Miller, assistant to the president. 

Associates of Andrew Ock, general chief clerk, freight 
traffic department, Lackawanna Railroad, New York, held a 
dinner in his honor May 19, in recognition of his completing 
on that day, 50 years of service with the company. He is presi- 
dent of the Lackawanna Veterans’ Association. P. M. Shoe- 
maker has been appointed transportation assistant for the com- 
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pany his duties to be assigned to him by William White 
president. 

N. B. Fallas has been appointed general agent, passenger 
department, Union Pacific, at Portland, Ore. 

John F. Maerz, formerly assistant general traffic manager Hii) 
Consolidated Motor Lines, Inc., has joined the Wooster Ey.aiy 
press, Inc., Hartford, Conn., as vice-president and genera] 
manager. 

The Seaboard Air Line Railway has announced the follow. 
ing appointments: H. W. Heppeler, commercial agent, Lake 
Wales, Fla., succeeding O. Y. Elder, who died, and E. G. Hall 
commercial agent, Cocoa, Fla. 

The Foreign Commerce Club of Boston will hold its annua] 
outing, dinner and golf tournament June 3. The golf tourna. 
ment will be held at the Weston Golf Course and the outing 
and dinner will be held at Sailor’s Ten Acres, Wayland, Mass. 
Prizes will be awarded to winners in golf and sports events, 
with tennis, softball, horse shoes, field events and swimming 
games to be held. Charles H. Hurley, Jr., Waterfront Service 
Company, is general chairman of the outing committee. 

Walter Thompson Miller, formerly with the Reading Com. 
pany and the Pittsburgh and Lake Erie, has become asso. 
ciated with C. A. Campbell, supervisor, traffic and shipping, 
Westinghouse Electric and Manufacturing Company, South 
Philadelphia, Pa. 

C. F. Bennett has retired as president, Stanley Works, New 
Britain, Conn., and has been named chairman of the board of 
directors for the company. He had been president since 1923. 

Frank S. Leddy has been appointed assistant to general 
traffic manager, New York, New Haven and Hartford Railroad, 
at Boston, succeeding James E. McGrath, who retired after 
serving with the company more than 46 years. 

W. H. Bowerstock, traffic manager, Red Star Yeast and 
Products Company, and Milwaukee Vinegar Company, has been 
appointed chairman of the transportation committee of the 
Milwaukee Association of Commerce, to succeed F. C. Bryan, 
who died. F. H. Bohl, traffic manager, Milwaukee Coke and 
Gas Company, has been appointed vice-chairman of the 
committee. 

R. B. Elliott has been appointed freight traffic agent for 
the Nashville, Chattanooga and St. Louis at Macon, Ga. 


PITTSBURGH PRACTITIONERS’ CHAPTER 


The Pittsburgh regional chapter of the Association of 
Interstate Commerce Practitioners, at its annual meeting in 
the rooms of the Traffic Club of Pittsburgh, May 26, elected 
the following officers: 

Chairman, Joseph C. Beck, assistant general traffic manager, Gulf 
Oil Corporation; vice-chairman, P. H. Yorke, general agent, Great 
Northern Railway; secretary-treasurer, Donald O. Moore, manager, 
freight traffic division, Pittsburgh Association of Commerce; members 
of the executive committee, William W. Collin, Jr., commerce attor- 
ney; John B. Keeler, assistant general traffic manager, Koppers Com- 
pany; W. F. Schulten, general traffic manager, Pittsburgh Coal Com- 
pany; J. H. Wilharm, general traffic manager, Diamond Alkali Com- 
pany. 

At the meeting, Mr. Keeler reported on hearings before 
a senate sub-committee of the judiciary committee of bills on 
administrative procedure, and Mr. Beck spoke on “The Effect 
of the National Defense Program on Interstate Commerce.” 

The chapter will hold its next meeting in September. It 
will sponsor a golf outing in the summer vacation period. 


CHANGES IN DOCKET 

Hearing in W-11, assigned for May 28, at Philadelphia, Pa., was 
canceled. 

Hearing in |. & S. M-1520, assigned for May 29, at Brooklyn, N. Y., 
before Examiner Naefe, was canceled and reassigned for June 26, at 
the Hotel St. George, Brooklyn, N. Y., before Examiner Sullivan. 

Hearing in W-24 and W-25, assigned for May 29, at Philadelphia, 
Pa., was canceled. 

Hearing in MC 96267, assigned for May 27, at Baltimore, Md., was 
canceled. 

Hearing in MC 85008, Sub. 2, assigned for May 28, at Concord, 
N. H., was postponed to date to be fixed. 

Hearing in 28600 and MC C-230, assigned for May 27, at Chicago, 
Ill., was postponed to date to be fixed. 


PACIFIC COAST ADVISORY BOARD 
The summer meeting of the Pacific Coast Transportation 
Advisory Board will be held at the Biltmore Hotel, Los Angeles, 
Cal., June 27. 


SHORT LINE CONVENTION 
J. M. Hall, director of the Bureau of Locomotive Inspec- 
tion, and Homer C. King, assistant director of the Bureau of 
Service, of the Commission, will deliver addresses at the ann 
meeting of the American Short Line Railroad Association to 
held in Chicago, Sept. 29 and 30, according to J. M. Hood, 
president. 
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DOCKET OF THE COMMISSION 


June 2—Augusta, Ga.—U. S. Court—Examiner Yardley: 

MC 30821, Sub. 1—Harrison Transfer Co., Augusta, Ga., certificate 
to extend operations. 

MC 62690, Sub. 1—Carey F. Weathers Transfer & Storage Co., Au- 
gusta, Ga., certificate to extend operations. 

June 2—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 

MC 43267—Mohawk Coach Lines, Inc., New York, N. Y. 

June 2—Baltimore, Md.—State Comm.—Examiner Luce: 

MC 21277—Woodward Brothers, Towson, Md., certificate or permit. 

MC 21277, Sub. 1—Woodward Brothers, Towson, Md., permit to ex- 
tend operations. 

MC 52477—Woodward Brothers, Towson, Md., certificate or permit. 

June 2—Chicago—Sherman Hotel—Examiner Henderson and Jt. Bd. 21: 
MC 70203, Sub. 2—Interstate Dispatch, Inc., Chicago, certificate to 

extend operations. 

MC 58948, Sub. 8—Union Transfer Co., Omaha, Neb., certificate to 
extend operations. 

MC 102450—Steel City Cartage, Inc., Gary, Ind., permit. 

June 2—Chicago, !!l.—Morrison Hotel—Examiner Trezise: 
23130—Intrastate rates on bituminous coal between points in Illinois. 

June 2—Columbus, 0.—Public Utilities—Jt. Bd. 117: 

MC 66562, Subs. 198, 217, 218, 219, 220, 221, 222, 223, 224, 225 226 and 
227—Railway Express Agency, Inc., New York, N. Y., certificate 
to extend operations. 

June 2—Columbus, O.—Public Utilities—Examiner Smith: 

MC F-1549—Monark Motor Freight System, Inc., purchase, Royal 
Transit Co. 

MC F-1537—F. Braddock, purchase, Reinhardt Transfer Co. 

June 2—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC — E. Bagley Co., Inc., Manchester, N. H., certificate or 

permit. 

MC 2840, Sub. 1—L. E. Bagley Co., Inc., Manchester, N. H. 

June 2—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 146 and 144: 

MC 1262, Sub. 1—Buechele Transfer, Grafton, Ia., certificate to ex- 
tend operations. 

MC 95125, Sub. 1—M. H. Firkins, Emmetsburg, Ia., certificate. 

MC 10223—O. Frette, Randall, Ia., certificate. 

June 2—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 76: 

MC 3107, Sub. 1—White Owl Express, Inc., Pontiac, Mich., certif- 
icate to extend operations. 

MC 3602, Sub. 4—Lecrone Motor Transport Line, Inc., Columbus, 
Ohio, certificate to extend operations. 

June 2—Galveston, Tex.—Hotel Galvez—Examiner Lyle: 

Finance 13203—Gulf & Inter-State of Tex. and G. C. & §S. F. for 
abandonment of line from Port Bolivar to High Island, etc. 

June 2—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 

MC C-137—Mid-Western Motor Freight Tariff Bureau, Inc. vs. Orscheln 
Brothers Truck Lines, Inc., et al. 

June 2—Madison, Wis.—State Comm.—Jt. Bds. 96 and 13: 

MC 66562, Subs. 269 and 271—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 

June 2—Memphis, Tenn.—Peabody Hotel—Examiner Gray: 
W-64—Warner & Tamble Transportation Co., exemption, 
W-209—Bostick Bros., exemption section 303(e). 

June 2—New Orleans, La.—Jung Hotel—Commissioner Patterson and 

Examiner Mattingly: 


28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 


1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

1 he ~4 M-1494—Dairy products from, to and within Iowa and Ne- 
raska. 


MC C-111—Mobile, Ala.—Proportional rates. 

|. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 

1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 

June 2—Norfolk, Va.—Monticello Hotel—Examiner Higgins: 

MC F-1527—W. W. Miller, Jr., purchase, Wright Line. 

-—~ 2—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Eisen- 
art: 

W-40—Southern Transportation Co., exemption section 303(e). 

W-48—Schuykill Transportation Co., exemption section 303(e). 

June 2—Washington, D. C.—Examiner Sullivan: 
MC 38565—Harris Express Co., Martinsburg, W. Va. 
June 2—Washington, D. C.—Examiner Prichard: 

Finance 13243—Application of receivers of Norfolk Southern for au- 
thority to amend, modify and change terms and conditions of lease 
of properties of Durham & South Carolina. 

June 3—Brooklyn, N. Y.—Hotel St. George—Examiner Eisenhart: 

W-13—Cullen Transportation Co., agents, Inc., exemption, 

W-222—Harbor Lighterage Co., exemption section 303(e). 


June 3—Chicago, lil.—Sherman Hotel—Jt. Bds. 21 and 149: 
MC 82152, Sub. 2—P. F. Naylor, Shelby, Ind., permit to extend 
operations. 
MC 86779, Sub. 3—Ill. Cent. R. R. Co., Chicago, certificate to extend 
operations. 


June 3—Columbia, S. C.—Wade Hampton Hotel—Examiner McCaslin: 
MC 47603, Sub. 5—J. W. Propst, Jr., Inc., Concord, N. C., certificate 
to extend operations. 
June 3—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 59875—W. A. Stackpole Motor Transportation, Manchester, N. H. 
June 3—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 54 and Examiner 
Livingstone. 
MC 80430, Sub. 8 and MC 27871—Gateway City Transfer Co., Inc. 
MC 80430, Sub. 9—Gateway City Transfer Co., Inc., La Crosse, Wis., 
certificate to extend operations. 
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June 3—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 180 and 254: 
MC 16352, Sub. 3—Community Oil Sales & Service Co., Webb City, 
Mo., permit to extend operations. 
MC 38858, Sub. 3—Ellis Oil Co., Springfield, Mo., permit to exten 
operations. 
June 3—Madison, Wis.—State Comm.—Jt. Bd. 13: 
MC 29990, Sub. 2—Badger Lines, Inc., Milwaukee, Wis., permit tp 
extend operations. 
June 3—Philadelphia, Pa.—Adelphia Hotel—Examiner Higgins: 
MC F-1453—Andrew B. Brichton et al.—control of operations—Cla,. 
ence T. McCormick. 
June 3—Pittsburgh, Pa.—Federal Bldg.—Examiner Rice: 
Ww-44—C. A. Grimm, exemption, section 303(e). 
June 3—Walla Walla, Wash.—U. S. Court—Jt. Bds. 81 and 172: 
MC 30251, Sub. 3—G. Ray, Baker, Ore., permit to extend operations, 
MC 102430—Hermiston Transfer & Storage Co., Hermiston, Ore, 
certificate. 
June 3—Washington, D. C.—Examiner Sulllvan: 
MC 17781—C. E. Buete & Sons, Inc., Washington, D. C., certificate or 
permit. 
June 3—Washington, D. C.—Examiner Russell: 
W-46—Harrison Transportation Co., exemption, section 303(e), 
June 4—Akron, O.—Mayflower Hotel—Examiner Rice: 
1. & S. 4927—Pulpboard, Baltimore, O., to Beaver Falls, Pa. 
MC C-264—Ohio Boxboard Co. vs. H. M. Howes. 
June 4—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 30073, Sub. 2—Johnson Freight Lines, Inc., Chattanooga, Tenn, 
certificate to extend operations. 
June 4—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 666—Tri-City Freight Lines, Inc., Baltimore, certificate or permit, 
June 4—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 96327—Jefferson Park Express, Chicago, Ill., certificate, 
MC 102054—Local Transit, Chicago, certificate. 
June 4—Columbia, S. C.—Wade Hampton Hotel—Jt. Bd. 130 and 17: 
MC 25708, Sub. 2—Beard-Laney, Inc., Camden, S. C., certificate to 
extend operations. 
June 4—Detroit, Mich.—Hotel Ft. Shelby—Examiner Haley: 
MC 2484, Sub. 9—E. & L. Transport Co., Dearborn, Mich., certificate 
to extend operations. 
Mc 102376—Art Brockman, Detroit, Mich., certificate. 
June 4—Detroit, Mich.—Hotel Fort Shelby—Examiner Smith: 
MC F-1515—U. S. Truck Co., purchase, H. Slate. 
June 4—Houston, Texas—Ben Milan—Commissioner Patterson and Ex- 
aminer Mattingly: 
28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 


1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

| & S. M-1494—Dairy products from, to and within Iowa and Ne 
braska. 


MC C-111—Mobile, Ala.—Proportional rates. 
|. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 
1. & S. 4784—Proportional L. C. L. rates in Fla. 
1. & S. 4793—Proportional L. C. L. rates in Southwest. 
June 4—Madison, Wis.—State Comm.—Jt. Bds. 111 and 13: 
MC 102193—W. P. Ross and Sons, Waldrick, Wis., permit. 
June 4—Madison, Wis.—Public Service Comm.—Examiner Harrison: 
MC 15432, Sub. 2—J. & W. Transfer & Storage Co., Janesville, Wis., 
certificate to extend operations. 
June 4—Minneapolis, Minn.—Nicollet Hotel—Examiner Peterson: 
1. & S. M-1622—Seeds, N. D. points to Twin Cities, Minn. 
June 4—Newark, N. J.—Industrial Bldg.—Examiner Higgins: 
MC F-1523—Boyle Brothers, Inc., purchase, Red Top Trucking Corp. 
MC F-1524—Textile Transportation, Inc., purchase, Textile Transpor 
tation Corp. 
June 4—Walla Walla, Wash.—U. S. Court—Jt. Bd. 81: 
MC 49727, Sub. 1—F. H. Czyhold, Dayton, Wash., certificate to ex 
tend operations. 
June 4—Washington, D. C.—Argument: 
28381—Houston Chamber of Commerce vs. A. T. & S. F. et al. 
June 4—Washington, D. C.—Examiner Schubert: 
MC 45227, Subs. 6 and 7—Meyer Transportation, Cleona, Pa., certif- 
cate to extend operations. 
June 4—Washington, D. C.—Examiner Miller: 
Finance 13235—Application of P. R. R. and Pennsylvania Co, fot 
authority to acquire control of Wabash by purchase of capital stock. 
June 5—Akron, O.—Hotel Mayflower—Examiner Rice: 
1. & S. 4926—Artificial leather in official territory. 
June 5—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC C-250—Stone, Ga., to New England, trunk line and central ter 
ritories. 
June 5—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 40001—W. F. Hahn Transfer, Baltimore, certificate or permit. 
MC 63194—Highland Transfer, Baltimore, certificate or permit. 


June 5—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 12238—Popular Tours, New York, N. Y., license. 
MC 52682, Sub. 1—S. G. S. Trucking Corp., Hackensack, N. J., pe 
mit to extend operations. 
June 5—Burlington, Vt.—U. S. Court—Examiner Eisenhart: 
W-65—Champlain Transportation Co., exemption section 303(e). 
June 5—Chicago, IIl.—Sherman Hotel—Jt. Bd. 73: 
MC 30890, Sub. 1—Miller Transport, Dixon, IIl., certificate to extend 
operations. 
June 5—Columbia, S. C.—Wade Hampton Hotel—Examiner McCaslin: 
MC 95616—Stevenson & Son, Springfield, S. C., common carrier appl 
cation. 
June 5—Columbia, S. C.—Wade Hampton Hotel—Jt. Bd. 177: 
MC 78764, Sub. 1—Vaughan’s Transfer, Union, S. C., certificate to 
extend operations. 
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DIRECT VESSELS 


TO 


STOCKTON, CALIF. 


FROM 


ATLANTIC COAST 


SAVE YOU MONEY ON 
DISTRIBUTION AND STORAGE TO 
SACRAMENTO AND SAN JOAQUIN VALLEYS 


COMMUNICATE WITH STEAMSHIP COMPANY OR PORT OF 
STOCKTON REGARDING FOLLOWING SAILINGS: 


Anrives 
Vessel From Stockton 
McCormick S.S.Co. N.Y. Phile. Chester Balto. Norfolk 
Hollywood...... ..... 5/28 5/27 6/2 6/3 6/30 
West Camargo... 7/5 7/10 7/11 17/16 17/17 8/13 













This picture indicates the thriving activities 
at the public docks at Houston—Grain being 
loaded, vessels approaching the basin to turn, 


and in the background the West Coast ves- 








sel unloading. 






J. Russell Wait, Director of the Port 


Houston, Texas 
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PURT OF 


LOS ANGELES 
eye 





HERE. .. you will find modern MUNICIPAL 


terminals, where rail and truck meet water 
transportation under particularly favorable 
conditions . . . UNIFIED MUNICIPAL control 
of port facilities simplifies cargo handling 
and speeds shipments. 


FREQUENT and DIRECT sailings to the major ports 
of the world .. . shortest routes are offered 
to Australasia, South America and the 

Orient ...an ALL-YEAR port... strategically 

located for the transshipment of cargo. 













WE INVITE your routing VIA — 


The PORT of LOS ANGELES 


A Municipal Enterprise Devoted to Public Service 


BOARD OF HARBOR COMMISSIONERS 


LOS ANGELES, CALIFORNIA 
189 City Hall M. G. Rouse, Secretary 
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Traffic Men: Weed (ars? 


TANK? STOCK? REFRIGERATOR? 
FREIGHT? BALLAST OR WORK? 
LOCOMOTIVES? RAILS & ACCESSORIES? 


Jrny Us! 


CAR REPAIR PARTS? To what extent will savings of 50% 
improve your annual showings? Reduced Car Maintenance 
means increased Mileage ‘‘returns!’’ 

Request our Monthly Car Parts Stock Lists. 

(We buy, too! Have you something for sale?) 


IRON & STEEL PRODUCTS, INC. 


36 years’ experience. 
13450 S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 


Alececnescsccccenssecscecesscessancesssenesesesscesese 





coma: maaamneatinie sa maaanimeniamaais: 


4 NO.1 BUDDY... 


4 


We're the traffic manager's number-one-buddy—particularly now, when 
swift, efficient shipping service is so. vital. Anything you have to send or 
receive . . . light, medium or heavy . . . is transported at express-train speed, 
with pick-up and delivery at no extra charge within our regular vehicle 
limits in all cities and principal towns. And when you need super-speed 
specify 3-mile-a-minute AIR Express. Simply phone 


RAILWA XPRESS 


AGENCY INC. 
NATION-WIDE RAIL-AIR SERVICE 


ANNANNNNNAAANANANAAAANAAANANANANANAAANSANAANS 


rors v4 GALVESTON 


AND BE ASSURED OF 


Carcful Handling AND 
Quick Dispatch 
GALVESTON WHARVES 


Est. 1854 


xy 
g 
Z 
Z 
y 


w 


ANSASSAN 


INANAAAAANY 
~ 








Geo. Sealy, Chairman F. W. Parker, General Manager 








CN 


INDUSTRIAL SITES... 


Available on long time leases or by outright purchases at ” S 
reasonable prices. Large and small sites on deep water “ntay 4 IE 
frontage or located close to ocean terminal facilities. 







TRAFFIC WOR) % 


June 5—Des Moines, la.—Hotel Kirkwood—Examiner Livingstone and 
Jt. Bd. 21: 
MC 44055, Subs. 5 and 8—Bos Truck Lines, Inc., Marshalltown, }, 
certificate to extend operations. : 
June 5—Grand Rapids, Mich.—U. S. Court—Examiner Smith: 
* MC F-1529—F. G. Timmer (trustee), control, J. Botts. 
June 5—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 55 and 36: 
MC 1915, Sub. 1—H. S. Clark, Harwood, Mo., certificate to exten 
operations. 


June 5—Kansas City, Mo.—Hotel President—Examiner Lyle: 
Finance 13085—Application of trustees of C. M. St. P. & P.; trusteg 
of C. R. I. & P., and K. C. S. for authority to construct portion ¢ 
line and certain connecting tracks, etc. 
June 5—Lansing, Mich.—Fed. Bldg.—Examiner Haley: 
MC 87539, Sub. 1—Grand Rapids Storage Co., Grand Rapids, Mich, 
certificate to extend operations. 
June 5—Madison, Wis.—State Comm.—Jt. Bd. 111: 
MC 57562, Sub. 1—Midland Coach Lines, Burlington, Wis., certificat 
to extend operations. 


June 5—Montpelier, Vt.—U. S. Court—Examiner Flood: 
MC 22992—M. Porter & Son, Rutland, Vt., certificate or permit. 
MC 22992, Sub. 1—M. Porter & Son, Rutland, Vt., certificate to e. 
tend operations. 
June 5—Walla Walla, Wash.—U. S. Court—Jt. Bd. 81: 
MC 18209 and MC 92633—J. W. Tocco, College Place, Wash. 


June 5—Washington, D. C.—Examiner Nye: 
Finance 13276—Application of Montour for authority to acquire track. 
age rights over line of P. & W. Va. from Salida to Mifflin Junction, 
Allegheny County, Pa. 
June 5—Washington, D. C.—Argument: 
28493—Harry R. Defler Corp. vs. Erie et al. 
28508—Harry R. Defler Corp. vs. Erie et al. 
28523—Harry R. Defler Corp. vs. N. Y. C. et al. 
MC C-165—New England Motor Rate Bureau, Inc., vs. Lewers Trans. 
portation Co. — 
June 6—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 72710—A. C. White Moving Lines, Atlanta, Ga., certificate or 
permit. 
June 6—Baltimore, Md.—State Comm.—Examiner Luce: 
1. & S. M-1566—Paper and products between Norristown, Pa., ani 
White Hall, Md. 
June 6—Baltimore, Md.—State Comm.—Jt. Bd. 40: 
MC 53972, Sub. 4—Insley’s Transfer, Hollywood, Md., certificate to 
extend operations. 
June 6—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 58937—H. E. Swezey & Son Motor Transportation, Inc., Eastport, 
N. Y. 
June 6—Brooklyn, N. Y.—St. George Hotel—Examiner Higgins: 
* MC F-1546—Quaker City Bus Co., purchase, Blackhawk Line, Ine. 


a ala 


a ad 


June 6—Chicago, Ill.—Sherman Hotel—Jt. Bd. 73: 
MC 31348—Michigan and Southern Bus Lines, Inc., Chicago, certif- 
cate. 


MC 86529, Sub. 1—N. Tameling, Chicago, permit. 
June 6—Chicago, IIl.—Hotel Sherman—Examiner Smith: 
MC F-1466—Ready Truck Lines, Inc., purchase, Chrispens Truck 
Lines, Inc. 
MC F-1525—O. L. Hankison, control, Ringsby Truck Lines, Inc. 
June 6—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 54: 
MC 13017—Sinton Transfer, Keokuk, Ia., certificate or permit. 
MC 29899, Sub. 1—H. A. Brewer, Luana, Ia., certificate to extend 
operations. 
June 6—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36 and Examiner 
Dawson: 
MC 11185, Subs. 3 and 4—J-T Transport Co., Kansas City, Mo. 
June 6—Lansing, Mich.—Fed. Bldg.—Examiner Haley: 
MC 35974, Sub. 1—Boer’s Transfer, Holland, Mich., 
extend operations. 
MC 37599, Sub. 1—P. Van Haaren and Sons Storage Co., Inc., Bay 
City, Mich., certificate to extend operations. 
June 6—Madison, Wis.—State Comm.—Jt. Bd. 95: 
MC 54661, Sub. 6—Land O’Lakes Bus Co., Madison, Wis., certificatt 
to extend operations. 
June 6—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
* MC 53087, Sub. 2—Clipper City Transit Co., Manitowoc, Wis., cer 
tificate to extend operations. 
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